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Saldanha Bay Municipality 

Annua! Financial Statements forthe year ended 30 June 2012 

Accounting Officer's Responsibilities and Approval 


officer is required by the Municipal Finance Management Act (Act 56 of 2003), to maintain adequate 

fnfoSion tntegrity of the annuai financial statements and relate^d financial 

IfSLminr 's the responsibility of the accounting officer to ensure that the annual financial 

municipality as at the end of the financial year and the results of its 
operations and cash flows for the penod then ended. The external auditors are responsible for reportinq on the fair 
presentation of the annual rinanclal statements. <«poning on ine rair 

The annual financiai statements have been prepared in accordance with South African Statements of Generallv 
Sta3rds^Board°^"^'"^ Pmctice (GRAP) including any interpretations, guidelines and directives issued by the Accounting 

LteSed Ultimately responsible for the system of internal financial control 

^nihi!! fh^t^^ the muniapahty and places considerable importance on maintaining a strong control environment To 
i t responsibilities. the accounting officer sets standards for internal control aimed 

rpVnonthiUf!^ Tisk of error or loss in a cost effective manner. The standards include the proper delegation of 

^ ^ t'tl" f ^ ^ defined framework, effectlve accounting procedures and adequate segregation of duties to 

fpnoir H f throughout the municipality\nd airLTo7ees are 

Treec,nnpW standards in ensuring the municipaiity’s business is conducted iS a manner that in 

assessino manpni'nn^^H''®^ is above raproach. The focus of risk management in the municipality is on identifying 
SmlnpfpH a" known forms of risk across the municipality. While operating risk cannot be fully 

fthTn^fh h rnu"‘C‘Pality endeavors to mmimise it by ensuring that appropriate infrastructure. controls systems and ^ 
ethical behaviour are applied and managed within predetermined procedures and constraints. 

opinion, based on the information and explanations given by management that the system 

fnTua finT T for the preparation of thf 

absoki?f« finandal control can provide only reasonable. and not 

absolute, assurance against material misstatement or loss. 

The accounting officer has reviewed the municipality's cash flow forecast forthe yearto 30 June 2013 and in the lioht of 

to coTrp""" f"T‘ t"® ‘^'^nicipality Ls or has access o adequate reSurcIs 

tocontinueinoperationalexistencefortheforeseeablefuture. « auequdte resources 

stateTTs^' aiJditors are responsible for independently reviewing and reporting on the municipality's annual financial 


The am 
cojjcgm 


hacic °° Pages 4 to 81, and Appendices A to J. which have been prepared on the going 

basis, were approved by the accounting officer on 31 August 2012 and were signed on its behalf by: ^ ^ 


-S— =52- ^ 

«■ ^ 


Accounting Officer J 
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Saldanha Bay Municipality 

Annual Financial Statements for the year ended 30 June 2012 

Statement of Financiai Position 

Figures in Rand 
Assets 

Current Assets 
Inventories 

Operating iease assets 
Other receivables from exchange transactions 
Other receivables from non-exchange transactions 
VAT receivable 

Trade and other receivables from exchange transactions 
Cash and cash equivalents 


Non-Current Assets 
Investment property 
Property, plant and equipment 
Intangible assets 


Non-current assets held for sale 
TotalAssets 

Liabilities 

Current Liabilities 
Other financial liabilities 
Finance lease obligation 
Operating lease liability 

Trade and other payables from exchange transactions 

VAT payable 

Consumer deposits 

Retirement benefit obligation 

Unspent conditional grants and receipts 


Non-Current Liabilities 
Other financial liabilities 
Finance lease obligation 
Retirement benefit obligation 
Provisions 

Total Liablllties 
Net Assets 

Net Assets 
Accumulated surplus 


Note(s) 2012 2011 


4 

13 986 224 

6 455 188 

6 

333 312 

327 340 

7 

29 274 962 

25 497 501 

8 

6 187 426 

7 391 505 


- 

503 273 

9 

86 071 944 

68 573 313 

10 

499 034 885 

452 433 314 


634 888 750 

561 181 434 

11 

3 860 000 

3 335 000 

12 

1 947 716 073 

1 964 482 515 

13 

990 054 

1 475 796 


1 952 566 127 

1 969 293 311 

14 

194 586 

7 140 


2 587 649 463 

2 530 481 885 

15 

11 851 412 

10 489 260 

16 

306 840 

273 933 

6 

- 

65 033 

17 

64 124 220 

68 609 678 


5 036 686 


18 

12 264 799 

11 024 705 

19 

2 248 000 

2 290 000 

20 

51 846 634 

20 172 840 


147 678 591 

112 925 449 

15 

65 449 241 

77 672 426 

16 

1 034 828 

1 308 968 

19 

58 874 000 

54 429 000 

21 

51 614 800 

48 693 208 


176 972 869 

182 103 602 


324 651 460 

295 029 051 


2 262 998 003 

2 235 452 834 


2 262 998 003 

2 235 452 834 


4 
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Saldanha Bay Municipality 

Annual Financial Statements for the year ended 30 June 2012 

Statement of Financial Performance 

Figures in Rand 


Revenue 
Property rates 
Service charges 

Property rates - penalties imposed and collection charges 

Rental of facilities and equipment 

Interest received - Outstanding debtors 

Income from agency services 

Fines 

Licences and permits 

Government grants & subsidies 

Other - Contribution to bad debt ex housing 

Other - VAT portion on DORA grants 

Other - Building plan fees 

Other - Deposits retained as own income 

Other - Discount received 

Other Income 

Interest eamed - Bank and call deposits 
Total Revenue 

Expenditure 
Employee related costs 
Remuneration ofcouncilors 
Inventory written off 
Depreciation 

Impairment on landfill sites 
Finance costs 
Debtors impairment 
Collection costs 
Repairs and maintenance 
Bulk purchases 
Grants and subsidies paid 
Top structures written off 
General expenses 

Contribution to post retirement medical aid 

Total Expenditure 

(Loss)/gain on disposa! of assets 
Fair value adjustments 

Surplus for the year 


26 

121 560 874 

102 161 000 

27 

374 526 706 

316 174 580 

26 

5 505 928 

4 556 368 

28 

9 084 779 

9 547 61 1 


2 316 700 

1 917 647 


2 584 859 

2 573 61 1 


2 544 116 

2 718 317 


1 366 417 

1 399 070 

29 

74 305 084 

61 972’246 

30 

17 025 

388 969 

30 

1 884 558 

. 

30 

891 358 

1 706 292 

30 

826 116 

. 

30 

549 184 

722119 

30 

3 063 126 

3 789 984 

31 

26 896 409 

27 546 018 


627 923 239 

537 173 832 

32 

(175 340 189) 

(146 956 521) 

33 

(7 580 515) 

(6 088 067) 


(119 680) 

(96 972) 

34 

(92 494 084) 

(75 410148) 


(2 921 592) 

(2 318 724) 

36 

(9 302 609) 

(8 280 582) 

36 

(9 100 590) 

(11 036 085) 


(144 449) 

(168 050) 


(22 565 800) 

(29 510 735) 

37 

(183 052 748) 

(147 624 386) 

38 

(19 025 296) 

(17 909 245) 


(17 005 360) 

(19000 918) 

39 

(49 528 005) 

(45 237 793) 


(6 773 000) 

(8 110 000) 


(694 953 917) 

(517 748 226) 


(237 135) 

641 095 


525 OOO 

2 210 000 


33 257 187 

22 276 701 
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Saldanha Bay Municipality 

Annual Financial Statements for the year ended 30 June 2012 

Statements of Changes In Net Assets 


Figures in Rand 


Accumulated 

Surplus 


Total 

Net Assets 



Balance at 1 July 2009 
Prior Period Error 2010 


Restated balance 1 July 2010 


Net surplus forthe year 

Capital Contributions from Bank account to 

Housing Development Fund Transactions 


Capital Replacement Resen/e 


Balance at 30 June 2011 


2012 

Prior Period Error 201 1 


Restated balance - 1 July 201 1 


Net surplusforthe year 

Capital Contributions from Bank account to Capital 
Housing Development Fund Transactions 


Replacement Reserve 


Balance at 30 June 2012 


1 797 046 51 9 1 797 946 51 9 

471 426 115 471 426 115 


2 268 472 634 

2 268 472 634 

22 276 701 

22 276 701 

4 350 431 

4 350 431 

-4 555 297 

•4 555 297 

2 290 544 469 

2 290 544 469 

-55 091 635 

-55 091 635 

2 235 452 834 

2 235 452 834 

33 257187 

33 257 187 

2 581 566 

2 581 566 

-8 293 584 

-8 293 584 

2 262 998 003 

2 262 998 003 
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Saldanha Bay Municipality 

Annual Financial Statements for the yearended 30 June 2012 

Cash Flow Statement 


Figures in Rand 


Cash flows from operattng actlvities 
Receipts 

Receipts ffom ratepayers. government and others 
Interest income 


Payments 

Employee related costs 

Suppliers 

Finance costs 


Net cash flows from operating actlvities 

Cash flows from investlng activities 

Purchase of property, plant and equipment 
Proceeds from sale of property, plant and equipment 
Purchase of intangible assets 

Net cash fiows from Investing actlvitles 

Cash fiows from financtng activities 

(Repayment)/proceeds of other financial iiabilities 
Finance lease (payments)/proceeds 

Net cash flows from financing activities 

Net increase in cash and cash equivalents 
Cash and cash equivalents at the beginning of the year 

Cash and cash equivalents at the end of the year 


Note(s) 2012 2011 



580 954 820 

507 030 627 


26 896 409 

27 546 018 


607 851 229 

534 576 645 

1 

(182 920 704) 

(153 044 588) 


(256 522 159) 

(235 734 501) 


(9 167 957) 

(8 255 937) 


(448 610 820) 

(397 035 026) 

40 

159 240 409 

137 541 619 


12 

(101 146 223) 

(108 824 065} 

12 

72 116 

6 069 144 

13 

(327 813) 

(563 291) 


(101 401 920) 

(103 318 212) 


(10 861 033) 

9 479 542 

(375 885) 

1 555 019 

(11 236 918) 

11 034 561 

46 601 571 

45 257 968 

452 433 314 

407 175 346 

499 034 885 

452 433 314 
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Saldanha Bay Municipality 

Annual Frnandal Statements forthe year ended 30 June 2012 

Accounting Policies 


1. Presentation of Annual Financial Statements 

The annual financial statements haye been prepared in accordance with the Standards of Generally Recognised 
Accounting Practice (GRAP) inciuding any interpretations, guidelines and directives issued by the Accounting Standards 


These annual financial statements have been prepared on an accnjal basis of accounting and are in accordance with 
historical cost convention unless spedfied otherwise. They are presented in South African Rand. 

A summary of the significant accounting policies, which have been consistently applied, are disclosed below. 

These accounting policies ar4 consistent with the previous period. ' 

1.1 Significant judgements and sources of estimation uncertainty 

In preparing the annual financial statements, management ts required to make estimates and assumptions that affect the 
amounts represented in the annual financial statements and related disclosures. Use of available informatlon and the 
applfcation of judgment is inherent in the formation of estimates. Actual results in the future could differ from these 
estimates which may be material tothe annuai financial statements. Significant judgements include; 

Loans and receivables 


receivables for impairment at the end of each reporting period. In determininq 
whether an impairment lop should be recorded in surplus ordeficit. managementmakesjudgements as to whether there 
is observable data indicating a measurable decrease in the estimated future cash flows from a financial asset. 

Allowance for slow moving, damaged and obsolete stock 


An atlowance for stock to write stock down to the lower of cost or.net realisable value. Management has made 
the selling price and direct cost to sell on certain fnventory items. 


estimates of 


Fair value estimation 


The fair value of financial instruments traded in active markets (such as trading and available-for-sale securities) is based 
on quoted market prices at the end of the reporting period. The quoted market price used for financial assets held bv the 
municipality is the current bid price. 

The car^mg value less impairment provision of trade receivables and payables are assumed to approximate their fair 
values The fair value of financial liabilities for disclosure purposes is estimated by discounting the future contractual cash 
tlows at the current market interest rate that is available to the municipality for simiiar financial instruments. 

Impairment testing 

The recoverable amounts of cash-generating units and individual assets have been determined based on the higher of 
value-in-use calculations and fair values less costs to sell. These calculations requlre the use of estimates and 
assumptions. 

The rnunicipality reviews and tests the carrying value of assets when events or changes in circumstances suggest that the 
carrying amount may not be recoverable. Assets are grouped at the lowest level for which identifiable cash flows are 
largely independent of cash flows of other assets and liabilities. If there are indications that impairment may have 
occurred, estimates are prepared of expected fijture cash fiows for each group of assets. Expected future cash fiows used 
to determine the value in use of tangible assets are inherentiy uncertain and could materially change over time. 

Provisions 


Provisions were raised and management determined an estimate faased on the information available. Additional 
disclosures of these estimates of provisions are included in note 21 - Provisions. 
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Saldanha Bay Municipality 

Annual Financial Statements for the year ended 30 June 2012 

Accounting Policies 


1.1 Significant judgements and sources of estimation uncertainty (continued) 

Usefui lives of infrastructure and other assets 

TTie municipality's managementdeteirnines the estimated useful lives and related depreciation charges forthe 
infrastructure and other assets. This estimate is based on industry norm ortechnical advice. Management will amend the 
depreciation charge where there is a change in the estimated useful lives. 

Post retirement benefits 


The present value of the post retirement obygation depends on a number of factors that are determined on an actuariai 
, basis using a number of assumptions. The assumptions used in determining the net cost (income) include the discount 
rate. Any changes in these assumptions will impact on the carrying amount of post retirement obligations. 

Other key assumptions for pension obligations are based on current market conditions. Additional information is disclosed 
in Note 19 - Employee Benefit Obligations. 

Effective interest rate 


The municipality used the most relevant contractual risk rate applicable to each category of assets and liabilities to 
discount future cash flows. Where none exists the prime interest rate is used to discount future cash flows. 

Debtors Impalrment 

The provision for impairment is measured with reference to historical data and payment trend analysis per group of 
consumers and/or category. An impairment loss is recognised in surplus and deficit when there is objective evidence that it 
is impaired. 


Golng concern 

The annual financial statements have been prepared on the basis of accounting policies applicable to a going concem. 
This basis presurnes that funds will be available to finance future operations and that the realisation of assets and 
settlement of liabilities, contingent obligations and commitments will occur in the ordinary course of business. 

1.2 Investment property 

Investment property is property (land or a building - or part of a building - or both) held to earn rentals or for capital 
appreciation or both, rather than for: 

• use in the production or supply of goods or services or for 

• administrative purposes, or 

• sale in the ordinary course of operations, 

Owner-occupied property is property held for use in the production or supply of goods or services or for administrative 
purposes. 

Investment property is recognised as an asset when, it is probable that the future economic benefits or service potential 
that are associated with the investment property will fiow to the municipality, and the cost or fair value of the investment 
property can be measured reliably. 

Investment property is initially recognised at cost. Transacfon costs are included in the initial measurement. 

Where investment property is acquired at no cost or for- a nominal cost, its cost is its fair value as at the date of 
acquisition. 


Costs indude costs incurred initially and costs incurred subsequently to add to, or to replace a part of, or service a 
property. !f a replacement part is recognised in the carrying amount of the investment property, the carrying amount of the 
replaced part is derecognised. 
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Saldanha Bay Municipality 

Annual Finanda! Statements for the year ended 30 June 2012 

Accounting Policies 


1 .2 Investment property (continued) 
Fair value 


Subsequent to initial measurement investment property is measured at fair value. 

Fair value is determined by using the last available general valuation roll or market related valuations. 

A gain or loss arising from a change in fair value is included in net surplus or deficit for the period in which it arises. 

If the fair vaiue of investment property under construction is not determinable, it is measured at cost until the earlier of the 
date it becomes determinable or construction is complete. 

1.3 Property, plant and equipment 

Propei^, plant and equipment are tangible, non-current assets (including infrastructure assets) that are held for use in the 
production or supply of goods or services, rental to others, or for administrative purposes, and are expected to be used 
dunng more than one year Items of property, plant and equipment are initially recognised as assets on acquisition date 

property, plant and equipment is the purchase price and other 
® ®®s®t to the location and condition necessary for it to be capable of operating in the manner 

mtended by the municipality. Trade discounts and rebates are deducted in arriving at the cost. The cost also includes the 
necessary costs of dismantling and removing the asset and restoring the site on which it is located. 

The cost of an item of property, plant and equipment is recognised as an asset when: 

* it is probable that future economic benefits associated with the item will fiow to the municipalitv and 

• Mie cost of the item can be measured reliably. 

construct an item of property, plant and equipment and costs incurred 

Of nilnt f ^ .^sP'ace'Tient cost is recpgnised irr the carrying amount of an item 

of property, plant and equipment, the carryirig amount of the replaced part is derecognised. 

The initial estimate of the costs of dismantling and removing the item and restoring the site on which it is iocated is also 
included in the cost of property, plant and equipment. 


Subsequent to initial recognition, items of property, plant and equipment are measured at cost less accumulated 
depreciation and any impairment losses. Land is not depredated and are deemed to have an indefinite useful life. 


Item 

Infrastructure 

• Water 

• Roads and pavtng 

• Electricity 

• Sewerage 

• Pedestrian malls 

• Housing 

• Security 
Community Assets 

• Land and buildings 

• Recreational facilities 

• Other community assets 
Other Assets 

• Land and buildings 

• Specialist vehides 

• Office equipment 

• Furniture and fittings 

• Bins and oontainers 

• Emergency equipment 

• Motor vehides 

• Spedalist plant and equipment 

• Airports 

• Gas 

• Landfili sites 


Average useful life 

6-50 

6-80 

6-50 

5-99 

20 

20-30 

3-5 


30 

20-30 

30 

30 

15 

3-5 

7 

5-15 

5-15 

3-20 

5-15 

15-20 

20 

15 


The residual value, and the useful life of each asset are reviewed at least annuaily. 

10 
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Saldanha Bay Municipality 

Annual Financiat Statements for the year ended 30 June 2012 

Accounting Policies 


1 .3 Property, plant and equipment (continued) 

Each part of an item of property, plant and equipment with a cost that is significant in relation to the total cost of the item 
shall be depreciated separately. 

The depreciation charge for each peiiod is recognised in surplus or deficit unless it is included in the carrying amount of 
another asset. 

The gain or loss arising from the derecognition of an item of property, plant and equipment is included in surplus or deficit 
when the item is derecognised. The gain or loss arising from the derecognition of an item of property, plant and equipment 
is determined as the difference between the net disposal proceeds, if any,iand the carrying amount of the item. The 
municipality tests for impairment where there is an indication that an asset may be impaired. An assessment of whether, 
there is an indication of possible impairment is done at least annually. Where the carrying amount of an item of property, 
plant and equipment is greater than the estimated recoverable amount (or recoverable service amount), it is written down 
immediately to its recoverable amount (or recoverable service amount) and an impairment ioss is charged to the 
Statement of Financial Performance. 

Items of Property, plant and equipment are derecognised when the asset is disposed of or when there are no further 
economic benefits or service potential expected from the use of the asset. The gain or loss arising on the disposal or 
retirement of an item of property, plant and equipment is determined as the difference between the sales proceeds and the 
carrying value and is recognised in the Statement of Finandal Performance. 

1.4 Site restoration and dismantiing cost 

The municipality has an obligation to dismantle, remove and restore items of property, plant and equipment. Such 
obligations are referred to as ‘decommissioning, restoration and similar liabilities’. The cost of an ttem of property, plant 
and equipment includes the initial estimate of the costs of dismantling and rembving the item and restoring the site on 
which it is located, the obligation for which a municipality incurs either when the item is acquired or as a consequence of 
having used the item during a particular period for purposes other than to produce inventories during that period. 

If the related asset is measured using the cost model: 

• (a) subject to (b), changes in the liability are added to, or deducted from, the cost of the related asset in the 
current period; 

• (b) if a decrease in the liability exceeds the carrying amount of the asset, the excess is recognised immediately 
in surplus or deficit; and 

• (c) if the adjustment results in an addition to the cost of an asset, the municipality considers whether this is an 
indication that the new carrying amount of the asset may not be fully recoverable. If it is such an indication, the 
asset is tested for impairment by estimating its recoverable amount or recoverable service amount, and any 
impairment loss is recognised in accordance with the accounting policy on impairment of cash-generating 
assets and/or impairment of non-cash-generating assets. 

1.5 Intangible assets 

An asset is identified as an intangible asset when it 

• is capable of being separated or divided from an entity and sold, transferred, licensed, rented or exchanged, 
either individually or together with a related contract, assets or liability; or 

• arises fi'om contractual rights or other legal rights, regardless whether those rights are transferable or separate 
from the municipality or from other rights and obligations. 

An intangible asset is recognised when: 

• it is probabie that the expected future economic benefits that are attributable to the asset will flow to the 
municipality; and 

• the cost of the asset can be measured reliably. 

Intangible assets are initially recognised at cost. 

Expenditure on research (or on the research phase of an intemal project) is recognised as an expense when it is incurred. 
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Saldanha Bay Munlcipality 

Annual Financial Statements for the year ended 30 June 2012 

Accounting Policies 


1.5 Intangible assets (continued) 

An intangible asset arising from development (or from the development phase of an internal project) is recognised when: 

• it is technically feasible to complete the asset so that it will be available for use or sale. 

• there is an intention to complete and use or sell it. 

• there is an ability to use or sell it. 

• it wili generate probable fijture economic benefits. 

• there are available technical, financial and other resources to complete the development and to use or sell the 
asset. 

• the expenditure attributable to the asset during its development can be measured reliably. 

Intangible assets are carried at cost less any accumulated amortisation and any impairment losses. 

An intangible asset is regarded as having an indefinite useful life when, based on all relevant factors, there is no 
foreseeable limit to the period over which the asset is expected to generate net cash inflows. Amortisation is not provided 
for these intangible assets, For all other intangible assets amortisation is provided on a straight line basis over their useful 
life. 


The amortisation period and the amortisation method for intangible assets are reviewed at least annually. 

Reassessing the useful life of an intangible asset with a definite useful life after it was classified as indefinite is an indicator 
that the asset may be impaired. As a result the asset is tested for impairment and the remaining carrying amount is 
amortised over its useful life. 

Internally generated brands, valuation roll, mastheads. publishing titles, customer lists and items similar in substance are 
not recognised as intangible assets. 

Amortisation is provided to write down the intangible assets, on a straight line basis. to thelr residual values as follows: 

*tem Useful life 

Computer software, other 3 years 

Intangible assets are derecognised: 

• on disposal; or 

• when no future economic benefits or service potential are expected from its use or disposal. 

The gain or loss is the difference between the net disposal proceeds, if any, and the carrying amount It is recognised in 
surplus or deficit when the asset is derecognised. 

1.6 FinanciaMnstruments 


A financial instrument is any contract that gives rise to a financiai asset of one entity and a financial liability or a residual 
interest of another entity. 

The amortised CMst of a financial asset or financial liability is the amount at which the financial asset or financial liability is 
measured at initial recognition minus principal repayments, plus or minus the cumulative amortisation using the effective 
interest method of any difference between that initial amount and the maturity amount, and minus any reduction (directly 
or through the use of an allowance account) for Impairment or uncollectibility. 

A concessionary loan is a loan granted to or received by a municipality on terms that are not market related. 

Credit risk is the risk that one party to a financial instrument wiil cause a financial loss for the other party by failing to 
discharge an obligation. 


Currency risk is the risk that the fair value orfuture cash flows of a financial instrument will fluctuate because of changes 
in foreign exchange rates. 


Derecognition is the removal of a previously recognised financial asset or financial liability fi'om a municipality's statement 
of financial position. r"- — 


f> k L ■ 


2012 -n- J 0 


12 


335 



Saldanha Bay Municipality 

Annual Financiai Statements for the year ended 30 June 2012 

Accounting Policies 


1.6 Flnancial instruments (continued) 

The effective interest method is a method of calculating the amortised cost of a financiai asset or a financial liability (or 
group of financial assets or financial liabilities) and of atlocating the interest income or interest expense over the reievant 
period. The effective interest rate is the rate that exactly discounts estimated future cash payments or receipts through the 
expected life of the financial instrument or, when appropriate, a shorter period to the net carrying amount of the financial 
asset or financial liability. When calculating the effective interest rate, a municipality shali estimate cash flows considering 
all contractual terms of the finandal instrument (for example, prepayment, call and similar options) but shail not consider 
future credit iosses. The calculation includes all fees and points paid or received between parties to the contract that are 
an integral part of the effective interest rate (see the Standard of GRAP on Revenue from Exchange Transactions), 
transaction costs, and all other premiums or discounts. There is a presumption that the cash flows and the expected life of 
a group of similar financial instruments can be estimated reliably. However, in those rare cases when it is not possible to 
reliably estimate the cash flows or the expected life of a financial instrument (or group of financial instruments), the 
municipality shall use the contractual cash flows over the full contractual tenm of the financial instnjment (or group of 
financiai instruments). 

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable willing 
parties in an arm's length transaction. 

A financial asset is: 

• cash; 

• a residual interest of another entity; or 

• a contractual rightto; 

receive cash or another finandal asset from another entity; or 

exchange financial assets or financial liabilities with another entity under conditions that are 
potentially favourable to the munidpality. 

A financial guarantee contract is a contract that requires the issuer to make specified payments to reimburse the holder for 
a loss it incurs because a specified debtor fails to make payment when due in accordance vwth the original or modified 
terms of a debt instrument. 

A financial liability is any liability that is a contractual obligation to; 

• deliver cash or another financial asset to another entity; or 

• exchange financial assets or finandal liabilities under conditions that is potentially unfavourable to the 
municipality. 

Interest rate risk is the risk tiiat the fair value or future cash flows of a financial instrument will fluctuate because of 
changes in market interest rates. 

Liquidity risk is the risk encountered by a municipality in the event of difficulty in meeting obligations assodated with 
finandal liabilities that are settled by delivering cash or another financial asset. 

Loan commitment is a firm commitment to provide credit under pre-spedfied terms and conditions. 

Loans payable are finandal liabilities, other than short-term payables on normal credit terms. 

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in 
market prices. Market risk comprises three types of risk; currency risk, interest rate risk and other price risk. 

Other price risk is the risk that the fair value or future cash flows of a finandal instrument will fluctuate because of changes 
in market prices (other than those arising from interest rate risk or cumency risk), whether those changes are caused by 
factors specific to the individual finandal instrument or its issuer, orfactors affecting all similar financial instruments 
traded in the market. 

A financial asset is past due when a counterpart has failed to make a payment when contractually due. 

Transaction costs are incremental costs that are directly attributable to the acqulsition, issue or disposal of a finandal 
asset or finandal liability. An incremental cost is one that would not have been incurred if the munidpality had not 
acquired, issued or disposed of the financial instrument 

Finandaj instruments at amortised cost are non-derivative financial assets or non-derivative finandal liabillties that have . 
fixed or determinable payments, exduding those instruments that: ‘ ^ . 

• the munidpality designates at fair value at initial recognition; or i ‘v - 

• are held for trading. i .. „ '■ 


\ iy. ll d • ' 

'i im -'sv ^ ^ 

i 



356 




Saldanha Bay Municipality 

Annual Financial Statements for the year ended 30 June 2012 

Accounting Policies 


1.6 Financial instruments (continued) 

Financial instruments at cost are investments in residual interests that do not have a quoted market price in an active 
market, and whose fair value cannot be reliably measured. 

Classification 

The municipality has the following types of finandal assets (classes and category) as reflected on the face of the 
statement of finandal position or in the notes thereto; 


Class ' 

Other receivables from exchange transaction 
Other receivables from non-exchange transactions 
Trade and other receivables from exchange transactions 
Other financial assets 

Cash and cash equivatents and short call deposits 
Other 


Categpry 

Financial asset 
Financial asset 
Financial asset 
Finandal asset 
Financial asset 
Financial asset 


measured at 
measured at 
measured at 
measured at 
measured at 
measured at 


amortised cost 
amortised cost 
amortised cost 
amortised cost 
amortised cost 
amortised cost 


The munidpality has the following types of financial liabilities (dasses and category) as refiected on the face of the 
statement of financial position or in the notes thereto; 


Class 

Other financial liabilities 
Finance lease obligations 

Trade and other payables from exchange transactions 
Other 


Category 

Financial liability measured at amortised cost 
Financial liability measures at amortised cost 
Financial liability measured at amortised cost 
Financial liability measured at amortised cost 


Inltial recognition 

The municipality recognises a financial asset or financial liability in its statement of financial position vrtien the municipality 
becomes a par^ to the contractual provision of the instrument 

The municipality recognises finandal assets using trade date accounting. 

Inltlal measurement of flnanclal assets and flnancial liabilities 

The municipality measures a financial asset and finandat liability initially at its fair value plus transaction costs that are 
directly attributable to the acquisition or issue of the financial asset or financial liabitity. 

The municipality measures a financial asset and finandal liability initially at its fair value [if subsequently measured at fair 
value]. 

Subsequent measurement of flnanclal assets and financlai liabilltles 

The municipality measures all financlal assets and finandal liabilities after initial recognition using the following categories: 

• Finanda! instruments at fair value. 

• Financial instruments at amortised cost 

• Financial instruments at cost 

All financial assets measured at amortised cost, or cost are sufaject to an impairment review. 
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1.6 Financial instruments (continued) 

Fair vaiue measurement considerations 

The best evidence of fair value is quoted prices in an active market. if the market for a financial instrument is not active, 
the municipality establishes fair value by using a valuation technique. The objective of using a valuation technique is to 
establish what the transaction price would have been on the measurement date in an arm’s length exchange motivated by 
normal operating considerations. Valuation techniques indude using recent arm's length market transactions between 
knowledgeable, willing parties, if available, reference to the current fair value of another instrument that is substantially the 
same, discounted cash flow analysis. 

t 

< Reclassificatlon r 

The municipality does not redassify a financial instrument v/hile it is issued or held unless it is: 

• a combined instrument that is required to be measured at fair value; or 

• an investment in a residual interest that meets the requirements for reclassification. 

Where the municipality cannot reliably measure the fair value of an embedded derivative that has been separated from a 
host contract that is a financial instrument at a subsequent reporting date, it measures the combined instrument at fair 
value. This requires a reclassification of the instrument from amortised cost or cost to fair value. 

If fair value can no longer be measured reliably for an investment in a residua! interest measured at fair value, the 
municipality redassifies the investment from fair value to cost, The carrying amount at the date that fair value is no longer 
available becomes the cost. 

If a reiiable measure becomes availabte for an investment in a residual interest for which a measure was previously not 
available, and the instrument would have been required to be measured atfair value, the entity redassifies the instrument 
from cost to fair value. 

Gains and losses 

A gain or loss arising from a change in the fair value of a financial asset or financial liability measured at fair value is 
recognised in surplus or defidt. 

For finanda! assets and financial liabilities measured at amortised cost or cost, a gain or loss is recognised in surplus or 
defidt when the financiai assetor financial liability is derecognised or impaired, orthrough the amortisation process. 

Impainment and uncoilectibility of financiai assets 

The munidpality assesses at least annually whether there is any objective evidence that a financial asset or group of 
financial assets is impaired. Financial assets measured at amortised cost: 

If ttiere is objective evidence that an impairment loss on finandal assets measured at amortised cost has been incurred, 
the amount of the loss is measured as the difference between the asset’s carrying amount and the present value of 
estimated future cash flows (excluding future credit losses that have not been incurred) discounted at the financial asset’s 
original effective interest rate. The carrying amount of the asset is reduced directly or through the use of an allowance 
account The amount of the loss is recognised in surplus or deficit 

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to an 
event occurring after the impairment was recognised, the previously recognised impairment loss is reversed directly or by 
adjusting an allowance account The reversal does not result in a carrying amount of the financial asset that exceeds what 
the amortised cost would have been had the impairment not been recognised at the date the impairment is reversed. The 
amount of the reversal is recognised in surplus or deficit 
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1.6 Financial instruments (continued) 

If there is objective evidence that an impairment loss has been incurred on an investment in a residual interest that is not 
measured at fair value because its fair value cannot be measured reliably, the amount of the impairment loss is measured 
as the difference between the carrying amount of the financial assel and the present value of estimated future cash flows 
discounted at the current market rate of retum for a simiiar finandai asset. Such impairment iosses are not reversed. 

Derecognition 

Financial assets 

The municipality derecognises financial assets using trade date accounting. i 

The municipality derecognises a financial asset only when: 

• the contractual rights to the cash flows from the financial asset expire, are settled or waived; 

• the municipality transfers to another party substantially all of the risks and rewards of ownership of the financial 
asset; or 

• the municipality, despite having retained some significant risks and rewards of ownership of the finandal asset, 
has transferred control of the asset to another party and the other party has the practical ability to sell the asset 
in its entirety to an unrelated third party, and is able to exercise that ability unilateraliy and without needing to 
impose additional restrictions on the transfer. In this case, the municipality : 

derecognise the asset; and 

- recognise separately any rights and obligations created or retained in the transfer, 

The carrying amounts of the transferred asset are allocated between the rights or obligations retained and those 
transferred on the basis of thelr relative fair values at the transfer date. Newly created rights and obligations are measured 
at their fair vaiues at that date. Ajiy difference between the corisideration received and the amounts recognised and 
derecognised is recognised in surplus or deficit in the period of the transfer. 

If the municipality transfers a financial asset in a transfer that qualifies for derecognition in its entirety and retains the right 
to service the financial asset for a fee, it recognise either a servidng asset or a servicing liability for that servidng contract 
If the fee to be received is not expected to compensate the entity adequately for performing the servicing, a servicing 
liabitity for the servidng obligation is recognised at its fair value. If the fee to be received is expected to be more than 
adequate compensation for the servicing, a servicing asset is recognised for the servicing right at an amount determined 
on the basis of an allocation of the carrying amount of the larger financial asset. 

If, as a result of a transfer, a financial asset is derecognised in its entirety but the transfer results in the entity obtaining a 
new financial asset or assuming a new financial liability, or a servicing liability, the entity recognise the new financial asset, 
financial liability or servicing liability at fair value. 

On derecognition of a finanda! asset in its entirety, the difference between the carrying amount and the sum of the 
consideration received is recognised in surplus or deficit 

If the transferred asset is part of a larger finandal asset and the part transferred qualifies for derecognition in its entirety, 
the previous carrying amount of the larger financial asset is aliocated between the part that continues to be recognised and 
the part that is derecognised, based on the relative fair values of those parts, on the date of the transfer. For this purpose, 
a retained servicing asset is treated as a part that continues to be recognised. The difference between the carrying amount 
allocated to the part derecognised and the sum of the consideration received for the part derecognised is recognised in 
surplus or deficit. 

If a transfer does not result in derecognition because frie municipality has retained substantially all the risks and rewards 
of ownership of the transferred asset, the municipality continue to recognise the transferred asset in its entirety and 
recognise a financial liability for the consideration received. In subsequent periods, the municipality recognises any 
revenue on the transferred asset and any experise tncurred on the finandal liability. Neither the asset, and the associated 
liability nor the revenue, and the associated expenses are offset. 

Financial liabllities 

The munidpality removes a financial liability (or a part of a finandal llability) from its statement 
is extinguished — i.e. when the obligation spedfied in the contract is discharged, cancelled, exp 
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1.6 Financtal instruments (continued) 

An exchange between an existing borrower and lender of debt instruments with substantially different terms is accounted 
for as having extinguished the original financiai liabillty and a new financial liability is recognised. Similaiiy, a substantial 
modification of the terms of an existing financiat liability or a part of it is accounted for as having extinguished the original 
financial liability and having recognised a new financial liability. 

The difference between the carrying amount of a financial liability (or part of a financial liability) extinguished or transferred 
to another party and the consideration paid, inciuding any non-cash assets transferred or iiabilities assumed, is recognlsed 
in surplus or deficit. Any liabilities that are waived, forgiven or assumed by anottier entity by way of a non-exchange 
transaction are accounted for in accordance with the Standard of GRAP on Revenue from Non-exchange Transactions 
(Taxes and Transfers). ' • 

Presentation 

Interest relating to a financia! instrument or a component that is a financial liability is recognised as revenue or expense in 
surplus or deficit. 

Losses and gains relating to a finandal instrument or a component that is a financial liability is recognised as revenue or 
expense in surplus or deficit. 

A finandal asset and a financial liability are only offset and the net amount presented in the statement of financial position 
when the municipality currentiy has a legally enforceable right to set off the recognised amounts and intends either to 
settle on a net basis, or to realise the asset and settle the liability simultaneously. 

In accounting for a transfer of a financial asset that does not qualify for derecognition, the municipality does not offset the 
transferred asset and the associated liability. 

1 .7 Leases 

A lease is classified as a finance lease if it transfers substantially all the risks and rewards inddental to ownership. A lease 
is dassified as an operating lease if it does not transfer substantially all the risks and rewards incidental to ownership. 

Finance leases • lessee 

Finance leases are recognised as assets and liabilities in the statement of financial position at amounts equai to the fair 
value of the leased property, plant or equipment or, if lower, the present value of the minimum lease payments. The 
corresponding liability to the lessor is included in the statement of financial position as a finance lease obligation. 

The discount rate used in calculafing the present value of the minimum lease payments is the interest rate implicit in the 
lease or the incremental bonowing rate of the munidpality. 

Minimum lease payments are apportioned between the finance charge and reduction of the outstanding liability. The 
finance charge is allocated to each period during the lease term so as to produce a constant periodic rate of on the 
remaining balance of the liability. 

Any contingent rents are expensed in the period in which they are incurred. 

Operating leases - lessor 

Operating lease revenue is reoognised as revenue on a straight-line basis over the lease term. 

Initial direct costs incurred in negotiating and arranging operating leases are added to the carrying amount of the leased 
asset and recognised as an expense over the lease term on the same basis as the lease revenue. 

The aggregate cost of incentives is recognised as a reduction of rental revenue over the lease term on a straight-line basis. 

The aggregate benefit of incentives is recognised as a reduction of rental expense over the lease term on 
basis. 

Income for leases is disclosed under revenue in statement of financial performance. ; 
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1.7 Leases (continued) 

Operating teases - lessee 

Operating lease payments are recognised as an expense on a straight-line basis pyer the lease term. The difference 
between the amounts recognised as ari expense and the contractual payments are recognised as an operating lease asset 
or llability. 

1.8 Inventories 


Inventories are initially measured at cost except where inventories are acquired at no cost, or for nominal consideration, 
then their costs are their fair value as at tlpe date of acquisition. ' 

Subsequentiy inventories are measured at the lower of cost and net realisable value. 

Inventories are measured at the lower of cost and current replacement cost where they are held for 

• distribution at no charge or for a nominal charge; or 

• consumption in the production process of goods to be distributed at no charge or for a nominal charge. 

Net realisable value is the estimated selling price in the ordinary course of operations less the estimated costs of 
completion and the estimated costs necessary to make the sale, exchange or distribution, 

Current replacement cost is the cost the municipality incurs to acquire the asset on the reporting date. 

The cost of inventories comprises of all costs of purchase, costs of conversion and other costs incurred in bringing the 
inventories to their present location and condition. 

The cost of inventories of items that are not ordinarily Interchangeable and goods or services produced and segregated for 
specific projects is assigned using specific identification of the individual costs. 

The cost of inventories is assigned using the weighted average cost formula. The same cost formula is used for all 
Inventories having a similar nature and use to the munidpality. 

When inventories are sold, the carrying amounts of those inventories are recognised as an expense in the period in which 
the related revenue is recognised. If there is no related revenue, the expenses are recognised when the goods are 
distributed, or related services are rendered. The amount of any write-down of inventories to net realisabie value and all 
losses of inventories are recognised as an expense in the period the write-down or loss occurs. The amount of any 
reversal of any write-down of inventories, arising from an increase in net realisable value, are recognised as a reduction in 
the amount of inventories recognised as an expense in the period in which the reversal occurs. 

1.9 Non-current assets held for sale and disposal groups 

Non-current assets and disposal groups are classified as held for sale if their carrying amount will be recovered principally 
through a sale transaction rather than through continuing use. This condition is regarded as met only when the sale is 
highly probable and the asset (or disposal group) is available for immediate sale in its present condition. Management 
must be committed to the sale, which shouid be expected to qualify for recognition as a completed sale within one year 
from the date of classification. 


Non-current assets held for sale (or disposal group) are measured at the lower of its carrying amount and fair value less 
costs to sell. 

A non-current asset is not depreciated (or amortised) while it is dassified as held for sale, or while it is part of a disposal 
group classified as held for saie. 

Interest and other expenses attributable to the liabilitles of a disposal group classified as held for sale are recognised in 
surplus or defidt. 


1.10 Impairment of cash-generatlng assets 


Cash-generating assets are those assets held by the municipality with the primary objedive of generafing a commerdal 
retum. When an asset is deployed in a manner consistentvrith that adopted by a profit-orientated enti^r, it generates a 
commerdal return. j 
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1.10 Impairment of cash-generating assets (continued) 

Impairment is a loss in the future economic benefits or service potential of an asset, over and above the systematic 
recognition of the loss of the asset's future economic benefits or service potential through depreciation (amortisation). 

Carrying amount is the amount at which an asset is recognised in the statement of financiai position after deducting any 
accumulated depreciation and accumulated impairment losses thereon. 

A cash-generating unit is the smallest identifiable group of assets held with the primary objective of generating a 
commercaal return that generates cash inflows from continuing use that are largely independent of the cash inflows from 
other assets or groups of assets. , 

I 

Costs of disposal are incremental costs directly attributable to the disposal of an asset, excluding finance costs. 

Depreciation (Amortisation) is the systematic allocation of the depreciable amount of an asset over its useful life. 

Fair value less costs to sell is the amount obtainable from the sale of an asset in an arm’s length transaction between 
knowledgeable, willing parties, less the costs of disposal. 

Recoverable amount of an asset or a cash-generating unit is the higher of its fair value less costs to sell and its value in 
use. 

Useful life is either; 

• the period of time over which an asset is expected to be used by ttie municipality; or 

• the number of production or similar units expected to be obtained fi'om the asset by the municipality. 

Identification 

When the carrying amount of a cash-generating asset exceeds its recoverable amount, it is impaired. 

The municipality assesses annually whether there is any indication that a cash-generating asset may be impaired. If any 
such indication exists, the munidpality estimates the recoverable amount of the asset 

Irrespective of whether there is any indication of impairment, the municipality also tests a cash-generating intangible asset 
with an indefinite useful life or a cash-generating intangible asset not yet available for use for impairment annually by 
comparing its carrying amount with its recoverable amount This impairment test is performed at least annually. If an 
intangible asset was initially recognised during the current reporting period, that intangible asset was tested for impairment 
before the end of the current reporting period. 

Value in use 

Value in use of a cash-generating asset is the present value of the estimated future cash flows expected to be derived from 
the continuing use of an asset and from its disposal at the end of its useful life. 

When estimating the value in use of an asset, the munidpality estimates the future cash inflows and outfiows to be derived 
from continuing use of the asset and from its ultimate disposal and the municipality applies the appropriate discount rate 
to those future cash flows. 

Basls for estlmates of future cash flows 

In measuring value in use the municipality: 

• base cash flow projections on reasonable and supportable assumptions that represent management's best 
estimate of the range of economic conditions that will exist over the remaining useful life of the asset. Greater 
weight is given to extemal evidence; 

■ base cash flow projections on the most recent approved finandal budgets/forecasts, but exdudes any estlmated 
future cash inflows or outflows expected to arise from future restructuring or from improving or enhandng the 
assefs performance. Projections based on these budgets/forecasts covers a maximum period of five years, 
unless a longer period can be justified; and — - ' 

• estimate cash flow projections beyond the period covered by the most recent budgets/for^casfs by extrapoiatirig; . 

the projections based on the budgets/forecasts using a steady or dedining growth rate fofi subsequent years, 
unless an increasing rate can be justified. This growth rate does not exceed the long-tenrt average growth fate " 
for the products, industries, or country or countries in which the entity operates, or for the|T)a^^t ip which the = 
asset is used, unless a higher rate can be Justified. ! ' ' , „ 
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1.10 Impairment of cash-generating assets (continued) 

Composition of estimates of future cash fiows 

Estimates of future cash flows include: 

• projections of cash inflows from the continuing use of the asset; 

• projections of cash outflows that are necessarily incurred to generate the cash inflows from continuing use of 
the asset (including cash outflows to prepare the asset for use) and can be directly attributed, or allocated on a 
reasonable and consistent basis, to the asset; and 

• net cash flows, if any, to be received (or paid) for the disposal of the asset at the end of its useful life. 

Estimates of future cash flows exclude: • 

• cash inflows or outflows from financing activities 

The estimate of net cash flows to be received (or paid) for the disposal of an asset at the end of its useful life is the 
amount that the municipality expects to obtain from the disposal of the asset in an arm's length transaction between 
knowledgeable, willing parties, after deducting the estimated costs of disposal. 

Cash-generating units 

If there is any indication that an asset may be impaired, the recoverable amount is estimated for the individual asset. If it is 
not possible to estimate the recoverable amount of the individual asset, the municipality determines the recoverable 
amount of the cash-generating unit to which the asset belongs (the asset’s cash-generating unit). 

If an active market exists for the output produced by an asset or group of assets, that asset or group of assets is identified 
as a cash-generating unit, even if some or all of the output is used internally, If the cash infiows generated by any asset or 
cash-generating unit are affected by internal transfer pridng, the municipality use management's best estimate of future 
price(s) that could be ac^iieved in arm's length transactions in estimating: 

• the future cash inflows used to determine the asset's or cash-generating unit's value in use; and 

• the future cash outflows used to determine the value in use of any other assets or cash-generating units that are 
affected by the internal transfer pridng. 

Cash-generating units are idenlified consistently from period to period for the same asset or types of assets, unless a 
change is justified. 

The carrying amount of a cash-generating unit is determined on a basis consistent with the way the recoverable amount of 
the cash-generating unit is determined. 

An impairment loss is recognised for a cash-generating unit if the recoverable amount of the unit is less than the carrying 
amount of the unit. The impairment is allocated to reduce the carrying amount of the cash-generating assets of the unit on 
a pro rata basis, based on the canying amount of each asset in the unit. These reductions in canying amounts are treated 
as impairment losses on individual assets. 

In allocating an impainnent loss, ttie entlty does not reduce the carrying amount of an asset below the highest of: 

• its fair value less costs to sell (if determinable); 

• its value in use (if determinable); and 

• zero. 

The amount of the impairment loss that would otherwise have been allocated to the asset is allocated pro rata to the other 
cash-generating assets of the uniL 

Where a non-cash-generating asset contributes to a cash-generating unit, a proportion of the carrying amount of that non- 
cash-generating asset is allocated to the carrying amount of the cash-generating unit prior to estimation of the recoverable 
amount of the cash-generaBng unit. 
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1.10 Impairment of cash-generating assets (continued) 

Reversal of impairment loss 

The munlcipality assess annualfy whether there is any indication that an impairment toss recognised in prior periods for a 
cash-generating asset may no longer exist or may have decreased. If any such indication exists, the entity estimates the 
recoverable amount of that asseL 

An impairment loss recognised in prior periods for a cash-generating asset is reversed if there has been a change in the 
estimates used to determine the asset's recoverable amount since the last impairment loss was recognised. The carrying 
, amount of the asset is increased to its recoverable amount. The increase is a reversal of an impairment loss. The 
increased carrying amount of an asset attributable to a reversal of an impairment (oss doe’s not exceed the carrying 
amount that would have been determined (net of depreciation or amortisation) had no impairment loss been recognised for 
the asset in prior periods. 

A reversal of an impairment loss for a cash-generating asset is recognised immediateiy in surplus or deficit. 

Any reversal of an impairment loss of a revalued cash-generating asset is treated as a revaluation increase. 

After a reversal of an impaiiment loss is recognised, the depreciation (amortisation) charge forthe cash-generating asset 
is adjusted in future periods to allocate the cash-generating asset's revised carrying amount, less its residual value (if any), 
on a systematic basis over its remaining useful life. 

A reversal of an impairment loss for a cash-generating unit is allocated to the cash-generating assets of the unit pro rata 
with the carrying amounts of those assets. These increases in carrying amounts are treated as reversals of impairment 
losses for individual assets. No part of the amount of such a reversal is allocated to a non-cash-generating asset 
contributing ser\rice potential to a cash-generating unit. 

In allocating a reversal of an impairment loss for a cash-generating unit, the carrying amount of an asset is not increased 
above the lower of: 

• its recoverable amount (if determinable); and 

• the carrying amount that would have been determined (net of amortisation or depreciation) had no impairment 
loss been recognised for the asset in prior periods. 

The amount of the reversal of the impairment loss that would otherwise have been allocated to the asset is allocated pro 
rata to the other assets of the unit. 

Redesignation 

The Redesignation of assets from a cash-generating asset to a non-cash-generating asset or from a non-cash-generating 
asset to a cash-generating asset only occurs when there is clear evidence that such a redesignation is appropriate. 

1.11 Impairment of non-cash-generating assets 
Non-cash-generating assets are assets otherthan cash-generating assets. 

Impainnent is a loss in the future economic benefits or service potential of an asset, over and above Uie systematic 
recognition of the loss of the asset's future economic benefits or service potential through deprecialion (amortisation). 

Carrying amount is the amount at which an asset is recognised in ttie statement of financial position after deducting any 
accutnulated depreciation and accumulated impairment losses thereon. 

Costs of disposal are incremental costs directly attributable to the disposal of an asset, excluding finance costs. 

Depreciation (Amortisation) is the systematic allocation of the depredable amount of an asset over its useful life. 

Fair value less costs to sell is the amount obtainable from the sale of an asset in an arm's length transaction between 
knowledgeable, willing parties, less the costs of disposal. - - 

Recoverable service amount is the higher of a non-cash-generating asset's fair value less costs to sell and its value in use. 

Useflil life is either: r ,. ,i o : ^ ‘ ' 
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1.11 Impairment of non-cash-generating assets (continued) 

Identification 

When the carrying amount of a non-cash-generating asset exceeds its recoverable service amount, it is impaired. 

The municipality assesses annually whether there is any indication that a non-cash-generating asset may be impaired. If 
any such indication exists, the municipality estimates the recoverable service amount ofthe asset. 

Irrespective of whether there is any indication of impairment, the entity also tests a non-cash-generating intangible asset 
with an indefinite useful life or a non-cash-generating intangibje asset not yet avaitable for use for impairment annually by 
comparing its carrying amount with its recoverable service amount. This impairment test is performed at ieast annually. If 
an intangible asset was initially recognised during the current reporting period, that intangible asset was tested for 
impairment before the end of the current reporting period. 

Value irt use 

Value in use of an asset is the present value of the asset’s remaining service potential. 

The present value of the remaining service potential of an asset is determined using the follovwng approach: 

Depreciated replacement cost approach 

The present value of the remaining service potentiai of a non-cash-generating asset is determined as the depreciated 
replaoement cost of the asset. The replacement cost of an asset is the cost to replace the asset's gross service potential. 
This cost is depreciated to reflect the asset in its used condition. An asset may be replaced either through reproduction 
(repiication) of the existing asset or through repiacement of its gross service potential. The depreciated replacement cost is 
measured as the reproduction or replacement cost of the asset, whichever is lower, less accumulated depreciation 
calculated on the basis of such cost. to reflect the already consumed or expired service potential of the asset. 

The replacement cost and reproduction cost of an asset is determined on an “optimised’ basis. The rationale is that the 
municipality would not replace or reproduce the asset with a similar asset if the asset to be replaced or reproduced is an 
overdesigned or overcapacity asset. Overdesigned assets contain features which are unnecessary forthe goods or 
services the asset provides. Overcapacity assets are assets that have a greater capacity than is necessary to meet the 
demand for goods or services the asset provides, The determination of the replacement cost or reproduction cost of an 
asset on an optimised basis thus reflects the service potential required of the asset. 

Restoratlon cost approach 

Restoration cost is the cost of restoring the service potential of an asset to its pre-impaired level. The present value of the 
remaining service potential of the asset is determined by subtracting the estimated restoration cost of the asset fi-om the 
current cost of replacing the remaining service potentiai of the asset before impairment The latter cost is determined as 
the depreciated reproduction or replacement cost of the asset, whichever is lower. 

Service units approach 

The present value of the remaining service potential of the asset is determined by reducing the current cost of the 
remaining service potential of the asset before impairment, to conform to the reduced number of service units expected 
from the asset in its impaired state. The current cost of replacing the remaining service potential of the asset before 
impairment is determined as the depreciated reproduction or replacement cost of the asset before impainment, whichever 
is lower. 
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1.11 Impairment of non-cash-generating assets (continued) 

Recognition and measurement 

If the recoverable service amount of a non-cash-generating asset is less than its carrying amount. the carrying amount of 
the asset is reduced to its recoverable service amount. This reduction is an impairment loss. 

An impairment loss is recognised immediately in surplus or deficit. 

Any impairment loss of a revalued non-cash-generating asset is treated as a revaiuation decrease. 

1 

When the amount estimated for dn impairment loss is greater than the carrying amount of the non-cash-generating asset ' 
to which it relates, the municipality recognises a liability only to the extent that is a requirement in the Standards of GRAP. 

After the recognition of an impairment loss, the depreciation (amortisation) charge for the non-cash-generating asset is 
adjusted in future periods to allocate the non-cash-generating asset's revised carrying amount, less its residual value (if 
any), on a systematic basis over its remaining useful life. 

Reversal of an impalrment loss 

The municipality assess at each reporting date whether there is any indication that an impairment loss recognised in prior 
periods for a non-cash-generating asset may no longer exist or may have decreased. if any such indication exists, the 
municipality estimates the recoverable service amount of that asset 

An impairment loss recognised in prior periods for a non-cash-generating asset is reversed if there has been a change in 
the estimates used to determine the asset’s recoverable service amount since the last impairment loss was recognised. : 
The carrying amount of the asset is increased to its recoverable service amount. The increase is a reversal of an 
impairment loss. The increased carrying amount of an asset attributable to a reversal of an impairment loss does not 
exceed the carrying amount that would have been determined (net of depreciation or amortisation) had no impairment loss 
been recognised for the asset in prior periods. 

A reversal of an impairment loss for a non-cash-generating asset is recognised immediately in surplus or defidt. 

Any reversal of an impairment loss of a revalued non-cash-generating asset is treated as a revaluation increase. 

After a reversal of an impairment loss is recognised, the depreciation (amortisation) charge for the non-cash-generating 
asset is adjusted in future periods to allocate the non-cash-generating asset’s revised carrying amount, less its residual 
value (if any), on a systematic basis over its remaining useful life. 

Redesignatlon 

The redesignation of assets from a cash-generating asset to a non-cash-generating asset or from a non-cash-generating 
asset to a cash-generating asset only occur when there is clear evidence that such a redesignation is appropriate. 

1.12 Employee benefits 

Employee benefits are all forms of consideration given by a munidpality in exchange fbr service rendered by employees. 

Termination benefits are employee benefits payable as a result of either 

• a munidpality’s dedsion to terminate an employee’s employment before the normal retirement date; or 

• an employee's dedsion to accept voluntary redundancy in exchange for Uiose benefits. 

Other long-term employee benefits are employee benefits (otherthan post-employment benefits and termination benefits) 
that are not due to be settled within twelve months after the end of the period in which the employees render the related 
service. 

Vested employee benefits are employee benefits that are not conditional on future employment. 

A constructive obligation is an obligation that derives from a municipality’s actions where by an established.pattern of past 
practice, published polides or a sufficiently specific current statement, the municipality has indiCated to bther parties that it 
will accept certain responsibilities and as a result, the munidpatity has created a valid expectatibn on the part of those 
other parties that it will discharge those responsibilities. ; 
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1.12 Employee benefits (conttnued) 

Short*term employee benefits 

Short-term employee benefits are employee benefits (other than termination benefits) that are due to be settled within • 
twelve months after the end of the period in which the employees render the related service, 

Short-term employee benefits include items such as; 

• wages, salaries and social security contributions; 

• short-term compensated absences (such as paid annua! leave and paid sick leave) where the compensation for 
. the absences is due to be settled within twelve months after the end of the feporting period in which the 

employees render the related employee serfrice; 

• bonus, incentive and performance related payments payable within twelve months after the end of the reporting 
period in which the employees renderftie related service; and 

• non-monetary benefits (for example, medical care, and free or subsidised goods or services such as housing, 
cars and cellphones) for current employees. 

When an employee has rendered service to the entity during a reporting period, the entity recognises the undiscounted 
amount of short-term empioyee benefits expected to be paid in exchange forthat service: 

• as a liability (accrued expense), affer deducting any amount already paid. If the amount already paid exceeds 
the undiscounted amount of the benefits, the municipality recognise that excess as an asset (prepaid expense) 
to the extent that the prepayment will lead to, for example, a reduction in future payments or a cash refund; and 

• as an expense, unless another Standard requires or permits the inclusion of the benefits in the cost of an asset. 

The expected cost of compensated absences is recognised as an expense as the employees render services that increase 
their entitlement or, in the case of non-accumulating absences, when the absence occurs. The municipality measures the 
expected cost of accumulating compensated absences as the additional amount that the entity expects to pay as a fesult 
of the unused entitlement that has accumulated at ttie reporting date. 

The entity recognise the expected cost of bonus, incenfve and performance related payments when the municipality has a 
present legal or constructive obligation to make such payments as a result of past events and a reliable estimate of the 
obligation can be made. A present obligation exists when the entity has no realistic alternative but to make the payments, 

Actuarial assumptions 

Financial assumptions are based on market expectations, at the reporting date, forthe period over which the obligations 
are to be settled. 

The rate used to discount post-employment benefit obligations (both funded and unfunded) reflect the time value of 
money. The currency and term of the financial instrument selected to reflect the time value of money is consistent with the 
currency and estimated term of the post-employment benefit obligations. 

Post-employment benefit obligations are measured on a basis that reflects; 

• estimated future salary increases; 

• the benefits set out in the terms pfthe plan (or resulting from any oonstructive obligation that goes beyond those 
terms) at the reporting date; and 

• estimated future changes in the level of any state benefits that affect the benefits payable under a defined 
benefit plan, if, and only if. either; 

• those changes were enacted before the reporting date; or 

• past history, or other reliable evidence, indicates that those state benefits will change in some predictable 
manner. for example, in line vwth future changes in general price levels or general salary levels. 

Assumptions about medical cbsts take account of estimated future changes in the cost of medical services, resulting from 
both inflation and specific changes in medical costs. 
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1.12 Employee benefits (continued) 


Other post retirement obiigations 

The municipality provides post-retirement health care benefits upon retirement to some retirees. 

The entitlement to post-retirement health care benefits is based on the employee remaining in service up to retirement age 
and the completion of a minimum service period. The expected costs of these benefits are accrued over the period of 
employment. Independent qualified actuaries carry out valuations of these obligations. 

The amount recognised as a liability for other long-term employee benefits is the net total of the folloyving amounts: 

• the present value of the defined benefit obligation at the repiorting date; and 

• minus the fair values at the reporting date of plan assets (if any) out of which the obligations are to be settled 
directly. 

The municipality shall recognise the net total of the following amounts as expense or revenue, except to the extent that 
another Standard requires or permits their inclusion in the cost of an asset; 

• current service cost; 

• interest cost; 

• the expected return on any plan assets and on any reimbursement right recognised as an asset; 

• actuaria! gains and losses, which shall all be recognised immediately; 

• past service cost, which shall a!l be recognised immediately; and 

• the effect of any curtailments or settlements. 


1.13 Provisions and contingencies 
Provisions are recognised when: 

• the municipality has a present obligation as a result of a past event; 

• it is probable that an outflow of resources embodying economic benefits or service potential will be required to 
settle the obligation; and 

• a reliable estimate can be made of the obligation. 

The amount of a provision is the best estimate of the expenditure expected to be required to settle the present obligation at 
the reporting date. 

Where the effect of time value of money is material, the amount of a provision is the present value of the expenditures 
expected to be required to settle the obligation. 

Where some or all of the expenditure required to settle a provision is expected to be reimbursed by another party. the 
reimbursement is recognised when, and only when, it is virtually certain that reimbursement will be received if the 
municipality settles the obligation. The reimbursement is treated as a separate asset. The amount recognised for the 
reimbursement does not exceed the amount of the provision. 

Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate. Provisions are reversed if 
it is no longer probabie that an outflow of resources embodying economic benefits or service potential will be required, to 
settle the obligation. 

Where discounting is used, the carrying amount of a provision increases in each period to reflect the passage of time. This 
increase is recognised as an interest expense. 


A provision is used only for expenditures for which the provision was originally recognlsed. 

Provisions are not recognised for future operating deficits. 

If an entity has a contract tbat is onerous, the present obligation (net of recoveries) under the contract is recognised and 
measured as a provision. 
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1.13 Provisions and contingencies (continued) 

A constructive obiigation to restructure arises only when an entity; 

• has a detailed formal plan for the restructuring, identifying at least; 

the activity/operating unit or part of a activity/operating unit concemed; 
the prindpal iocations affected; 

the location, function, and approximate number of employees who will be compensated for services being 
terminated; 

the expenditures that will be undertaken; and 
when the plan will be implemented; and 

• has raised a valid expectation in those affected that it will carry out the restructuring by starting to implement 

that plan or a'nnouncing its main features to those affected by it. • 

A restructuring provision includes only the direct expenditures arising from the restructuring, which are those that are both; 

• necessarily entailed by the restructuring; and 

• not associated with the ongoing activities of the munidpality 

No obligation arises as a consequence of the sale or transfer of an operation until the municipality is committed to the sale 
or transfer, that is, there is a binding agreement. 

Afler their initial recognition contingent liabilities recognised in entity combinations that are recognised separately are 
subsequently measured at the higher of; 

• the amount that would be recognised as a provision; and 

• the amount initially recognised less cumulative amortisation. 

Contingent assets and contingent liabilities are not recognised. Contingendes are disdosed in note 42. 

1.14 Revenue from exchange transactions 

Revenue is the gross inflow of economic benefits or service potential during the reporting period when those infiows result 
in an increase in net assets, otherthan increases relating to contributions from owners. 

An exchange transaction is one in which the munidpality receives assets or services, or has liabilities extinguished, and 
directly gives approximately equal value (primarily in the form of goods, services or use of assets) to the other party in 
exchange. 

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowiedgeable, willing 
parties in an arm’s length transaction. 

Measurement 

Revenue is measured at the fair value of the consideration received or receivable, net of trade discounts and volume 
rebates. 

Saie of goods 

Revenue from the sale of goods is recognised when all the following conditions have been satisfied; 

• the municipality has transferred to the purchaser the slgnificant risks and rewards of ownership of the goods; 

• the municipality retains neither continuing managerial involvement to the degree usually assodated with 
ownership nor effective control over frie goods sold; 

• the amount of revenue can be measured reliably; 

• it is probable that the economic benefits or service potential associated with the transaction will flow to the 
munidpality; and 

• the costs incurred or to be incurred in respect of the transaction can be measured reliably. 
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1.14 Revenue from exchange transactions (continued) 


Rendering of services 

When the outcome of a transaction involving the rendering of services can be estimated reliably, revenue associated with 
the transaction ts recognised by reference to the stage of completion of the transaction at the reporting date. The outcome 
of a transaction can be estimated reliably when all the following conditions are satisfied: 

• the amount of revenue can be measured reliably; 

• it is probable that the economic benefits or service potential associated with the transaction will flow to the 
municipality; 

» the stage of completion of the transaction at the reporting date can be measured reliably; and 

• tfte cost incurred for the transaction and the cost to complete the transaction can be measurdd reliably. 

When services are performed by an indeterminate number of acts over a specified time frame, revenue is recognised on a 
straight line basis over the specified time frame unless there is evidence that some other method better represents the 
stage of completion. When a specific act is much more significant than any other acts, the recognition of revenue is 
postponed until the significant act is executed. 

When the outcome of the transaction involving the rendering of services cannot be estimated reliabiy, revenue is 
recognised only to the extent of the expenses recognised that are recoverable. 

Service revenue is recognised by reference to the stage of completion of the transaction at the reporting date. Stage of 
completion is determined by the proportion that costs incurred to date bearto the total estimated costs of the transaction. 


Interest, royalties and dividends 

Revenue arising from the use by others of entity assets yielding interest, royalties and dividends is recognised when: 

• It is probabie that the economic benefits or senrice potential associated with the transaction will flow to the 
municipality, and 

• The amount of the revenue can be measured reliably. 


Interest is recognised, in surplus or deficit, using the effective interest rate method. 

Royalties are recognised as they are eamed in accordance with the substance of the relevant agreements. 

Dividends, or their equivalents are recognised, in surplus or deficit, when the municipality's right to receive payment has 
been established. 

Service fees included in the price of the product are recognised as revenue over the period during which the service is 
performed. 


1.15 Revenue from non-exchange transactions 

Revenue comprises gross inflows of economic benefits or service potential received and receivable by a municipality, 
which represents an increase in net assets, other ttian increases relating to contributions from owners. 

Conditions on transferred assets are stipulations that specify that the future economic benefits ot^ service potential 
embodied in the asset is required to be consumed by the redpient as specifled or fliture economic benefits or service 
potential must be retumed to the transferor. 

Control of an asset arise when the municipalily can use or oUierwise benefit from the asset in pursuit of its objectives and 
can exciude or otherwise regulate the access of others to that benefit 

Fines are economic benefits or service potential received or receivable by entities, as determined by a court or other law 
enforcement body, as a consequence of the breach of laws or regulations. 


Non-exchange transactions are transactions that are not exchange transactions. In a non-exchange transaction, a 
munidpality either receives value from another entitu without directly giving approximateiy equal value in exchange, or 
gives value to another entity writhout directly receiving approximately equai value in exchange. 


Restrictions on transferred assets are stipulations that limit or direct the purposes for which ajtransferred asset iiiiay be 
used, but do not specify that future economic benefits or sen/ice potential is required to be returned to the transferor if not 
deployed as specified. 
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1.15 Revenue from non-exchange transactions (continued) 


Stipulations on transferred assets are terms in laws or regulation, or a binding arrangement, imposed upon the use of a 
transferred asset by entities extemal to the reporting municipality. 

Transfers are inflows of fliture economic benefits or service potential from non-exchange transactions, other than taxes. 
Recognition 


An inflow of resources from a non-exchange transaction recognised as an asset is recognised as revenue, except to the 
extent that a liability is also recognised in respect of the same inflow. 


As the municipality satisfies a present obligation recognised as a liability in respect of an inflow of resources from a non- 
exchange transaction recognised as an asset, it reduces the carrying amount of the liability recognised and recognises an 
amount of revenue equat to that reduction. 


Measurement 

Revenue from a non-exchange transaction is measured at the amount of the increase in net assets recognised by the 
municipality. 

When, as a resultof a non-exchange transaction, the municipality recognises an asset, it also recognises revenue 
equivalent to the amount of the asset measured at its fair value as at the date of acquisition, unless it is also required to 
recognise a liability. Where a liability is required to be recognised it will be measured as the best estimate of the amount 
required to settle the obligation at the reporting date, and the amount of the increase in net assets, if any, recognised as 
revenue. When a liability is subsequently reduced, because the taxable event occurs or a condition is satisfied, the amount 
of the reduction in the liability is recognised as revenue. 

Transfers 

Apart from services in-kind, which are not recognised, the municipality recognises an asset in respect of transfers when 
the transferred resources meet the definition of an asset and satisfy frie criteria for recognition as an asset 

The municipality recognises an asset in respect of transfers when the transferred resources meet the definition of an asset 
and satisfy the criteria for recognition as an asset. 

Transferred assets are measured at their fair value as at the date of acqulsition. 


Fines 


Fines are recognised as revenue when the receivable meets the definition of an asset and satisfies the criteria for 
recognition as an asset 

Assets arising from fines are measured at the best estimate of the inflow of resources to tiie municipality. 

Where the municipality collects fines in the capacity of an agent, the fine wil! not be revenue of the collecting entity. 
Bequests 

Bequests that satisfy the definition of an asset are recognised as assets and revenue when it is probable that the future 
economic benefits.or service potential will flow to the municipality, and the fair value of the assets can be measured 
reliably. 

Gifts and donations, Including goods In-klnd 


Gifts and donations, induding goods in kind, are recognised as assets and revenue w/hen it is probable that the future 
economic benefits or service potential will fiow to the municipality and the fair value of the assets can be measured 
reliably. 


Services in-kind 

Services in-kind are not recognised. 
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1.16 Investment income 

Investment income is recognised on a time-proportion basis using the effective interest method. 

1.17 Borrowing costs 

Borrovving costs that are directly attributable to the acquisition, construction or production of a qualifying asset are 
capitalised as part of the cost of that asset until such time as the asset is ready for its intended use. The amount of 
borrowing costs eligible for capitalisation is determined as follows: 

• Actual borrowing costs on funds spedfically borrowed for the purpose of obtaining a qualifying asset less any 
investment income on the temporary investment of those porrowings; and 

• Weighted average of the borrowingrxists applicable to the municipality on funds generally borrowed for the 
purpose of obtaining a qualifying asset. The borrowing costs capitalised do not exceed the total bonrowing costs 
incuired. 

The capitalisation of borrowing costs commences when all the following conditions have been met: 

• expenditure for the asset have been incurred; 

• borrowing costs have been incurred; and 

• activities that are necessary to prepare the asset for its intended use or sale are undertaken. 

When the carrying amount or the expected ultimate cost of the qualifying asset exceeds its recoverable amount or 
recoverable service amount or net realisable value, the carrying amount is written down or written off in accordance with 
the accounting policy on Impairment of Assets as per accounting policy number 1.10 and 1.11. In certain circumstances, 
the amount of the write-down or write-off is written back in accordance with the same accounting policy. 

Capitalisation ceases when substantially all the activities necessary to prepare the qualifying asset for its intended use or 
sale are complete. 

When the municipality completes the construction of a qualitying asset in parts and each part is capable of being used 
while construction continues on other parts, the entity ceases capitalising borrowing costs when it completes substantially 
all the activities necessary to prepare that part for its intended use or sate. 

All other borrowlng costs are recognised as an expense in the period in whic^i they are incurred. 

1.18 Comparativefigures 

Where necessary, comparative figures have been redassified to conform to changes in presentation in the current year. 

1.19 Unauthorised expenditure 

Unauthorised expenditure means: 

• overspending of a vote or a main division within a vote; and 

• expenditure not in accordance with the purpose of a vote or, in the case of a main division, not in accordance 
with the purpose of the main division. 

All expenditure relating to unauthorised expenditure is recognised as an expense in the statement of financial performance 
In the year that the expenditure was incurred. The expenditure is dassified in accordance with the nature of the expense, 
and where recovered, it is subsequently accounted for as revenue in the statement of financial performance. 

1.20 Fruitless and wasteful expenditure 

Fruitless expenditure means expenditure v/hich was made in vain and would have been avoided had reasonable care been 
exerdsed. 

All expenditure relating to fruitless and wasteful expenditure is recognised as an expense in the statement of finandal 
performance in the year that the expenditure was incurred. The expenditure is classified in accordance with the nature of 
the e)q)ense, and viliere recovered, it is subsequently accounted for as revenue in the statement of finandal performance. 
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1.21 Irregular expenditure 

Irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act (Act No.56 of 2003), the 
Municipal Systems Act (Act No,32 of 2000), and the Public Office Bearers Act (Act No. 20 of 1998) or is in contravention 
of the municipality’s supply chain management policy. Irregular expenditure excludes unauthorised expenditure. Irregular 
expenditure is accounted for as expenditure in the Statement of Financial Performance and where recovered, it is 
subsequently accounted for as revenue in the Statement of Financial Performance. 

Irregular expenditure that was incurred and identified during the current financial year and which condonement is being 
awaited at year end must be recorded in the irregular expenditure register. No further action is required with the exception 
of updating the note to the financial statements. 

t 

Where irregular expenditure was incurred in the previous financial year and is only condoned in the following financial 
year, the register and the disclosure note to the finandal statements must be updated with the amount condoned. 

1.22 Use of estimates 

The preparation of annual financial statements in conformity with Standards of GRAP requires the use of certain critical 
accounting estimates. It also requires management to exercise its judgment in the process of applying the municipality's 
accounting policies. The areas involving a higher degree of judgment or complexity, or areas where assumptions and 
estimates are significant to the annual financial statements are disclosed in the relevant sections of the annual financial 
statements. Although these estimates are based on managemenfs best knowledge of current events and actions they may 
undertake in the future. actual results ultimately may differ from those estimates. 

1 .23 Presentation of currency 

These annual financial statements are presented in South African Rand which is the functional cumency of the 
municipality. 

1.24 Offsetting 

Assets, liabilities, revenue and expenses have not been offset except when offsetting is required or permitted by a 
Standard of GRAP. 

1.25 Intemal reserves 

Capital replacement reserve (CRR) 

In order to finance the provision of infrastructure and other items of prope^, plant and equipment from intemal sources. 
amounts are transferred from the accumulated surplus/(defidt) to the Capital Replacement Reserve (CRR) in terms of a 
Council resolution. The cash in the designated CRR bank account can only be utilised to finance items of property, plant 
and equipment. The following provisions are set for the creation and utilisation ofthe CRR; 

The cash which backs up the CRR is invested until it is utilised. The cash may only be invested in accordance with 
the investment policy of the munidpality. Interest eamed on the CRR investment is recorded as part of total interest 
earned in the statement of finandal performance. The total interest eamed on all the CRR investments of the municipality 
is transferred to the CRR. The CRR may only be utilised for the purpose of purchasing items of property, plant and 
equipment for the municipality and may not be used for the maintenance of these items. The CRR is reduced and the 
accumulated surplus/(defidt) credited with corresponding amounts when the funds are utilised, If a gain or loss is made on 
the sale of assets the gain or loss on the sale of assets is reflected in the statement of financial performance. The amounts 
transferred to the CRR are based on the municipality's need to finance future capital projects. The contribution to the CRR 
by the relevant votes will be based on the previous yearis cost price of the fixed assets controlled by that votes. The 
Counci! has six strategic votes as defined by the Municipal Finance Management Act, 2003 (Act 56 of 2003). The Coundl 
determines annually to contribute between 8% and 12% of the previous yearts own income to the. CRR. The current 
year's contribution may only be utilised for financing of capital expenditure in the following year. 
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1.25 irtternal reserves (continued) 

Housing Development Fund 

The Housing Development Fund was established in terms of the Housing Act, (Act No. 107 of 1997). Loans from national 
and provincial govemment used to finance housing seliing schemes undertaken by Ihe municipality were extinguished on 1 
April 1998 and transferred to a Housing Development Fund. Housing selling schemes. both complete and in progress as at 
1 April 1998, were also transferred to the Housing Development Fund. In terms of the Housing Act, all proceeds from 
housing developments, which include rental income and sales of houses, must be paid Into the Housing Development 
Fund. Monies standing to the credit of the Housing Development Fund can be used only to finance housing developments 
within the munidpal area subject to the approval of the Provincial MEC responsible for housing. , 

Self insurance reserve 

The municipality has a Self-lnsurance Reserve to set aside amounts to offset potential losses or claims tiiat cannot be 
insured extemally (excess payments). The balance of the Self-lnsurance Reserve is ringfenced within the accumulated 
surplus/(deftcit}. 

Claims not fully covered by externa! insurance are financed form the insurance reserve by transferring a corresponding 
amount from the self-insurance reserve to the accumulated surplus. 

The balance of the self-insurance fund ts fully cash backed and is invested in fixed and short-term call deposits. 

1.26 Conditional grants and receipts 

Revenue received from conditional grants, donations and funding are recognised as revenue to the extent that the 
municipality has complied with any of the criteria, conditions or obiigations embodied in the agreement. To the extent that 
the criteria, conditions or obligations have not been met a liability is recognised. 

1 .27 Segmental information 

Segmental information on property, plant and equipment, as well as income and expenditure, is set out in Appendices C. 

D, E(1) and E{2), based on the International Govemment Financial Statistics classifications and the budget formats 
prescribed by National Treasury, The municipality operates solely in its area of Jurisdiction as determined by the 
Demarcation Board. 

Segment information is prepared in conformity with the accounting policies applied for preparing and presenting the 
financial statements. 

1.28 Budget information 

Municipality are typically subject to budgetary limits in the form of appropriations or budget authorisations (or equivalent), 
which is given effect through authorising legistation, appropriation or similar, 

General purpose finandat reporting by munidpality shall provide information on whether resources were obtained and 
used in accordance with the legaliy adopted budget 

The annual financial statements and the budget are not completely on the same basis of accounUng. 
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Figures in Rand 2012 2011 


2. Changes In accounting policy 

The annual financiat statements have been prepared in accordance vwth South Afrlcan Statements of Generatly 
Recognised Accounting Practice on a basis consistent with the prior year, except for the withdrawal of the following new or 
revised 

standards as per Directive 5 as issued by the Accounting Standard Board and for the adoption of the following new or 
revised standards, 

• lAS 32 Financial Instruments: Presentation withdrawn 

• lAS 39 Financial instruments: Recognition and Measurement withdrawn 

• IFRS 7 Financial instruments: Disclosures withdrawn . 

• IaS 19 Employee Benefits withdrawn 

• Formulated a policy within Accounting Policies of the AFS for Financial Instnjments based on GRAP 1 04 

• Formulated a policy within Accounting Policies of the AFS for Impairments based on GRAP 21 and GRAP 26 

• Formulated a policy wilhin Accounting Policies of the AFS for Employee Benefits based on GRAP 25 

• Formulated a policy within Accounting Policies of the AFS for Non exchange T ransactions based on GRAP 23 

3. New standards and interpretations 

3.1 Standards and interpretations effective and adopted in the current year 

in the current year, the municipality has adopted the foliowing standards and interpretations that are effective for the 
current financial year and that are relevant to its operations: 


Standard/ Interpretation: 

Effective date: 

Expected impact; 



Years beginning on or 
after 


• 

IGRAP 2: Changes in Existing Decommissioning, 
Restoration and Similar Liabilities 

01 April 2011 

None 

• 

IGRAP 3: Deteimining Whether an Arrangement Contains 
a Lease 

01 April2011 

None 

• 

IGRAP 4: Rights to Interests Arising from 
Decommissioning, Restoration and Environmental 
Rehabilitation Funds 

01 Aptil 2011 

None 

• 

IGRAP 5: Applying the Restatement Approach under the 
Standard of GI^P on Financial Reporting in 

01 April 201 1 

None 

• 

Hyperinflationary Economies 

IGRAP 6: Loyalty Programmes 

01 April 2011 

None 

• 

IGRAP 8: Agreements forthe Construction of Assets from 

01 Apri! 2011 

None 

« 

Exchange Transactions 

IGRAP 9: Distributions of Non-cash Assets to Owners 

01 April 2011 

None 

• 

IGRAP 10: Assets Received from Customers 

01 April 2011 

None 


IGRAP 13: Operating Leases - Incentives 

01 April2011 

None 


IGRAP 14: Evaluating the Substance of Transactions 

01 April 201 1 

None 

• 

Involving the Legal Form of a Lease 

IGRAP 15: Revenue — BarterTransactions Involving 

01 April 201 1 

None 

• 

Advertising Services 

GRAP 1 (as revised 2010): Presentation of Financial 
Statements 

01 April 2011 

None 

• 

GRAP 2 (as revised 2010): Cash Flow Statements 

01 April 2011 

None 

• 

GRAP 3 (as revised 2010): Accounting policies, Changes 

01April2011 

None 

• 

in Accounting Estimates and Errors 

GRAP 4 (as revised 2010): The Effects of Changes in 

01 April 2011 

None 

• 

Foreign Exchange Rates 

GRAP 9 (as revised 2010): Revenue from Exchange 
Transactions 

01 April 2011 

None 

• 

GRAP 10 (as revised 2010): Financial Reporting in 
Hyperinflationary Economies 

01 April 2011 

fNone- 

i None i 

9 

GF^P 11 (as revised 2010): Construction Contracts 

01 April 2011 

9 

GRAP 12 (as revised 2010): inventories 

01 ApriI2011 

None 

9 

GRAP 13 (as revised 2010): Leases 

01 April 2011 

^ ■ a 5 ;; 

• 

GRAP 14 (as rewsed 2010): Events Afterthe Reporting 
Date 

01 April 2011 

-11- j i) 
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Saldanha Bay Municipality 

Annual Finandal Statements for the year ended 30 June 2012 

Notes to the Annual Financial Statements 


3. New standards and interpretations (continued) 


• GRAP 16 (as revised 2010): Investment Property 

01 April 2011 

None 

• GRAP 17 (as revised 2010): Property, Piant and 

01 April 2011 

None 

Equipment 



• GRAP 19 (as revised 2010): Provisions, Contingent 

01 April 2011 

None 

Liabilities and Contingent Assets 



• GRAP 100 (as revised 2010): Non-current Assets Held for 

01 April 2011 

None 


Sale and Discxintinued Operations 


3.2 Standards and interpretations issued, but not yet effective 

, I 

The municipality has not applied the follovwing standards and interpretations, \which have been published and are 
mandatory for the munidpaiity’s accounting periods beginning on or after 01 July 2012 or later periods: 


Standard/ Interpretation: 


• IGRAP 7: The Limit on a Defined Benefit Asset, Minimum 
Funding Requirements and their Interaction 

• GRAP 105: Transfers of functions between entities under 
common control 

• GRAP 106: Transfers of functions between entities not 
under common controi 

• GRAP 107: Mergers 

• GRAP 20: Reiated parties 

• IGRAP 1 1 : Consolidation - Spedal purpose entities 

• IGRAP 12: Jointly controlled entities - Non-monetary 
contributions by ventures 

• GRAP 6 (as revised 2010): Consolidated and Separate 
Financial Statements 

• GRAP 7 (as revised 2010): Investments in Assodates 

• GRAP 8 (as revised 2010): Interests in Joint Ventures 

• GRAP 1 (as revised 2012): Presentation of Financial 
Statements 

• GRAP 3 (as revised 2012): Accounting Policies, Change in 
Accounting Estimates and Errors 

• GRAP 7 (as revised 2012): Investments in Assodates 

• GRAP 9 (as revised 2012): Revenue from Exchange 
Transactions 

• GRAP 12 (as revised 2012): Inventories 

• GRAP 13 (as revised 2012): Leases 

• GRAP 16 (as revised 2012): Investment Property 

• GRAP 17 (as revised 2012): Property, Plant and 
Equipment 

• GRAP 27 (as revised 2012): Agriculture (Replaces GRAP 
101) 

• GRAP 31 (as revised 2012): Intangibie Assets (Replaces 
GRAP 102) 

• IGRAP16: Intangible assets website costs 


Effective date: 

Years beginning on or 
after 

Expected impact: 

01 April 2013 

None 

01 April 2014 

None 

01 April 2014 

None 

01 April 2014 

None 

01 April 2013 

Impact is being assessed 

01 April 2014 

None 

01 April 2014 

None 

01 April 2014 

None 

01 April 2014 

None 

01 April 2014 

None 

01 April 2013 

None 

01 Aprit 2013 

None 

01 Aprii 2013 

None 

01 April 2013 

None 

01 April 2013 

None 

01 April 2013 

None 

01 April 2013 

None 

01 April 2013 

None 

01 April 2013 

None 

01 April 2013 

None 

01 April 2013 

None 


3.3 Standards and interpretations not yet effective or retevant 

The following standards and interpretations have been published and are mandatory for the munidpality's accounting 
periods beginning on or after 01 July 2012 or later periods but are not relevant to its operations: 


GRAP 18: Segment Reporting 


Segments are identified by the way in which information is reported to management, both for purposes of assessing 
performance and making dedsions about how fiiture resources vrill be allocated to the various activities undertaken by the 
entity. The major dassifications of activities identified in budget documentation will usually reflect the segments for which 
an entity reports information to management. 
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3. New standards and interpretations (continued) 

Segment information is either presented based on service or geographical segments. Service segments relate to a 
distinguishable component of an entity that provides specific outputs or achieves particular operating objectives that are in 
line with the entity’s overall mission. Geographical segments relate to specific outputs generated, or particular objectives 
achieved, by an entity within a particular region. 

This Standard has been approved by the Board but its effective date has not yet been determined by the Minister of 
Finance. The effective date indicated is a provisional date and could change depending on the decision of the Minister of 
Finance. 

Directive 3 - Transitional provisions for hlgh dapacity municipalities states that no comparative segment information need 
to be presented on initial adoption of the Standard. Where items have not been recognised as a result of transitional 
provisions under the Standard of GRAP on Property, Plant and Equipment, recognition requirements of this Standard 
would not apply to such items until the transitional provision in that Standard expires. 

The effective date of the standard is for years beginning on or afler 01 April 2013. 

The municipality does not envisage the adoption of the standard until such time as it becomes applicable to the 
municipality’s operations. 

The impact of this standard is currently being assessed. 

GRAP 23: Revenue from Non-exchange Transactions 

Revenue frpm non-exchange transactions arises when an entity receives vaiue from another entity without directly giving 
approximately equal value in exchange. An asset acquired through a non-exchange transaction shall initially be measured 
at its fair vaiue as at the date of acquisition. 

This revenue will be measured at the amount of increase in net assets recognised by the entity. . 

An inflow of resources from a non-exchange transaction recognised as an asset shall be recognised as revenue, except to 
the extent that a liability is recognised for the same inflow. As an entity satisfies a present obligation recognised as a 
liability in respect of an inflow of resources from a non-exchange transaction recognised as an asset, it will reduce the 
carrying amount of the liability recognised as recognise an amount equal to that reduction. 

This Standard has been approved by the Board but its effective date has not yet been determined by the Minister of 
Finance. The effective date indicated is a provisional date and could change depending on the decision of the Minister of 
Finance. 


The effective date of the standard is for years begtnning on or after 01 April 2013. 

The municipality does not envisage the adoption of the standard until such time as it becomes applicable to the 
municipality’s operations. 

The impact of this standard is currently being assessed. 


GRAP 24: Presentatlon of Budget Infoimation in the Financial Statements 


Subject to the requirements of paragraph .19, an entity shall present a comparison of the budget amounts for which it is 
held publicly accountable and actual amounts either as a separate additional financial statement or as additlonal budget 
columns in the financial statements currently presented in accordance with Standards of GRAP. The comparison of budget 
and actual amounts shall present separately for each level of legislative oversight: 

• the approved and final budgetamounts; 

• the actual amounts on a comparable basis; and 

• by way of note disdosure, an explanation of material differences between the budget for which the entity is held 
publidy accountable and actual amounts, unless such explanation is included in other public documents issued 
in conjunction with the finandal statements, and a cross reference to those documents is made in the notes. 




Where an entity prepares its budget and annual financial statements on a comparable basis, it incwdes the compari^pnjas ' 
an additional column in the primary annual financial statements. Where the budget and annual financial statements are".^- ^ 
not prepared on a comparable basis, a separate statement is prepared called the ‘Statement of Cpmparison of Budget,.a^4.s. 
Actual Amounts’. This statement compares the budget amounts with the amounts in the annual firjanpial .stateipents J ^ 
adjusted to be comparable to the budget i 

1 2012 • 11 * 3 0 
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3. New standards and interpretations (continued) 

A comparable basis means that the budget and annual finandat statements: 

• are prepared using the same basis bf accounting i.e. either cash or accrual; 

• indude the same activities and entities; 

• use the same classification system; and 

• are prepared for the same period. 

This Standard has been approved by the Board but its effective date has not yet been determined by the Minister of 
Finance. The effective date indicated is a provisional date and could change depending on the decision of the Minister of 

Finance. , 

The effective date of the standard is for years beginning on or after 01 April 2013. 

The municipality does not envisage the adoption of the standard until such time as it becomes applicable to the 
municipality's operations. 

The impact of this standard is currently being assessed. 

GRAP 103: Heritage Assets 

GRAP 103 defines heritage assets as assets which have a cultural, environmental, historical, natural, scientific, 
technological or artistic significance and are held Indefinitely for the benefit of present and (uture generations. 

Certain heritage assets are described as inalienable items thus assets which are retained indefmitely and cannot be 
disposed of without consent as required by law or otherwise. 

A heritage asset shouid be recognised as an asset only if; 

• it is probable that future economic benefits or service potential associated with the asset will to the municipality; 
and 

• the cost of fair value of the asset can be measured reliably. 

The standard required judgment in apptying the initial recognition criteria to the specific circumstances surrounding the 
entity and the assets. 

GRAP 103 states that a heritage asset should be measured at its cost unless it is acquired through a non-exchange 
transaction which should then be measured at its fair value as at the date of acquisition. 

In terms of the standard, an entity has a choice between the cost and revaluation model as accounting policy for 
subsequent recognition and should apply the chosen policy to an entire class of heritage assets. 

The cost model requires a class of heritage assets to be carried at its cost less any accumulated impairment losses. 

The revaluafion modei required a class of heiitage assets to be carried at its fair value at the date of the revaluation less 
any subsequent impairment losses. The standard also states that a restriction on the disposal of a heritage asset does not 
preclude the entlty from determining the fair value. 

GRAP 103 prescribes that when determining the fair value of a heritage asset that has more than one purpose, the fair 
value should refiect both the asset’s heritage value and the value obtained from its use in the production or supply of 
goods or services or for administrative purposes. 

If a heritage asset’s carrying amount is increased as a result of a revaluation, the increase should be credited directly to a 
revaluation suiplus. However, Oie increase should be recognised in suiplus or deficit to the extent that it reverses a 
revaluation decrease of the same heritage asset previously recognised in surplus or deficit. If a heritage asset’s carrying 
amount is decreased as a result of a revaluation, the decrease should be recognised in surplus or deficit However, the 
decrease should be debited directly to a revaluation surplus to the extent of any credit balance existing in the revaluation 
surplus in respect of that heritage asset 

GRAP 1 03 states that a heritage asset should not be depreciated but an entity should assess at each reporting date, 
whether there is an indication that it may be impaired. j 

In terms of the standard, compensation from third parties for heiitage assels that have been impafed, lost or given up, 
should be induded in surplus or defidt \when the compensation becomes receivable. .f' '■ ' 
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3. New standards and interpretations (continued) 

For a transfer from heritage assets carried at a revatued amount to property, plant and equipment, investment property, 
inventories or intangible assets, the asset’s deemed cost for subsequent accounting should be its revalued amount at the 
date of transfer. The entity should treat any difference at that date between the carrying amount of the heritage asset and 
its fair value in the same way as a revaluation in accordance with this Standard. If an item of property, plant and 
equipment or an intangible asset carried at a revalued amount, or investment property carried at fair value is redassified 
as a heritage asset carried at a revalued amount, the entity applies the applicable Standard of GRAP to that asset up to 
the date of change. The entity treats any difference at that date between the carrying amount of the asset and its fair value 
in accordance with the applicable Standard of GRAP relating to that asset. For a transfer from investment property carried 
at fair value, or inventories to heritage assets at a revalued amount, any differenc^ between the fair value of the asset at 
that date and its previous carrying amount should be recognised in surplus or deficit. 

The carrying amount of a heritage asset should be dereoognised; 

• on disposal, or 

• when no future economic benefits or service potential are expected from its use or disposal. 

The gain or loss arising ffom the derecognition of a heritage asset should be determined as the difference between the net 
disposal proceeds, if any, and the carrying amount of the heritage asset. Such difference is recognised in surplus or deficit 
when the heritage asset is derecognised. 

The effective date of the standard is for years beginning on or after 01 April 2013. 

The municipality does not envisage the adoption of the standard until such time as it becomes applicable to the 
municipality’s operations. 

It is unlikely that the standard will have a material impact on the municipallty’s annual financia! statements. 

GRAP 21: Impairment of non>cash-generating assets 
Non-cash-generating assets are assets other than cash-generating assets. 

When the carrying amount of a non-cash-generating asset exceeds its recoverable service amount, it is impaired. 

A municipality assesses at each reporting date whether there is any indication that a non-cash-generating asset may be 
impaired. If any such indication exists, an entity estimates the recoverable service amountof the asset. 

The present value of the remaining service potential of a non-cash-generating asset is determined using one of the 
following approaches; 

• Depreciated replacement cost approach 

• Restoration cost approach 

• Service units approach 

If the recoverabte service amount of a non-cash-generating asset is less than its carrying amount, the carrying amount of 
the asset is reduced to its recoverable service amount. This reduction is an impairment loss. An impairment loss is 
recognised immediately in surplus or deficit. Any impairment loss of a revalued non-cash-generating asset is treated as a 
revaluation decrease. 


A municipality assess at each reporting date whether there is any indication that an impairment loss recognised in prior 
periods for a non-cash-generating asset may no longer exist or may have decreased. If any such indication exists, an 
entity estimates the recoverable service amount ofthatasset. 


A reversal of an impairment loss for a non-cash-generating asset is recognised immediately in surplus or deficit. Any 
reversal of an impairment loss of a revalued non-cash-generating asset is treated as a revaluation increase. 


This Standard has been approved by the Board but its effective date has not yet been determined by the Minister of 
Finance. The effective date indicated is a provisionat date and could change depending on the decision of the Minister of 
Finance. 


Tbe effective date of the standard is for years beginning on or after 2014. 

The municipality does not envisage the adoption ofthe standard until such time as it becomes 
municipality’s operations. 
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Saldanha Bay Municipality 

Annual Financial Statements forthe year ended 30 June 2012 

Notes to the Annuai Financial Statements 


3. New standards and interpretations (continued) 

The impact of this standard is currently being assessed. 

GRAP 26: Impalrment of cash-generating assets 

Cash-generating assets are those assets held by a municipality with the primary objective of generating a commercial 
return. When an asset is deployed in a manner consistent with that adopted by a profit-orientated entity. it generates a 
commercial return. 


When the carrying amount of a cash-generating asset exceeds its recoverable amount, it is impajred. 

1 I 

An entity assesses at each reporting date whether there is any indication that a cash-generating asset may be impaired. If 
any such indication exists. a municipality estimates the recoverable amount of the asset. When estimating the value in use 
of an asset, a municipality estimates the future cash inflows and outflows to be derived from continuing use of the asset 
and from its ultimate disposal and a municipality applies the appropriate discount rate to those future cash flows. 

If the recoverable amount of a cash-generating asset is less than its carrying amount, the carrying amount of the asset is 
reduced to its recoverable amount. This reduction is an impairment loss. An impairment loss is recognised immediately in 
surplus or deficit. Any impairment loss of a revalued cash-generating asset is treated as a revaluation decrease. 

If there is any indication that an asset may be impaired. the recoverable amount is estimated for the individual asset. If it is 
not possible to estimate the recoverable amount of the individuai asset, a municipality determines the recoverable amount 
of the cash-generating unit to which the asset belongs (the asset's cash-generating unit). 

If an active market exists for the output produced by an asset or group of assets. that asset or group of assets ts identified 
as a cash-generating unit. even if some or all of the output is used internally. If the cash inflows generated by any asset or 
cash-generating unit are affected by internal transfer pricing. an entity use management's best estimate of future price{s) 
that could be achieved in arm's length transactions in estimating: 

• the future cash inflows used to determine the asset’s or cash-generating unit's value in use; and 

• the future cash outflows used to determlne the value in use of any other assets or cash-generating units that are 
affected by the internal transfer pricing. 

Cash-generating units are identified consistently from period to period forthe same asset ortypes of assets, untess a 
change is justified. 

An impairment loss is recognised for a cash-generating unit if the recoverable amount of the unit is less than the carrying 
amount of the unit. The impairment is allocated to reduce the carrying amount of the cash-generating assets of the unit on 
a pro rata basis. based on the carrying amount of each asset in the unit. These reductions in carrying amounts are treated 
as impairment losses on individual assets. 

Where a non-cash-generating asset contributes to a cash-generating unit, a proportion of the carrying amount of that non- 
cash-generating asset is allocated to the canrying amount of the cash-generating unit prior to estimation of the recoverable 
amount of the cash-generating unit 

A municipality assess at each reporting date whether there is any indication that an impairment loss recognised in prior 
periods for a cash-generating asset may no longer exist or may have decreased. !f any such indication exists, a 
municipality estimates the recoverable amount of that asset. 

A reversal of an impairment loss for a cash-generating asset is recognised immediately in surplus or deficit. Any reversal 
of an impairment loss of a revalued cash-generating asset is treated as a revaluation increase. 

This Standard has been approved by the Board but its effective date has not yet been determined by the Minister of 
Finance. The effective date indicated is a provisional date and could change depending on the decision of the Minister of 
Finance. 


The effective date of the standard is for years beginning on or after 01 April 2012. 


I 

TTie munidpality does not envisage the adoption of the standard until such time as it becomes appjicabie to the 
munidpality's operations. i 

! /. «1 f. V.r 



The impact of this standard ts currently being assessed. 
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3. Newstandards and interpretations (continued) 

GRAP 25: Employee benefits 

The objective of GRAP 25 is to prescribe the accounting and disclosure for employee benefits. The Standard requires a 
municipality to recognise: 

• ■ a liability when an employee has provided service in exchange for employee benefits to be paid in the future; 

and 

• an expense when a municipality consumes the economic benefits or service potentia! arising from service 
provided by an empioyee in exchange foremployee benefits. 

GRAP 25 must be a'pplied by an employer in accounting for all employee benefits, except share based paymenl , 
transactions. 


GRAP 25 defines, amongst others, the following: 

• Employee benefits as all forms of consideration given by a municipality in exchange for service rendered by 
employees; 

• Defined contribution plans as post-employment benefit plans under which a municipality pays fixed 
contributions into a separate entity (a fund) and will have no legal or construcfive obligation to pay further 
contributions if the fund does not hold sufficient assets to pay all employee benefits relating to employee service 
in the current and prior periods; 

• Defined benefit plans as post-employment benefit plans other than defined contribution plans; 

• Multi-employer plans as defined contribution plans (other than state plans and composite social security 
programmes) or defined benefit ptans (other than state plans) that: 

pool the assets contributed by various entities that are not under common control; and 
use those assets to provide benefits to employees of more than one entity, on the basis that contribution 
and benefit levels are determined without regard to the identity of the municipality that employs the employees 
concemed; 

• Other long-term employee benefits as employee benefits (other than post-employment benefits and termination 
benefits) that is not due to be settled within twelve months after the end of the period-in-which the employees 
render the related service; 

• Post-employment benefits as employee benefits (other than termination benefits) which are payable afler the 
completion of employment; 

• Post-employment benefit plans as formal or informal arrangements under which a municipality provides post- 
employment benefits for one or more employees; 

• Short-term employee benefits as employee benefits (other than termination benefits) that is due to be settled 
within twelve months after the end of the period In \which the employees render the related service; 

• State plans as plans other than composite social security programmes established by legislation which operate 
as if they are multi-employer plans for all entities in economic categories laid down in iegislation; 

• Termination benefits as employee benefits payable as a result of either 

an entity's decision to terminate an employee’s employment before the normal refirement date; or 
an employee’s decision to accept voluntary redundancy in exchange for those benefits; 

• Vested employee benefits as employee benefits that are not conditional on fijture employment. 

The standard states the recognition, measurement and disclosure requirements of: 

• Short-term employee benefits; 

All short-term employee benefits; 

Short-term compensated absences; 

Bonus, incentive and performance related payments; 

• Post-employment benefits: Defined contribution plans; 

• Other long-term employee benefits; 

• Termination benefits. 


The standard states Post-employment benefits: Distinction between defined contribution plans and defined benefit plans: 

• Multi-employer plans; 

• Defined benefit plans where the partidpating entities are under common control; 

• Stateplans; i— - - - 

• Composite sodal security programmes; | 

• Insured benefits. ; „ ■>)■■“': 
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3. New standards and interpretations (continued) 

The standard states, for Post-employment benefits: Defined benefit plans, the following requirements: 

• Recognition and measurement; 

• Presentation; 

• Disclosure; 

• Accounting for the constructive obligation; 

• Statement of financial position; 

• Asset recognition ceiling; 

• Asset recognition ceiling: When a minimum ftjnding requirement may give rise to a liability; 

• Statement of financial performance. 

« 

The standard prescribes recognition and measurement for: 

• Present value of defined benefit obligations and current service cost: 

Actuarial valuation method; 

Attributing benefits to periods of service; 

Actuarial assumptions; 

Actuarial assumptions: Discount rate; 

- Actuarial assumptions: Salaries, benefits and medical costs; 

- Actuarial gains and losses; 

Past service cost. 

• Plan assets: 

- Fair value of plan assets; 

- Reimbursements; 

- Retum on plan assets. 

The standard also deals with Entity combinations and Curtailments and settlements. 

This Standard has been approved by the Board but its effective date has not yet been determined by the Minister of 
Finance. The effective date indicated is a provisional date and could change depending on the decision of the Minister of 
Finance. 


The effective date of the standard is for years beginning on or after 01 April 201 2. 

The municipality does not envlsage the adoption of the standard until such time as it becomes applicable to the 
munidpality's operations. 

The impact of this standard is currently being assessed. 

GRAP 104: Financial Instruments 


The standard prescribes recognition, measurement, presentation and disdosure requirements for financial instruments. 
Finandal instruments are defined as those contracts that results in a financial asset in one entity and a financial liability or 
residual interest in another entity. A key distinguishing factor between finandal assets and financial liabilities and other 
assets and liabilities, is that they are settled in cash or by exchanging financial instruments rather than through the 
provision of goods or services. 


One of the key considerations in inltially recognising finandal instruments is the distinction, by the issuers of those 
instruments, between finandal assets, financial llabilities and residual interests. Financial assets and financial liabilities 
are distinguished ffom residual interests because they involve a contractual right or obligation to receive or pay cash or 
another financial instrument. Residual interests entitle an entity to a portion of another entity’s net assets in the event of 
liquidation and, to dividends or simiiar distributions paid at managemenfs discretion. 

In determining whether a financial instrument is a finandal asset, finandal liability or a residual interest, a munidpality 
considers the substance of the contract and not just the iegai form. 


Where a single instrument contains both a liability and a residual interest component, the issuer allocates the instrument 
into its component parts. The issuer recognises the liabiJity component at its fair value and recqgnises the'resida'arjhterest ; 
as the difference between the canrying amount of the instrument and the fair value of the liabilitV component. No g'&ih Or S 
loss is recognised by separating the instrument into its component parts. ; ’ 


Finandal assets and financial liabilities are initially recognised at fair value. Where a municipalityvsubsef|uehtly"rheasu'res 
financial assets and financial liabilities at amortised cost or cost, transactions costs are indude^ i 
liabiiity. 
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3. New standards and interpretations (continued) 

The transaction price usually equais the fair value at initial recognition. except in certain circumstances, for example, 
where interest free credit is granted or where credit is granted at a below market rate of interest. 

Concessionary loans are loans either received by or granted to another entity on concessionary terms, e.g. at low interest 
rates ahd flexible repayment terms. On initial recognition, the fair value of a concessionary loan is the present value of the 
agreed contractual cash flows, discounted using a market related rate of interest for a similar transacfon. The difference 
between the proceeds either received or paid and the present value of the contractual cash flows is accounted for as non- 
exchange revenue by the redpient of a concessionary loan in accordance with Standard of GRAP on Revenue from Non- 
exchange Revenue Transactions (Taxes and Trartsfers), and using the Framework forthe Preparation and Presentation of 
Financial Statements (usually as an expense) by the grantor of the loan. 

Financial assets and financial liabilities are subsequently measured either at fair value or. amortised cost or cost. A 
municipality measures a financial instrument at fair value if it is; 

• a derivative; 

• a combined instrument designated at fair value, i.e. an instrument that includes a derivative and a non- 
derivative host contract; 

• held-for-trading; 

• a non-derivative instrument with fixed or determinable payments that is designated at initial recognition to be 
measured at fair value; 

• an investment in a residual interest for which fair value can be measured reliably; and 

• other instruments that do not meet the definition of financial instruments at amortised cost or cost 

Derivatives are measured at fair value. Combined instruments that include a derivative and non-derivative host contract 
are accounted for as foliows; 

• Where an embedded derivative is included in a host contract which is a financial instrument within the scope of 
this Standard, an entity can designate the entire contract to be measured at fair value or, it can account for the 
host contract and embedded derivative separately using GRAP 104. A municipality is however required to 
measure the entire instrument at fair value if the fairvalue of the derivative cannot be measured reliably. 

• Where the host contract is not a financial instrument withln the scope of this Standard, the host contrart and 
embedded derivative are accounted for separately using GRAP 104 and the relevant Standard of GRAP. 

Financial assets and financial liabilities that are non-derivative instruments with fixed or determinable payments, for 
example deposits vwth banks, receivables and payables, are measured at amortised cosL At initial recognition, a 
municipality can however designate such an instrument to be measured at fair value. 

A municipality can only measure investments in residual interests at cost where the fair value of the interest cannot be 
determined reliably. 

Once a municipality has dassified a financial asset or a financial liability either at fair value or amortised cost or cost, it is 
only allowed to redassify such instruments in limited instances. 

An entity derecognises a financia! asset, or the specifically identified cash flows of an asset, when: 

• the cash flows from the asset expire, are settled or waived; 

• signtficant risks and rewards are transferred to another party; or 

• despite having retained significant risks and rewards, a municipality has transferred control of the asset to 
another entity. 

A municipality derecognises a finandal liability when the obligation is extinguished. Exchanges of debt instruments 
between a borrower and a lender are treated as the extinguishment of an existing liability and the recognitlon of a new 
financial liability. Where a municipality modifies the term of an existing financial liability, it is also treated as the 
extinguishment of an existing liability and the recognition of a new liability. 

A municipality cannot offset financial assets and financial liabilities in the statement of finandal position unless a legal 
right of set-off exists, and the parties intend to settle on a net basis. 

GRAP 104 requires extensive disdosures on the significance of financial instmments for a municipality’s statement of 
finandal position and statement of financial performance, as well as the nature and extent of the risks that a municipality is 
exposed to as a result of its annual finandal statements, Some disdosures, for example the disdosure of fair values for 
instruments measured at amortised cost or cost arid the preparation of a sensitivity analysiC afe encduraged fdWer than 
required. i ' i 
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3. New standards and interpretations (continued) 

GRAP 104 does not prescribe prindples for hedge accounting. A munidpality is permitted to apply hedge accounting, as 
long as the prindples in lAS 39 are applied. 

This Standard has been approved by the Board but its effective date has not yet been determined by the Minister of 
Finance. The effective date indicated is a provisional date and could change depending on the decision of the Minister of 
Finance. 

The effective date of the standard is for years beginning on or after 01 April 2012. 

I 

The municipality does not envisage the adoption of the standard until such time as it becomes applicable to the 
municipality's operations. 

The impact of this standard is currently being assessed. 

4. Inventories 

Consumabie stores - at cost 
Water - at cost 
Top structures not sold yet 

13 986 224 6 455 188 


2 453 173 3 680 507 

141 916 113 628 

11 391 135 2 661 053 


Carrying value of inventories carried at lower of cost and net realisable value. 13 986 224 6 455 1 88 

During the year an amount of R1 19 680 (201 1 - R96 972) was written off to the Statement of Financial Performance. 

5. Otherfinancial assets 
Loans and receivabies 


Housing Seliing Scheme Loans 

1 293 252 

1 522 626 


1 293 252 

1 522 626 

Loans and recelvables (Impairments) 

(1 293 252) 

(1 522 626) 


Loans and receivables impaired 

As of 30 June 2012, loans and receivables of R1 293 252 (2011; R1 522 626) were impaired and provided for. 

Credit quality of other financiai assets 

The credit quality of financial assets that are neither past due nor impaired can be assessed by reference to extemai credif 
ratings (if available) or to historical information about counterparty default rates. 

6. Operating lease asset/(liabillty) 

Current assets 333 312 327 340 

Current iiabilities - (65 033) 

333 312 ~ 262 307 


The operating lease liability of R65 033 in 201 1 originated from smoothing future rental expenses. During the year ended 
30 June 2012 tiie lease agreements ended and are now on a month to month basis. 


7. Other receivables from exchange transactions 1 f. ; 

Otherdebtors 25 69Q890. . ,.^1^887,385,, ,' 

Prepaid expenditure 104818'' '142274 'i 

Sundry Debtors 3 473 262 2012 642 ; 

29 274962 25 497 501 

! I 
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7. Other receivabies from exchange transactions (continued) 

Credit quality of other receivables from exchange transactions pledged as security 

The credit quality of trade and other receivables that are neither past due nor impaired can be assessed by reference to 
external credit ratings (if available) or to historical information about counterparty default rates. 

Immaterial other receivables from non-exchange transactions’ credit ratings were not reviewed nor impaired due to no or 
limited externa! credit ratings or historical information available. 


Fair value of other receivables from exchange transactions ' 

Other receivables from exchange transactions 

The fair value has been determined by using the face value of the outstanding capital. 

8. Other receivables from non-exchange transactions 

Government grants and subsidies 
Unpaid conditional grants 
Loss on diesel short delivered 

Impairment - Other receivabtes from non-exchange transactions 

Other receivables from non-exchange transactions Impalred 


Provision for impairment 

9. Trade and other receivabies from exchange transactions 

Gross balances 

Rates 

Electricity 

Water 

Sewerage 

Refuse 

Sundry Debtors 
Housing rental 


Less: Provision for bad debts 

Rates 

Electricity 

Water 

Sewerage 

Refuse 

Housing rental 


29 274 962 


25 497 501 


2 321 000 

6 187 426 
118 804 
(2 439 804) 

7 391 505 

6 187 426 

7 391 505 

re impaired and provided for. 

transactions 

(2 439 804) 

- 

34 229 263 

27 769 764 

17 477 572 

12 174 180 

35 260 775 

31 329 734 

18 903 067 

16 067 894 

17 106 617 

14 282 999 

" 3 922 072 

3 668 258 

10 334 867 

10 307 259 

137 234 233 

115 600 088 

(5 002 457) 

(6 577 769) 

(720 691) 

(1 498 950) 

(15 391 894) 

(13 140 881) 

(10 758 825) 

(8 405 575) 

(8 953 558) 

(7 096 341) 

(10 334 867) 

(10 307 259) 

(51 162 292) 

(47 026 775) 
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9. Trade and other receivables from exchange transactions (continued) 


Net balance 


Rates 

29 226 806 

21 191 995 

Electridty 

16 756 881 

10 675 230 

Water 

19 868 881 

18 188 853 

Sewerage 

8 144 242 

7 662 319 

Refuse 

8 153 059 

7 186 658 

Sundry Debtors 

( 

( 

3 922 072 

3 668 258 

86 071 941 

68 573 313 

Rates 

Current (0 -30 days) 

8 209 024 

6 348 542 

31 - 60 days 

1 547 009 

844 525 

61 - 90 days 

891 523 

748 647 

91 - 120 days 

793 627 

876 938 

121 -365 days 

7 291 573 

6 944 053 

> 365 days 

10 494 050 

5 429 290 


29 226 806 

21 191 995 

Electricity 



Current (0 -30 days) 

14 057 584 

9 616 930 

31 - 60 days 

333 651 

119 114 

61 - 90 days 

264 803 

117 015 

91-120 days 

224 634 

110 227 

121 - 365 days 

1 243 619 

410 158 

> 365 days 

632 590 

301 786 


16 756 881 

10 675 230 

Water 

Current (0 -30 days) 

6 873 251 

6 888 338 

31-60 days 

673 492 

695 933 

61 - 90 days 

537 407 

719 338 

91-120 days 

526 517 

615 910 

121 - 365 days 

3 531 134 

4 052 089 

> 365 days 

7 727 080 

5 217 245 


19 868 881 

18 188 853 

Sewerage 

Current (0 -30 days) 

1 819 715 

1 469 858 

31-60 days 

294 857 

304 286 

61-90 days 

267 283 

264 035 

91 - 120 days 

246 581 

243 312 

121-365 days 

1 999 783 

2 033 864 

> 365 days 

3 516 023 

3 346 964 


8 144 242 

7 662 319 

Refuse 

Current (0 -30 days) 

1 980 143 

,1 643 664 

31-60 days 

„ 321740 

'314 207 

61 - 90 days 

’i 296 748 * 

V, '291 225 

91-120 days 

261 350 - . ... 

•.!:"266 194 

121 -365days 

. 1 793 847 , . ,, 

914 

> 365 days 

^3499 231 

2 871 454 


i ’ 3 ir 

7 1186 658 
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2012 

2011 


9. Trade and other receivables from exchange transactions (continued) 
Sundry Oebtors - Billing 


Current (0 -30 days) 

927 166 

1 303 967 

31-60 days 

301 429 

131 716 

61 - 90 days 

109 035 

97 539 

91-120 days 

74 774 

107 389 

121 -365 days 

731 599 

996 107 

> 365 days 

1 778 069 

1 031 540 

1 

3 922 072 

3 668 258 

Summary of debtors by customer classification 



Consumers 



Current (0 -30 days) 

23 452 156 

18 167 968 

31 - 60 days 

3121 146 

2 553 503 

61 - 90 days 

2 433 210 

2 369 541 

91 - 120 days 

2 237 049 

2 194 206 

121 -365 days 

16 076 588 

15 966 439 

> 365 days 

57 973 491 

46 987 471 


105 293 640 

88 239 128 

Less: Provision for bad debts 

(35 309 919) 

(35 774 020) 


69 983 721 

52 465 108 

Industrial/ commercial 



Current (0 -30 days) 

14 418 540 

13 510 531 

31 - 60 days 

694 399 

537 992 

61 - 90 days 

519 247 

512 679 

91-120 days 

415 948 

577 253 

121 -365 days 

4 161 237 

3 990 212 

> 365 days 

8 721 517 

5 317 773 


28 930 888 

24 448 440 

Less: Provision for bad debts 

(13 995 835) 

(9 819 642) 


14 935 053 

14 626 798 

National and provlncial government 



Current (0 -30 days) 

1 507 771 

1 290 214 

31-60 days 

340 468 

20 187 

61-90 days 

7 199 

32 188 

91-120 days 

35 803 

48 589 

121 -365days 

536 997 

644 596 

> 365 days 

581 466 

878 747 


3 009 704 

2 914 521 

Less; Provision for bad debts 

(1 856 538) 

(1 433113) 


1 153 166 1 481 408 


Total 

Current (0 -30 days) 

39 378 467 

32 968 711 

31 - 60 days 

4 156 013 

3 111 682 

61-90 days 

2 959 656 

2 914 408 

91 - 120 days 

2 688 800 

2 820 048 

121 -365days 

20 774 823 

20 601 248 

> 365 days 

67 276 474 

53 183 991 

Less; Provision for bad debts 

1 t37,:234 233 

; .(5tt62;?g2) 

115 600 088 
(47 026 775) 


'se ofl 941 

68 573 313 
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9. Trade and other receivables from exchange transactions (continued) 


Less: Provision for debt impairment 
Current (0 -30 days) 

31 - 60 days 
61 - 90 days 
91 - 120 days 
121 -365 days 
> 365 days 


(5 511 584) 
(683 833) 
(592 857) 
(561 317) 
(4 183 268) 
(39 629 433) 


(5 697 491) 
(701 901) 
(676 609) 
(600 078) 
(4 365 062) 
(34 985 634) 


(51 162 292) (47 026 775) 


Credit quality of trade and other receivables from exchange transactions 

The credit quality of consumer debtors that are neither past due nor impaired can be assessed by reference to extemal 
credit ratings (if available) orto historical information about counterparty default rates: 

Fair value of trade and other receivables from exchange transactions 

Trade and other receivabtes from exchange transactions 86 071 941 68 573 313 


The fair value has been determined by using the face value of the outstanding capital. 

T rade and other receivables from exchange transactions impaired 

The municipality calculated the payment trends per service over the past 24 months in order to ensure that trade and other 
receivables from exchange transactions are shown at fair value. 

As of 30 June 2012, trade and other receivables from exchange transactions of R51 162 292 (2011: R47 026 775) were 
impaired and provided for. 

Bad debts of R3 251 611 (2011; R1 515 171) (indusive of VAT) was written off during the year. 

10. Cash and cash equivalents 
Cash and cash equivalents consist of: 


Cash on hand 
Bank balances 
Short-term deposits 


15 434 
69 019 451 
430 000 000 


499 034 885 


15514 
92 417 800 
360 000 000 


452 433 314 


Credit quallty of cash at bank and short term deposits, excluding cash on hand 

The credit quality of cash at bank and short term deposits, exduding cash on hand that are neither past due nor impaired 
can be assessed by reference to extemal credit ratings (if available) or historical information. 
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10. Cash and cash equivalents (continued) 

The municipality had the foilowing bank accounts 

Account number / description Bank statement balances Cash book balances 

30 June 2012 30 June 2011 30 June 2010 30 June 2012 30 June 2011 30 June 2010 
Standard Bank of South Africa 69 950 559 102 956 099 22 623 652 69 019 451 92 417 800 22 161 522 

Limited - Cheque Account - 08 
243 7238 


I 

The fair value has been determined by using the face value of the outstanding capital. 

Refer to Appendix H for a detailed breakdown of the shortterm ca!l deposits. 

All unspent conditional grants have been ringfenced in the short term call deposits and may not be utilised for any other 
purposes. 

The different institutions have extemal credit ratings. 

11. Investment property 




2012 



2011 



Cost/ 

Valuation 

Accumulated 

depreciation 

and 

accumulated 

Impairment 

parrying 

value 

Cost/ 

Valuation 

Accumulated 

depreciation 

and 

accumulated 

impairment 

Carrying 

value 

Investment property 

3 860 000 

- 

3 860 000 

3 335 000 

- 

3 335 000 


Reconclliation of investment property - 2012 


Investment property 

Reconciliation of investment property • 2011 


Opening Fairvalue 
balance adjustments 

3 335 000 525 000 


Total fair 
value 
3 860 000 


Openlng Fair value Total falr 
balance adjustments value 

Investment property 1 125 000 2 210 000 3 335 000 


A register containing the information required by section 63 of the Munidpal Finance Management Act is available for 
inspection at the registered office of the municipality. 

Details of valuation 

The effective date of the revaluations was 24 February 2012. Revaluations were performed by an independent valuer, Mr I 
Storer, of DDP Valuers. DDP Valuers are not connected to the munidpality and have recent experience in location and 
category of the investment property being valued. 

The valuation for the land portion was based on adapted comparable sales and for the improvements there-on on 
depreciated replacement costs, 


These assumptions are based on current market conditions and are considered a fair value. 
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1 2. Property, plant and equipment 


Land 

Buildings 

Infrastructure 

Community 

Other property, plant and equipment 
Work in Progress 
Leased Assets 

Total 
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1 2. Property, plant and equipment (continued) 
Reconcillation of property, plant and equipment - 2012 


Land 

Opening 

balance 

Additlons 

Disposals 

Classified as 
held for sale 

Transfers 

Top 

structures 

written-off 

Landfill Site 

Depreciation 

Impalrment 

loss 

Total 

438494 490 

1 800 090 

(81 000) 

- 

660 000 




_ 

440 873 580 

Buildings 

111 464 761 

30 480 156 

- 

- 

2 638 147 

(25 735 443) 


(5 376 607) 


113471 014 

Infrastructure 

1 259 213 843 

15 363 771 

- 

- 

22 708 781 

- 

. 

(64 809 722) 

(1 140 322)1 

231 336 351 

Community 

11035 738 

106 947 

- 

- 

28 560 725 


. 

(2 571 732) 

_ 

37 131 678 

Other property, plant and 
equipment 

66 622 433 

23 123 209 

(228 251) 

(187 445) 

- 

- 

2 921 593 

(16 389 753) 

(3 770 414) 

72 091 372 

Work in Progress 

76130 595 

30 237 455 

- 


(54 567 653) 




. 

51 800 397 

Leased Assets 

1 520 655 

34 595 

- 

- 

- 

- 

- 

(543 569) 

. 

1 011 681 



1 964 482 515 

101 146 223 

(309 251) 

(187 445) 

- 

(25 735 443) 

2 921 593 

(89 691 383) 

(4 910 736)1 947 716 073 

ReconcHIation of property, plant and equipment - 2011 









Opening 

balance 

Additions 

Disposals and 
GRAP 3 Prior 
Period Error 

Transfers 

GRAP 3 Prior 
Period Errors 
(Transfers 
and 

Landfill Site 

GRAP 3 Prior 
Period Errors 

Depreciation 

and 

Impairment 

Impairment Total 

loss 

Land 

Buildings 

infrastructure 

Community 

Other property, plant and 
equipment 

Work in Progress 

Leased Assets 

432 143 988 
111 745 776 

1 270 981 768 

7 837 123 
54 150 338 

74 724 111 

1 867 

6 500 000 
4 743 070 
10 650 085 
4 154 233 
17 684 809 

63 465 936 

1 625 932 

(149 498) 
(21 000) 

(652 264) 

(4 605 287) 

40 121 176 

1 280 089 
(7 140) 

(41 610 908) 

Disposals) 

209 643 

(15 843 257) 

2 318 724 

2 847 

3 995 655 

(5 215 575) 
(62 539 186) 
(2 206 253) 
(8 385 635) 

(107 144 ) 

- 438 494 490 

r - . .. - 111 464 761 

( - 1 '259 213 843 

/ (29 454) 1 1 '085 738 
f (2 482 054) -66 622 433 

. „ - ' 76^1 30‘ 595 
'W- ■{ ff 520 655 


1 951 584 971 

108 824 065 

(5 428 049) 

(216 783) 

(15 633 614) 

2 318 724 

3 998 502 

(78 453 793) 

(2 511 508)1 964 482 515 
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12. Property, plant and equipment (continued) 

Other Information 

Durina the vear the followina main transactions/events occurred on the asset reaister : 

1. Work in progress is shown separately as required by GRAP standards. 

2. The municipality identified non-current assets heid for sale with a carrying amount of R194 586 (Refer note 14). Before 
being transferred to non-current assets held for sale the assets were tested for impairment. The impairment tosses on 
these assets are included under Other Property, Plant and Equipment in the note above. Thelmpairment loss charged to 
the Statement of Financial Performance is R848 821 . 

3. The landfill site, included under Other Property, Plant and Equipment, were tested for impainment at year end. The 
impairmenl loss charged to the Statement of Financiai Performance is R2 921 593. 

4. Infrastructure assets were tested for impairment during the year. The impairment loss charged to the Statement of 
Financial Performance is R1 140 322. 

5. Ali moveable assets were reviewed for changes in usefut life and conditions. This resulted in changes of accounting 
estimates and was applied prospectively. Refer note 44. 

6. All infrastructure additions were unbundled. 

7. The municipality obtained a loan from Nedbank. The original loan amount was R21 400 000. The loan agreement stated 
that the assets purchased by way of this loan must be ceded to Nedbank until the loan has been repaid. The balance 
outstanding on the loan as at 30 June 2012 is R8 354 301 (2011; R10 696 085) and the carrying value of the assets 
purchased by way of this loan is R13 280 782 (2011: R14 038 389). Refer to note 15. 

8. The municipality has a finance lease. The finance lease is secured by the lessor's charge over the leased asset 
Refer note 16. 

Borrowing costs capitatised 

Property, plant and equipment 7 219 281 336 


Capitalisation rates used during the year were the prime lending rate as determined by the Reserve Bank. 

Assets subject to a finance lease (Net carrylng amount) 

LeasedAsset 1 011 681 1 520 655 


Other information 

Property, plant and equlpment (Carrying amount) 

Property, plant and equipment carried at cost 1 947 716 073 1 964 482 515 

A register containing the information required by section 63 of the Munidpal Finance Management Act is available for 
inspection at the registered office of the municlpality. 

13. Intangible assets 




2012 



2011 



Cost 

Accumulated 

amortisation 

and 

accumulated 

impalrment 

Carrying 

value 

Cost 

Accumulated 

amortisation 

and 

accumulated 

impairment 

Carrying 

value 

Computer software, Externally 
Generated 

5 371 751 

(4 381 697) 

990 054 

5 068 047 

(3 592 251) 

1 475 796 
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13. Intangible assets (continued) 

Reconciliation of intangibie assets - 2012 

Opening Additions Amortisation Total 
balance 

Computer software, other 1475 796 327 813 (813 555) 990 054 

Reconciliation of intangible assets - 201 1 
1 

Computer software, other 

Other information 

Intangible assets have finite iives. The estimated remaining useful live is reviewed at each reporting period. 

14. Non-current assets held for sale 

The munlcipality will dispose of certain assets after year end. The assets were identified and written down to net realisable 
value. The cost of assets to be disposed after year end is R3 332 838 (2011: R62 992) and the accumulated depreciation 
is R3 138 252 (2011: R55 852). The net book value of assets held for sale is R194 586 (2011: R7 140). Refer note 12. 

15. Other flnancial llabilities 
Held at amortised cost 

Other financiai liabilities 65 449 241 77 672 426 

Other financial liabilities - Current Portion 1 1 851 412 10 489 260 

77 300 653 88 161 686 


Opening Additions Amortisation Total 
balance 

1 674 583 563 291 (762 078) 1 475 796 


Refer to Appendix A for a detaiied breakdown of the Extemal Loans. 

Total of other financial liabilities of R77 300 653 (2011; R88 161 686) are cash backed. 

The municipality obtained a loan from Nedbank. The original loan amount was R21 400 000. The loan agreement stated 
that the assets purchased by way of this loan must be ceded to Nedbank until the loan has been repaid. The balance 
outstanding on the loan as at 30 June 2012 is R8 354 301 (2011: R10 696 085) and the carrying value of the assets 
purchased by way of this loan is R13 280 782 (2011: R14 038 389). Referto note 12. 

Non-current liabllities 


At amortised cost 

65 449 241 

77 672 426 

Current liabilities 

At amortised cost 

11 851 412 

10 489 260 


77 300 653 

88 161 686 

Fair value of the financlal liabilities cariied at amortised cost 

Loans and receivabies 

77 300 653 

88 161 686 


The fair value of other financial iiabilities have been determined by using the face values as determined py the different 
institutions and the balance shown is the face value of the outstanding capital. ■ 




The institutions have extemal credit ratings. 
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16. Finance lease obllgatlon 



Mlnlmum lease payments due 

- within one year induding finance charges 

- in second to fifth year including finance charges 

415138 

1 176 225 

405 304 

1 552 577 

less: future finance charges 

1 591 363 
(249 695) 

1 957 881 
(374 980) 

Present value of minimum lease payments 

1 341 668 

1 582 901 

1 

Present value of minlmum lease payments due 

- within one year excluding finance charges 

- in second to fifth year exduding finance charges 

306 840 

1 034 828 

273 933 

1 308 968 


1 341 668 

1 582 901 

Non-current liabiiities 

Cuirent iiabilities 

1 034 828 

306 840 

1 308 968 
273 933 


1 341 668 

1 582 901 

The lease term pertaining to this lease is 5 years. 



Interest rates are linked to the prime interest rate at the contract date. The lease 
arrangement has been entered into for contingent rent. 

has fixed repayments and no 


The municipality's obligation under the finance lease is secured by the tessor's charge over the leased asset 
Refer note 12. 


17. Tradeand other payables f rom excha ng e transactio ns 



Trade payables 

Debtors received in advance 

Other payables 

Task bacipay 

Accrued leave pay 

Accrued bonus 

Long service Awards 

VAT on housing debtors 

Provision for bad debt re VAT on housing debtors 

Rounding difference 

Deposits received 

41 520 219 
3187160 

867 383 

5 695 675 

6 529 915 

5 297 902 

983 669 

103 823 
(103 823) 

42 297 

50 708 606 

3 483 397 

1 034 092 

7 739 835 

4 992 464 
605184 
128 984 

(128 984) 

1 

46 099 


64 124 220 

68 609 678 

Fair value of trade and other payables 



Trade payables 

Other payables 

41 520 219 

22 604 001 

50 708 606 
17 901 072 


64124 220 

68 609 678 

The fair value of the financial liability was determined by accepting the face values of the outstanding capital. 


18. Consumer deposits 

i 


Eiectricity 

Water 

17 517 576 
f 4 747 223 

■■ ^ ?4r42f 733 


i2 2641^ -11- 3l8 024 7d5 
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1 9. Employee benefit obllgations 

Defined benefit plan 

Post retirement medical aid plan 

The valuation was performed by WS van Fleerden and DR Poane from Poneso Actuarial Consultants. Poneso Actuarial 
Consultants is not connected to the municipality. The fuK actuarial valuation report is available on request. 

The Post retirement medical aid plan consists of the Bonitas, Hosmed, Key Health, LA Health, Pro Sano and Samwumed 
medical aid funds. ■ 


The total in-service employees belonging to the various Medical Schemes as at 30 June 2012 were 320 and the total 
continuation employees receiving the medical aid benefit as at 30 June 2012 were 82. 

The method of funding prescribed by lAS 1 9 is called the “Projected Unit Method”. Under thls method the accrued service 
liabilities are determined by projecting all future payments which will be made by the employer in respect of benefits 
accrued up to the Valuation Date, Assumptions are made in respect of, inter-alia, medical scheme contribution increases, 
withdrawais, deaths and ill-health, early and normal retirements. These payments are discounted at the valuation rate of 
discount to detenmine the present value of the liabilities at the Valuation Date. 

Saldanha Bay Municipality employees and their dependants are currently entitled to a subsidy of 70% of the required 
medical scheme contributions after they retire or the employee dies. In-service members are entitled to a subsidy of 60% 
of the contribution payable. The cost of this subsidy is currently met from annual revenue earned by the municipality. 

Accounting standard IAS19 states that all employment costs must be funded during a person's working lifetime. This not 
only ensures that the organization reflects the true cost of performing its tasks, but also provides employees with more 
security since funds are set aside to meet these costs. 


The results presented in this report depend heavily on certain actuarial assumptions. The most important of these are the 
following: 


Real rate of retum 

The differentiai between the assumed rate of discount and the escalation in future medical scheme contributions is the 
most important relationship. In calculating the liability we have assumed a differential of 1.40% per annum (a discount 
rate of 7.86% and 6.37% for medical scheme contribution increases). A smaller differential would result in greater 
liabilities than those shown in this report and visa versa. 


Maintenance of the current contributlon tables and current cross-subsidisation inherent in these rates 

The current Medical Scheme contribution tables can legally only differentiate contributions on the basis of income and 

number of dependants, though dlfferences in age are the primary driver of medical scheme costs. 


Any changes in the underlying structure of the membership of schemes, especially an increase In the age profile, could 
therefore have a marked impact on the contribution tables. 

The amounts recognised in the statement of financlal position are as foliows; 


Present value of the defined benefit obligatlon 
Present value ofthe defined benefit obllgation 

Non-current liabilities 
Current liabilities 


Changes In the present value of the defined benefit obllgation are as follows: 

Opening balance 
Benefits paid 

Net expense recognised in the statement of financial performance 
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(61 122 000) 

(56 719 000) 

(58 874 000) 

(2 248 000) 

(54 429 000) 
(2 290 000) 

(61 122 000) 

(56 719 000) 

(56-719^65} 

F?370:000 

•(6773;O0&) 

( 

(50 569 000) 

1 ^O 000 
(8 IjlO 000) 

(fel 122 oob) 

(56 7,19 000) 

s : 

r f 

» 

> 

1 
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19. Employee benefit obligations (continued) 

Net expense recognised in the statement of financial performance 

Current service cost 
Interest cost 
Actuarial (gains) losses 

(6 773 000) (8110 000) 


(2 248 000) (2 290 000) 

(5 027 000) (4 570 000) 

502 000 (1 250 000) 


Key assumptions used ’ 

Assumptions used on the valuation date of 30 June 2012; 

Discount rates used 7,86 % 8,70 % 

Long-term expected medical inflation rate 6,37 % 7,20 % 

Discount rate less medicalinflation 1,40% 1,50% 

lAS 19 and GRAP 25 specify that the assumptions made should representthe employer’s prudent best estimates ofthe 
variables that wil! determine the ultimate cost of the benefit. The following assumptions are generally required: 

mortality during and after employment; 

rates of employers turnover, disability and early retirement; 

details of future dependents of members vrho are eligible for benefits; 

the discount rate; 

future salary, contribution and/or benefit levels; and 
expected rate of retum on separate assets. 

In detenmining future benefits levels consideration must be given to whether only the expected future contribution levels, 
which may involve various cross-subsidies between various groups of members, should be projected, or whetherthe 
actua! underlying daims of post retirement members should be considered, as per the previous valuation, no allowance 
has being made for the following; 

• The actual cost of medical aid claims by employees and pensioners ffom medical aid; 

• The effect of material change in the average age of members of the medical aids; or 

• The effect of any change by the medica! aid member, due to their changing needs as they get older or for any 
other reason, from one medical aid option to another, or from one medical aid to another. 

No allowance is made for any inherent cross-subsidies between in-service employees and pensloners in the actual cost of 
medical daims of each of these groups. 
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19. Employee benefit obligations (continued) 

The various assumptions made are set oirt beiow: 

Discount rate 

The discount rate reflects the time value of money. The discount rate together with the assumed rate of medical scheme 
contribution inflation has the largest effect on the value of the benefit calculated. The relative level of these assumptions 
with regard to each other is therefore much more important than their absolute values. 

The absolute values are chosen vwth regard to the long-term nature of the liability and lAS 1 9 specifies that it must be 
derived from the market yields of govemmdnt bonds with corresponding terms and currency as at the statement of 
financial position date, 

We employed a discount rate of 7.86%. This rate was deducted from the yield curve obtained from the Bond Exchange of 
South Africa after the market closed on 29 June 2012. The rate does not reflect any adjustment for taxation. 

Withdrawals 

Allowance was made for the withdrawals of existing members. The wlthdrawal rates applicable to the Municipalitv 
Employee Pension Fund were used for this purpose. 

The rates of withdrawal are shown in Table 1. 

New Entrants 

New members were considered as per the municipality's policy statement. 

Ill-health 

We have assumed that members y/ill retire at their.retirement ages shown below (as per Table 1). Pripr to those ages we 
have allowed for ill-health retirement at the rates assumed in the most recent municipal employee pension fund valuation. 

Mortalitv 

Before normal retirement 

We have used the rates used in SA85 - 90 (Light) ultimate table. 

After retirement 

uitimate tables for males and females were used for mortality after normal retirement. The previous valuation 
used the same mortality. We have used this for consistency purposes. We have investigated this mortality and are 
satisfied to retain the same approach. 

Retirement aoe 

We have assumed that members may retire early at retirement age 60 but the average expected retirement age was set at 
oo tor both males and females. This is consistent vw'th the previous valuation. 

Dependant's assumptions 
Proportion married 

The actual marital status of pensioners was used as provided. The proportion married for in service members was 
assumed to be 95% at retirement 

Aae of spQuses 

For married couples we have assumed that the males would be 4 years older than the females. 

Dependent children: 

We have assumed that the child dependants of pensioners are 17 years old and will remain on the scheme until age of 21. 
Deoendent adults: 

We made no distinction between those adult dependents who are likely to remain dependant for life and those who are full 
time students older than 25 years who are likely to become independent shortly. We assumed that adutt dependants of 
pensioners would remain on the scheme for 4 years afterthe valuation date. For adult dependants we assumed that they 
would become independent on the valuation date — — i 
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19. Employee benefit obligations (continued) 
TABLE 1 


DEMOGRAPHIC ASSUMPTIONS 


Rate ofWithdrawal Rates of IH-health 


Aqe 

'20 

Males 

Females 

Males 

Females 

13.10% 

9.40% 

0.00% 

0.00% 

25 

9.40% 

7.50% 

0.00% 

0.00% 

30 

5.60% 

5.60% 

0.05% 

0.05% 

35 

3.80% 

3.80% 

0.10% 

0.10% 

40 

2.60% 

1.90% 

0.15% 

0.15% 

45 

1.50% 

1.30% 

0.20% 

0.20% 

50 

0.08% 

0.08% 

0.30% 

0.30% 

55 

0.08% 

0.08% 

0.60% 

0.60% 

55+ 

0.00% 

0.00% 

2.50% 

2.50% 


A further key assumption is that the current medical scheme contribution rates will not charge fundamentally over time (i.e. 
that the only impact on contributions will really be medical inflation). 

20. Unspent conditional grants and receipts 

Unspent conditional grants and receipts comprises of: 

Unspent conditional grants and receipts 

Various unspent conditional grants 51 846 634 20 172 840 


All unspent conditional grants are ring fenced in short-term call deposits untii utilised. 
Refer to Appendix F for a detailed breakdown of ali unspent conditional grants. 

21. Provisions 

Reconciliation of provisions • 2012 



Opening 

Additions 

Total 

Environmental rehabilitation 

Balance 

48 693 208 

2 921 592 

51 614 800 

Reconclliatlon of provisions - 2011 


Opening 

Additions 

Total 

Environmental rehabilitation 

Balance 

46 374 484 

2 318 724 

48 693 208 


The estimation of the current liability to rehabilitate the landfill sites were performed by Jan Palm Consulting Engineering 
CC. Jan Palm Consulting Engineering CC are not connected to the municipality. The full report is available on request 

The amount is made up out of two sites. Langebaan and Vredenburg. 


mL - 11 - 3 0 
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21. Provisions (continued) 

Environmental rehabilitation provision 

The sites under consideration are Vredenburg Landfill and Langebaan Landfill. These sites are both still operational and 
receive general refuse, garden refuse and builder’s rubble. 

In order to determine the rehabilitation costs for each site the Minimum Requirements (2nd Edition,1998) from the 
Department of Water Affairs and Forestry (DWAF) were used as guideline for the design of the capping layer as well as 
the capacity otthe storm water drainage system. Vredenburg’s dassification is G:M;B- where the “G” classification refers 
to the type of waste that may be received at the site, which in this case is “general waste". Generai waste is the description 
given to all domestic waste and all wastes generated from commercial, business and industrial activities that are not 
hazardous or toxic. Pharmaceutical and medical wastes are also not part of general waste. The “M" classification refers to 
a volurne of waste disposed of between 150 and 500 ton per day and the "B-” indicates that the site has more evaporation 
than rainfall during 20% or less of its wet season. According to the Minimum requirements there is no need for a leachate 
management system in B- sites. Langebaan’s classification is G;S:B- where the “S" classification refers to a volume of 
waste disposed of between 25 and 150 ton per day. 

For Langebaan Landfill the cost estimate was based on the assumption that the site will be approximately shaped towards 
the final design by using waste. It was also assumed that the 200mm thick cover material could be sourced from nearby 
areas. 

For Vredenburg site the cost estimate is based on the assumption that the site will be approximately shaped towards the 
final design by using waste. For the cost estimate we have assumed that there will not be sufficient clayey material for the 
2 X 150mm thick capping layers and as a result this was replaced with a geosynthetic clay layer (GCL) with a 300mm thick 
confining layer of selected material, covered with a 200mm topsoil growth layer. 

The municipality is in the process of performlng a topographical survey of each landfil! site and these wid be compared to 
the final concept landform in order to calculate the availabie airspace on each site as well as the available site life in years. 
As a result it is also difficult to delermine the amount and timing of outflows of economic benefits or service potential. 


! 2012 - 11 - 3 0 : 
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22. Accumulated surplus 

Ring*fenced Internal funds and reserves within accumulated surplus - 2012 



UJ 

Qri 


Opening balance 
Transferto reserve 

Property, plant and equipment purchased 
Insurance claims processed 
Interest forthe year 
Housing transactions 
Capital contributions 


Ring-fenced internal funds and reserves within accumulated surplus - 2011 


Opening balance 
Offsetting of depreciation 
Transfer to reserve 

Property, plant and equipment purchased 
Insurance claims processed 

Capital grants used to purchase property, plant and equipment 
Interest for the year 
, .-fclousing,Transa.ctions 

Zero valueltems ancf writing off reserve to accumulated surplus 

cz 

Intern^resen/es areitingfenced within accumulated surplus. 

; ~r' ci ■ : 


Capital 

insurance 

Housing 

Total 

replacement 

reserve 

development 


reserve 

185 790 630 

2 026 785 

fund 

28 51 1 404 

216 328 819 

114 435 999 

- 

- 

114 435 999 

(60 532 007) 

- 

- 

(60 532 007) 

- 

(239 845) 

- 

(239 845) 

12 413 937 

- 

1 412 101 

13 826 038 

- 

- 

(8 293 585) 

(8 293 585) 

2 581 567 

- 

- 

2 581 567 

254 690 126 

1 786 940 

21 629 920 

278 106 986 


Capital 

Government 

Insurance 

Housing 

Total 

reptacement 

grant reserve 

reserve 

development 


reserve 

191 736 142 

104 754 047 

2128 790 

fund 

31 077 525 

329 696 504 

- 

(2 756 838) 

- 

- 

(2 756 838) 

41 428 199 

- 

- 

- 

41 428 199 

(60 317 039) 

- 

- 

- 

(60 317 039) 

- 

- 

(102 005) 

- 

(102 005) 

- 

34 353 897 

- 

- 

34 353 897 

12 943 328 


- 

1 989 173 

14 932 501 


- 

- 

(4 555 294) 

(4 555 294) 

- 

(136 351 106) 

- 

- 

(136 351 106) 

185 790 630 

- 

2 026 785 

28 511 404 

216 328 819 
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23. Housing development fund 



Unappropriate surplus 

21 629 920 

28 511 404 

The housing development fund fs represented by the following assets and iiabilities 



Bank and cash 

Other debtors 

21 594 297 

35 623 

28 491 523 
19 881 

Assets 

21 629 920 

28 511 404 


The cash balance relating to the housing development fund is not invested in a separate bank account. The cash balance 
of R21 594 297 (2010; R28 491 523) is included in the short term call deposits, included under cash and cash equivaients, 
with a balance of R430 000 000. 

The Housing Development Fund is cash backed. 

24. Financial iiabilities by category 

The accounting policies for financial instruments have been applied to the line items below; 

2012 



Flnanclal 
llabllitles at 
amortlsed 
cost 

Total 

Other financial liabilities 

(77 300 653) 

(77 300 653) 

Finance Lease Obligation 

(1 341 668) 

(1 341 668) 

Trade and Other Payables 

(64 124 220) 

(64 124 220) 


(142 766 541) 

(142 766 541) 

2011 


Flnanclal 
llabllltles at 
amortfsed 
cost 

Total 

Other financial liabilities 

(88 161 686) 

(88 161 686) 

Finance Lease Obligation 

(1 582 901) 

(1 582 901) 

T rade and Other Payable 

(68 609 678) 

(68 609 678) 


(158 354 265) 

(158 354 265) 

25. Revenue 

Property rates 

121 560 874 

102 161 000 

Property rates - Penalties imposed and collection charges 

5 505 928 

4 556 368 

Service charges 

374 526 706 

316 174 580 

Rental of facilities & equipment 

9 084 779 

9 547 611 

Interest received - trading 

2 316 700 

1 917 647 

Income from agency services 

2 584 859 

2 573 611 

Fines 

2544116 

2718317 

Licenoes and permits 

1 366 417 

1 399 070 

Government grants & subsidies 

74 305 084 

61 972 246 


. - 593 795 463 , 503 020 450 



331 


Zfltt -!1- J 0 


Sa!danha Bay Municipality 

Annuat Finandal Statements for the year ended 30 June 2012 

Notes to the Annual Financial Statements 



Figures in Rand 

2012 

2011 

25. Revenue (continued) 

The amounts included in revenue arising from exchanges of goods or 
services are as foilows: 

Setvice charges 

374 526 706 

316 174 580 

Renta! of facilities & equipment 

9 084 779 

9 547 61 1 

Interest received - trading 

2 316 700 

1 917 647 

Income from agency services 

2 584 859 

2 573 611 

Ucences and permits 

1 366 417 

1 399 070 

1 

389 879 461 

331 612 519- 

The amounts included in revenue arising from non-exchange 
transactlons are as follows: 

Taxation revenue 

Property rates 

121 560 874 

102 161 000 

Property rates - Penalties imposed and collection charges 

5 505 928 

4 556 368 

Fines 

2544 116 

2 718 317 

Transfer revenue 

Government grants and subsidies 

74 305 084 

61 972 246 

26. Property Rates 

203 916 002 

171 407 931 

Rates received 

Property rates 

139 177 749 

114 024 557 

Building clause fevy 

59 274 

57 837 

Less: Income forgone 

(17 676 149) 

(11 921 394) 

Property rates - penalties imposed and collection charges 

121 560 874 

5 505 928 

102 161 000 

4 556 368 


127 066 802 

106 717 368 

General Valuation Roll 

Residential 

17 644 053 574 

16 898 056 728 

Commercial 

3 072 644 375 

2 931 138 747 

State 

1 055 963 370 

776 571 870 

Munidpal 

467 599 600 

66 119 900 

Small holdings and farms 

2 080 578 410 

2 019180 630 

Other 

322 564 640 

584 369 740 

24 643 403 969 23 275 437 61 5 

Valuations on land and buildings are performed every 4 years. The last general valuation came into effect on 1 July 2009. 

Interim valuations are processed on an annual basis to take into account changes in individual property values due to 

alterations and subdivisions. 

A general rate of 1 (2011: 1) is applied to property valuations to determine assessment rates. 

Rates are levied on an annual or monthly basis. Interest at prime plus 1% per annum (2011; prime plus 1%) is levied on 

rates outstanding after the due date for payment. 

1 
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27. Service charges 

Sale of electricity 

154 889 084 

134 990 336 

Sale of water 

76 486 469 

68162 010 

Sewerage and sanitation charges 

11 181 760 

9 973 437 

Refuse removal 

32 640 497 

28 997 505 

Other service charges 

99 328 896 

74 051 292 

1 

28. Rental of facilities and equipment ’ 

374 526 706 

316 174 580 

Premises 

Premises 

9 084 779 

9 547 611 

29. Government grants and subsidies 

Equitable share 

28 568 400 

26 840 351 

Government grant - Capitat contributions 

33 559 722 

30 246 396 

Cleanup of stands 

_ 

(595) 

Skills Development Grant (SETA) 

745 740 

335 743 

Subsidies: main roads 

133 232 

87 254 

Bursaries 


28 197 

Financial Management Grant (FMG) 

1 190 828 


Libraries operating grant 

482 945 

. 

CDW operating grant 

70 985 

. 

Municipal System Improvement Grant (MSIG) 

347 288 

. 

Municipal Infrastructure Operating Grants (MIG) 

611 805 

. 

Housing development fund 

8 574 613 

4 434 900 

Financial Management Support Grant (FMSG) 

19 526 

- 


74 305 084 

61 972 246 

30. Other revenue 

Contribution to bad debt ex housing development ftmd 

17 025 

388 969 

VAT portion on DORA grants 

1 884 558 

. 

Building plan fees 

891 358 

1 706 292 

Deposits retained as own income 

826 116 

_ 

Discount received 

549 184 

722 119 

Sundry income 

3 063 126 

3 789 984 

31 . Interest earned - Bank and Call Deposits 

7 231 367 

6 607 364 

Interest revenue 

Cash and cash equivalents 

26 896 409 

27 546 018 
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32. Employee related costs 

Basic salary 

Skills Development Levy 

Bonuses 

Medical aid contributions 
Unemployment Insurance Fund 
Workmen’s Compensation 
Transport of furniture 
Leave pay provision charge 
Group life contributions 
Pension fund contributions 
Cellphone allowances 
Uniforms and protective clothing 

Travel, accommodation, subsistence and other allowances 

Overtime payments 

Entertainment allowance 

Bargaining council levy 

Housing subsidy 

Employment charges 

Standby allowance 

Tool allowance 

Less: Employee costs capitalised to property, plant and equipment 


Remuneration of Municipal Manager (July 2011 to October 2011) 

Annual remuneration 
Car allowance 
Performance bonus 

Contributions to UIF, medical and penslon fund 
Mousing subsidy 
Telephone allowance 
Leave payout 


Remuneration of Municipal Manager (November 2011 to March 2012) 
Acting allowance 

Remuneration of Munlcipal Manager (April 2012 to June 2012) 

Annual remuneration 
Car allowance 

Contributlons to UIF, medical and penslon fund 
Housing subsidy 


Remuneration of Chlef Flnancial Officer (July 2011 to 16 October 2011) 

Annual remuneration 
Car allowance 

Bonus and long senrice bonus 
Contributions to UIF, medical and pension fund 
Acting allowance 


Remuneration of Chief Financial Officer (17 October 201 1 to June 2012) 


2012 

2011 

115 180 339 

92 447 218 

1 345 367 

1 651 510 

9 457 540 

7 743 735 

5 181 718 

4 671 642 

1 083 577 

956 957 

1 103 014 

996 073 

67 727 

82 044 

- 

4 957 

2 080 877 

2 387 045 

17 457 271 

15 316 025 

72 094 

26 205 

916 963 

966 174 

4 479 591 

1 928 1 01 

8 968 823 

8 248 577 

6 000 

6 000 

46 761 

45181 

744 830 

638 995 

5 357 

56 536 

3 277 645 

3 710 931 

540 

720 

(1 900 371) 

- 

169 575 663 

141 884 626 


1 163 108 

875 999 

56 000 

219 000 

149 843 

- 

48 429 

188 941 

3 007 

14 803 

2 400 

8 800 

200 806 

- 

1 623 593 

1 307 543 

122 529 



210 000 

- 

52 500 

- 

41 643 

- 

20 857 

- 

325 000 

- 


- 

227 629 


98 586 


..^433: 

l 

.74 633 

i 83 306 


;JB3 306 

- 0 E 705 374; 
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32. Employee related costs (continued) 


Annual remuneration 497 222 

Car allowance 124 306 

Contributions to UIF, medical and pension fund 89 843 

Housing subsidy 50 795 

Telephone allowance 5 114 


767 280 


f I 

Remuneration of DirectorTechnicai Services (July 2011) > 


Annual remuneration 
Car aliowance 

Contributions to UIF, medical and pension fund 
Leave payout 
Housing subsidy 


Remuneration of Director Technical Services (July 2011 to Jan 2012) 

Annual remuneration 
Car allowance 
Performance bonus 

Contributions to UIF, Medical and pension fund 
Acting allowance 
Housing subsidy 


Remuneratlon of Director Technical Services (Feb 2012 to June 2012) 

Annual remuneration 
Car allowance 

Contributions to UIF, medical and pension fund 
Housing subsidy 


Remuneration of Director Corporate Services 

Annual remuneration 
Car allowance 

Contributlons to UIF, medical and pension fund 
Housing subsidy 


Remuneration of Director Community Services 

Annual remuneration 
Car allowance 
Settiement payment 

Contributions to UIF, medical and pension fund 
Housing subsidy 
Leave payout 
Acting allowance 


Remuneration of Director Pianning and Strategic Services (Feb 2012 to June 2012) 

62 


21 956 

418 123 

8 750 

105 000 

9 835 

117 909 

126 083 

- 

1 040 

14 518 

167 664 

655 550 


338 195 

- 

138 628 


52 763 

- 

101 937 

78 151 

120 004 

- 

5 790 

78151 

757 317 

250 000 


62 500 

- 

55 203 

- 

7 297 

- 

375 000 

- 

503 171 

450 449 

124 000 

114 000 

115 514 

104 913 

9 343 

32 760 

752 028 

702122 

636 011 

614 727 

156 250 

131 333 

398 654 

- 

146 367 

140 248 

15 606 

19 364 

53 795 .. 
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32. Employee related costs (continued) 



Acting allowance 

63 292 

- 

Summary of Employee Related Cost 



Salaries, wages and contributions 

169 575 663 

141 884 626 

Remuneration of Municipal Manager July 201 1 to October 201 1 

1 623 593 

1 307 543 

Remuneration of Municipal Manager November 201 1 to March 2012 

122 529 

- 

Remuneration of Municipal JVIanager April 2012 to June 2012 

325 000 


Remuneration of Chief Financial Officer July 2011 to 16 October 2011 

83 306 

705 374 

Remuneration of Chief Financiai Officer 17 October 201 1 to June 2012 

767 280 

- 

Remuneration of Director Technical Services July 201 1 

167 664 

655 550 

Remuneration of Director Technical Services July 201 1 to Jan 201 2 

78 151 

757 317 

Remuneration of Director Technical Services Feb 2012 to June 2012 

375 000 

- 

Remuneration of Director Corporate Services 

752 028 

702 122 

Remuneration of Director Community Services 

1 406 683 

943 989 

Remuneration of Director Planning and Strategic Services Feb 2012 to June 

63 292 

* 

2012 




175 340189 

146 956 521 

33. Remuneratlon of counclllors 



Executive Mayor 

636 397 

615412 

Deputy Executive Mayor 

521 541 

484 103 

Mayoral Committee Members 

2 427 695 

1 774 296 

Speaker 

546 577 

481 891 

Coundllors 

3 448 305 

2 732 365 


7 580 515 

6 088 067 

34. Depreclatlon 



Property, plant and equipment 

92 494 084 

75 410 148 

35. Flnance costs 



Other financial liabilities 

8 739 766 

7 567 981 

Unspent conditional grants 

405 306 

972 276 

Ftnance lease obligations 

134 652 

24 645 

Bank Overdraft 

100 

- 

Borrowing cost capitalised 

(7 219) 

(281 336) 

Other interest 

30 004 

(2 984) 


9 302 609 

8 280 582 

Capitalisation rates used during the period were the prime lending rate as detemriined 

by the Reserve Bank. 


36. Debtors Impalrment 



Impairment - Other receivables from non-exchange transactions 

2 439 804 


Impairment - Trade and other receivables from exchange transactions 

3 671 736 

9 520 914 

Bad debts written off 

2 989 050 

1 515171 


9 100 590 

11 036 085 
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37. Bulk purchases 

Electricity 

Water 


38. Grants and subsidies paid 

Other subsidies , 

Pauper buriais > 

Bursaries 

AFS Preparation Toolkit 

Youth development grant 

Culturai village operating grant (LED) 

Finandal Management Support 
Subsidy: preferred scheme housing 
Equitable share 

Financial Management Grant (FMG) 

CDW operating grant 
Consumer education 
Library operating grant 

Municipal Systems Improvement Grant (MSIG) 
Western Cape fanjol 2010 


39. General expenses 

Advertising 

Auditors remuneration 

Bank charges 

Cleaning of yards 

Commission paid 

Consulting and professionat fees 

Entertainment 

Animal costs 

Gifts 

Insurance 

Electricity connections - indigent households 
Conferences and semlnars 
Information Technology expenses 
Lease rentals on operating leases 
License fees 

Magazines. books and periodicals 

Fuel and oil 

Postage and courier 

Printing and stationery 

Security (guarding of municipal property) 

Subscriptions and membership fees 

Telephone and fax 

Transport and freight 

Training 

Travel-local 

Title deed search fees 

Operation of landfill sites 

Other expenses 

Valuation cost 

Other materia! 

Chemicals 
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2012 

2011 

137 004 138 

108 254 743 

46 048 610 

39 369 643 

183 052 748 

147 624 386 

12 054 

' 18 773 

372 119 

292 561 

257 592 

- 

36 704 

- 

- 

45152 

19 526 

- 

243 316 

(7 381) 

17 227 892 

16 136 911 

695 411 

1 000 058 

70 985 

32 586 

- 

123 845 

* 

12 104 

89 697 

252 556 

- 

2 080 

19 025 296 

17 909 245 

766 859 

848 458 

3 532 600 

3 041 885 

1 223113 

1 228 384 

156 658 

117 486 

2 668 293 

- 

4 593 570 

7 715 093 

347 081 

453 934 

11 514 

19 384 

8 328 

16 575 

1 365 395 

1 271 980 

1 821 

6 173 

169 804 

195 976 

13 372 

8 268 

2 282 750 

2 708 700 

675 791 

500 511 

50 332 

38 994 

10 695 700 

8 057 043 

966 050 

975 741 

1 249 800 

1 342 611 

4 993 773 

3 707 041 

1 197 791 

834 138 

5 666 305 

6 161 649 

- 

19 845 

1 305 263 

1 112 807 

878 641 

878 520 

78 250 

65 475 

959 162 

1 277 257 

1 534 234 

1 003 811 

486 996 

154 234 

1 575 610 

1 429 373 

! ' ~ 73 f49 - 

46447 

49 528 005 " / 

.45 237 793 
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Annual Financial Statements for the year ended 30 June 2012 


Notes to the Annual Financial Statements 


Figures in Rand 

2012 

2011 

40. Cash generated from operations 

Surplus 

Adjustments for: 

33 257 187 

22 276 701 

Depreciation and amortisation 

92 494 084 

75 410 148 

Gain (loss) on sale of assets and liabilities 

237 135 

(641 095) 

Fair value adjustments 

(525 000) 

(2 210 000) 

Finance costs - Finance leases 

134 652 

24 645 

Debt impairment 

9 100 590 

11 036 085 

Movements in operating lease assets and liabilities ' 

(71 005) 

56 520 

Contribution to post retirement medical ai(3 benefit 

4 403 000 

6 144 795 

Movements in provisions 

2 921 592 

2 318 724 

Contribution to CRR from operations 

2 581 558 

4 350 433 

Top structures removed from asset register during the year 

25 735 443 

15 843 257 

Housing development fund movement induded in operations 

Changes in working capitat: 

(8 293 584) 

(4 555 297) 

Inventories 

(7 531 036) 

(1 673 920) 

Other receivables from exchange transadions 

(3 777 458) 

7 121 545 

Other receivables from non-exchange transactions 

1 204 079 

(1 768 443) 

Consumer debtors 

(26 599 218) 

(18 986 370) 

Trade and other payables from exchange transadions 

(4 485 457) 

11 887 548 

VAT 

5 539 959 

(4 217 624) 

Unspent conditional grants and receipts 

31 673 794 

14 294 231 

Consumer deposits 

1 240 094 

829 736 

41. Commitments 

Authorised capital expenditure 

159 240 409 

137 541 619 

Already contracted and provided for 

• Infrastrudure assets 

8 234 990 

17 665 454 

• Other assets 

- 

2 316 692 

• Community 

5 198 703 

- 


13 433 693 

19 982 146 

Not yet contracted for and authorised by accounting officer 

• Infrastrudure 

159 812 974 

- 

• Community 

4 042 762 

- 

• Other 

11 217 789 

- 

• Housing Development Fund 

53 177 636 

- 

• Total capital expenditure 

-■ 

177 017 303 


228 251 161 

177 017 303 


This committed expenditure relates to property, plant and equipment, other and housing development and will be financed 
by available bank facilities, retained surpluses, mortgage fadlities, existing cash resources, and funds internally generated. 


Finance leases • as lessee 


Minlmum lease payments due 

- within one year 

- in second to fifth year indusive 


415 138 405 304 

1 176 225 1 552 577 

1 591 363 1 957 881 


Operating leases - as lessee 


Minlmum lease payments due 
- within one year induding finance charges 
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Saldanha Bay Municipaiity 

Annual Financial Statements forthe year ended 30 June 2012 

Notes to the Annual Financial Statements 

Figures in Rand 2012 2011 


41. Commitments (continued) 

Operating lease payments represent rentals payable by the municipality for certain of its office properties. No contingent 
rent is payable. 


Operating leases - a$ lessor (income) 


Minimum lease payments due 

- within one year 

- in second to fifth year 

- later than five years 


(489 798) (545 888) 

(898 505) (939 141) 

(218 753) (247 818) 

(1 607 056) (1 732 847) 


Certain of the municipality's premises are rented out. The municipality has two contracts that generate contingent rent. 

42. Contingencies (continued) 

Contingent liabilities 


Lanqebaan Countrv Estate valuation rol l: 

During the finandal year 30 June 2008 the valuation roll was reviewed. The general valuation roll is for a 4 year period. A 
supplementary yaluation was included because of property improvements. Litigation instituted by the Langebaan Country 
Estate against the munidpality rejecting the increase in property values. Court proceedings are currently unden/vay. This is 
a possible obligation which will lead to an outflow of resources. The estimated value of the litigation is R500 000. 

The outcome of the court proceeding is uncertain. 


Lanqebaan Countrv Estate and Sea Proiect Association: 

During the finandal year ending 30 June 2011 Langebaan Country Estate instituted court proceedings againstthe 
municipality. The Land and Sea Project is a company representing the adjacent home owners associations that have an 
interest in the surrounding areas on behalf of the municipality. Certain building conditions were imposed on Langebaan 
Country Estate which resulted in litigations against the municipality. The estimated value of this litigation ts R100 000. 

The outcome of the court proceeding is uncertain. 

Charisma Beleoainas BK: 

In terms of its bylaws, the municipality may charge availability fees to developers. During the financial year ending 30 June 
201 1 daimants/developers that were charged fees in this matter instituted court proceedings on the basis that there were 
no services available on the land. During the finandal year ended 30 June 2011, the claimant, Charisma Beleggings, did 
not respond to the court process, howeverthis case is subjudice. The estimated value of this lltigation is R30 000. 

The outcome of the court proceeding is uncertain. 

Britannia Beach Estate: 

Applicant was granted reiief by the High Court who resdnded Council's tariff model on how to calculate capital 
contributions. Leave to appeal was denied by the acting judge. Coundl has successfljlly petitioned the Judge President for 
leave to appeal and we are awaiting the court date. The estimated value of the litigation is R2 000 000. If any damages are 
daimed with regard to this matter, the estimated value wili be R500 000. 

The matter is uncertain and will only be determined in court at a later stage. 


West Coast Miracles with Britannia Beach Estate: 

A deveioper, West Coast Mirades, opposed the increase in property value which was enforced by Council during the 
finandal year ending 30 June 2011. This resulted in an increase in rates on properties \which was unfavourable to the 
developers vjho opposed this and appealed to the High Court for the increase to be reduced. Even though the munidpality 
refused to reduce the valuation, the legal costs will still be incurred. The estimated value of this iitigatiori is R1 2Q0, 000. 


The matter is uncertain and will only be determined in court at a later stage. 


i 
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42. Contingencies (continued) 

Contingent liabiiities 

Inter Coast Civils CC: 

An urgent application were lodged against the munidpality with a court date on 2 March 2012. The matter has been 
postponed since then. The estimated value of the litigation is R400 000. 

Lanoebaan Waterfront CC: 

The matter involves the non-compliance of the National Building Regulations and the Council is awaiting a report from the 
Provincial Govemment of the Westem Cape. The estimated value of th'e litigation is R28 000. 

Simpson / Van Minnin: 

The municipality is the second respondent in this matter and did not oppose the matter in order to avoid a costs order. 
Matter concems building control issues. The estimated value of the litigation is R20 000. 

G De Bruvn: 

An urgent application were lodged against the municipality with a court date on 23 March 2012. The rescinding of Coundl 
resolution regarding the precautionary suspension of Director: Community Sen/ices refers. The estimated value of the 
litigation is R150 000. 

Capendale. FionaTrust: 

Application for the review of the approval of a building plan that was deemed to be non-compliant with the National 
Building Regulations. The estimated value of the litigation is R80 000. 

Contingent assets 

Tsha Isiaalo : 

Council is suing this defaulting tenderer to comply with the tender spedfications. The responsibility to deliver with regards 
to the tender is still outstanding. The estimated value of the litigation is R350 000. 
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43. Prior perlod errors 
Error 1 

Enatis Control Account 

During the year under review it was discovered that receipts amounting to R9 432 were incorrectly allocated to trade and 
other payables instead of revenue. The municipality rectified this retrospectively. The cumulative effect on trade and other 
payables and accumulated surplus is R9 432. 

Error 2 

Prodiba Contro! Account , 

During the year under review it was discovered that receipts amounting to R25 792 were incorrectly allocated to trade and 
other payables instead of revenue. The municipality rectified this retrospectively. The cumulative effect on trade and other 
payables and accumulated suiplus is R25 792. 

Error 3 

Trade and Other Pavables 

During the year under review we realised that there was an amount of R1 135 that were incorrectly allocated to trade and 
other payables in previous periods. The municipality decided to rectify this error retrospectively. The cumulative effect on 
trade and other payables and accumulated surplus is R1 135. 

Error4 

Trade and Other Pavables 

During the year under review we reallsed that expenses amounting to R1 82 725 were incorrectly accrued for in prior years. 
The municipality decided to rectify this error retrospecb'vely. The cumulative effect on trade and other payables and 
accumulated surplus is R182 725. 

Enror 5 

Trade and Other Pavables 

During the year under review we realised that expenses amounting to R81 341 were incorrectiy accrued for in prior years. 
The municipality decided to rectify this error retrospectively. The cumulative effect on trade and other payables and 
accumuiated surplus is R81 341. 

Error 6 

Unpaid Conditional Grants 

The munidpallty incurred expenditure on certain electrification projects in previous years. This expenditure should have 
been accounted for as a debtor due to the fact that the munidpality received confirmation that they wili be reimbursed for 
this projects in future periods. As a result the unpaid conditional grants and related accumulated surplus were understated 
by R5 000 000. 

Error 7 

Trade and Other Pavables 

During the year under review the munlcipality compared the total salaries for the past few years to the total salaries that 
were accounted for in the records of the munidpality. This comparison led to the discovery of an error of R1 606 480 not 
allocated to salaries in the 2009/10 and prior periods. The municipality decided to rectify this retrospectively. The 
cumulative effect on trade and other payables and accumulated surplus is R1 606 480. 

Error 8 

ProDertv. Plant and Eauipment 

During the year under review the municipality reallsed that certain assets were not disposed in previous periods. These 
assets relate to the Housing Development Fund projects and were never the property of the municipality. The municipality 
decided to rectify this retrospectively. The cumulative effed on property, plant and equipment and accumulated surplus is 
R4 580 012. 

Error 9 

Unpaid Conditional Grants 

The municipality recognised a debtor of R1 13 660 in previous periods for expenses that were to be claimed back from the 
Municipal Infrastructure Grant (MIG) in 201 1/12. After reviewing this debtor the municipality realised that this amount 

related to 2011/12 and not 2010/11. As a resultthe unpaid conditional grants and related accumulated surpLujs.were 

overstatedby R113 660. . 


Error 10 

Trade and Other Pavables 
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43. Prior period errors (continued) 

During the year under review we realised that expenses amounting to R21 7 873 were never accounted for in prior periods. 
The municipality decided to rectify this error retrospectively. The cumulative effect on trade and other payables and 
accumulated surplus is R217 873. 

Error 1 1 

Trade and Other Pavables 

During the year under review we realised that expenses amounting to R18 475 were never accounted forin prior periods. 
The municipality decided to rectify this error retrospectively. The cumulative effect on trade and other payables and 
accumuiated surplus is R18 475. 

» I 

Error 12 

Trade and Other Pavables 

During the year under review we realised that expenses amounting to R2 744 were never accounted for in prior periods. 
The municipality decided to rectify this error retrospectively. The cumulative effect on trade and other payables and 
accumulated surplus is R2 744. 

Error 13 

Trade and Other Pavables 

During this year the municipality compared the total salaries for the past few years to the total salaries that were 
accounted for in the records of the municipality. This comparison led to the discovery of an error of R2 393 618 not 
allocated to salaries in 2010/11. The municipality decided to rectify this retrospectively. The cumulative effect on trade and 
other payables and accumulated surplus is R2 393 618. 

Error 14 

Trade and Other Pavables 

During the year the municipaiity discovered that trade and other payables were incorrectly accrued for during the previous 
year. There should never have been an accrual as the payment relating to the accrual was atready allocated in the 
previous years' accounting records. The municipality decided to rectify the misallocation retrospectively. The cumulative 
effect on trade and other payables and accumulated surplus is R206 820. 

Error 1 5 

Propertv. Plant and Eauipment 

During the year the municipality discovered that a municipal property were incorrectly overstated with R54 595 000. This 
error related to the year ended 30 June 2010. Land were rectified retrospectively. The cumulative effect on property, plant 
and equipment and accumulated surplus is R54 595 000. 

Error 16 

ProDertv. Plant and Eouipment 

During the year the municipality discovered that a beach erosion project was already completed and commisioned. This 
resulted in accumulated depreciation being understated since the year ended 30 June 2009. The munidpality decided to 
rectify this retrospectively. The cumulative effect on property, plant and equipment accumulated depreciation was 
R3 921 634, of which R1 701 231 related to the year ended 30 June 201 1 and R2 220 405 to the yearis ended 30 June 
2010 and 30 June 2009. 

Error 17 

Top structures written-off 

The municipality build top structures for qualifying beneficairies. Some of these completed structures have not been 
transferred to the.beneficiaries yet The amounts have been written-off incorredly in this year, instead of the period the 
house was transferred to the beneficiary. The total error in this year amounted to R16 388 806 against the accumulated 
surplus for 30 June 2011. 


The correction of the error(s) results in adjustments as follows: 
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43. Prior period errors (continued) 


Statement of flnancial position and Financial Performance 

Error 1 - Trade and Other Payables - Enatis Control Account - 30 June 201 1 

Error 1 - Accumulated Surplus - 30 June 201 1 

Error 2 - Trade and Other Payables - Prodiba Control Account - 30 June 201 1 

Error 2 - Accumulated Surplus - 30 June 201 1 

Error 3 - Trade and Other Payables - Trade Payables - 30 June 201 1 

Error 3 - Accumulated Surplus - 30 June 2011 

Error 4 - Trade and Other Payables - Other Payables - 30 June 2011 

Error 4 - Accumulated Surplus - 30 June 2011 

Error 5 - Trade and Other Payables - Other Payables - 30 June 2011 

Error 5 - Accumulated Surplus - 30 June 201 1 

Error 6 - Trade and Other Receivables - Unpaid Grants - 30 June 201 1 

Error 6 - Accumulated Surplus - 30 June 2011 

Error 7 - Trade and Other Payables - Other Payables - 30 June 201 1 

Error 7 - Accumulated Surplus - 30 June 201 1 

Error 8 - Property, Plant and Equipment - WIP @ Cosl - 30 June 201 1 

Error 8 - Top Structures Written-off- 30 June 201 1 

Error 8 - Accumulated Surplus - 30 June 201 1 

Error 9 - Trade and Other Receivables - Unpaid Grants - 30 June 201 1 

Error 9 - Grants and Subsidies received - 30 June 2011 

Error 9 - Accumulated Surplus - 30 June 201 1 

Error 10 - Trade and Other Payables - Trade Payables - 30 June 2011 

Error 1 0 - Professional Fees - 30 June 201 1 

Error 10 - Accumulated Surplus - 30 June 2011 

Error 11 - Trade and Other Payables - Trade Payables - 30 June 2011 

Error 1 1 - Telephone and Fax - 30 June 2011 

Error 11 - Accumulated Surplus - 30 June 2011 

Error 12 - Trade and Other Payables - Trade Payables - 30 June 2011 

Error 12 - Land and Sites - 30 June 2011 

Error 12 - Accumulated Surplus - 30 June 2011 

Error 13 - T rade and Other Payables - Trade Payables - 30 June 201 1 

Error 1 3 - Employee Related Costs - 30 June 201 1 

Error 13 - Accumulated Surplus - 30 June 2011 

Error 14 - Trade and Other Payables -Trade Payables - 30 June 2011 

Error 14 - Traffic Fines - 30 June 2011 

Error 14 - Accumulated Surplus - 30 June 201 1 

Error 15 - Property, Plantand Equipment - Land @ Cost- 30 June2011 

Error 15 - Aocumulated Surplus - 30 June 2011 

Error 16 - Property, Plant and Equipment - Community @ Acc Depr - 30 June 
2011 

Error 16 - Depreciation - 30 June 2011 

Error 16 - Accumulated Surplus - 30 June 2011 

Error 17 - Property, Plant and Equipment - WIP - 30 June 2009 

Error 17 - Property, Plant and Equipment - WIP - 30 June 2010 

Error 17 - Inventory - 30 June 2010 

Error 17 - Property, Plant and Equipment - WIP - 30 June 2010 

Error 17 - Inventory - 30 June 2010 

Error 17 - Top structures written-off - 30 June 201 1 

Error 17 - Accumulated Surplus 

44. Change In estimate 


(9 432) 
(25 792) 
1 135 
(182 725) 
(81 341) 
(5 000 000) 

1 606 480 

4 580 012 

113 660 

217 873 

18 475 

2 744 

2 393 618 

(206 820) 
54 695 000 

3 921 636 


16 388 806 


9 432 
(9 432) 
25 792 
(25 792) 
(1 135) 
1 135 
182 725 
' (182 725) 
81 341 
(81 341) 
5 000 000 
(5 000 000) 
(1 606 480) 
1 606 480 
(4 580 012) 
4 580 012 

(113 660) 
113 660 

(217 873) 
217 873 

(18 475) 
18 475 

(2 744) 
2 744 

(2 393 618) 
2 393 618 

206 820 
(206 820) 

(54 595 000) 
54 595 000 
(3 921 636) 

1 701 231 

2 220 405 
(305 816) 

(2 900 786) 

1 238 702 
(15 843 257) 

1 422 351 
14 420 906 
1 967 900 


Property, plant and equipment 

During the year under review the municipality reviewed the conditions of a!l the movable assets. The change in estimate 
vwll lead to a decrease in depreciab'on to the amount of R4 088 927 per year. Refer Note 12. j-’* 

45. Comparative figures ! ^ 

l ‘'r;.: 

i , • 

Certain comparative figures have changed. The changes are as a result of amounts redassified or pribr pe'riod errors. 
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45. Comparative flgures (continued) 

For more detail refer to Appendix I. 

46. Risk management 
Financial risk management 

The municipality’s activities expose it to a variety of financial risks: market risk (including currency risk, fair value interest 
rate risk, cash flow interest rate risk and price risk), credit risk and liquidity risk. 

The municipality’s overall risk management program focuses on the unpredictability of financial markets and seeks to 
minimise potential adverse effects on the municipality’s financial performance. 

Liquidity risk 

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the availability of funding 
through an adequate amount of committed credit facilities and the ability to close out market positions. Due to the dynamic 
nature of the underlying businesses, municipality treasury maintains flexibility in funding by maintaining availabiiity under 
committed credit lines. 

The municipality’s risk to liquidity is a result of the funds available to cover future commitments. The municipality manages 
liquidity risk through an ongoing review of future commitments and credit facilities. 

Cash flow forecasts are prepared and adequate utilised borrovwng facilities are monitored. 

Interest rate risk 


The municlpality’s interest rate risk arises from long-term borrowings. Borrowings issued at variable rates expose the 
municipality to cash flow interest rate risk. Borrowings issued at fixed rates expose the municipality to fair value interest 
rate risk. 

Credit risk 


Credit risk consists mainly of cash deposits, cash equivalents and trade debtors. The municipality only deposits cash with 
major banks with high quality credit standing and iimits exposure to any one counter-party. 

Trade receivables comprise a widespread customer base. Management evaluated credit risk relating to customers on an 
ongoing basis. If customers are independently rated, these ratings are used. Otherwise, if there is no independent rating, 
risk control assesses the credit quality of the customer, taking into account its financial position, past experience and other 
factors. Individual risk limits are set based on internal or external ratings in accordance'with limits set by the board. The 
utilisation of credit limits is regularly monitored. 

Finandal assets exposed to credit risk at year end were as follows; 


Financial Instrument 

Other receivable from exchange transactions 
Other receiv'ables ffom non-exchange transactions 
Trade and other receivables ffom exchange transactions 
Cash and cash equivalents 


2012 

29 274 962 
6 187 426 
86 071 941 
499 034 885 


2011 

25 497 501 
7 391 505 
68 573 313 
452 433 314 


47. Events afterthe feporting date 


The municipality are not aware of any other events, after the reporting date, that might have a malerial impact on the 
financial statements. ; 


j 
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48. Fruitless and wasteful expenditure 


Opentng Balance 

221 391 

212 641 

VAT penatty and interest 

- 

54 539 

Satary payment to EPWP ertiployee 

. . 

8 750 

Re-imbursement of audit committee member 

520 


Interest paid on Eskom account 

29 040 


Cancelation of flight tickets 

2 584 


Salary payment where teave were exhausted - J Msomi 

2 182 

_ 

Salary payment where leave were exhausted - Z Fatuse • 

8 579 


Cellphone, study loan and rent payments ' 

15 187 


Interest and penalties - SARS 

964 


Interest paid on Telkom account 

752 


Duplicate payment to supplier 

24 906 

. 

Original contract price being exceeded 

2 512 865 

• 

Less: Amount reclassified as regular (legal fees of councillors 2008) 

(30 000) 


Less; Amount condoned (VAT penalty and interest 2011) 

- 

(54 539) 

Less: Amount written off (saiary paid to area manager 2009) 

(101 877) 


Less: Amount written off (salary payment to EPWP employee 201 1) 

(1 400) 

. 

Less; Amount recovered (salary payment to EPWP employee 201 1) 

(7 350) 

. 

Less: Amount written off (unauthorised use of council property 2010) 

(1 500) 

. 

Less: Amount written off (over payment to contractor 2010) 

(35 000) 

. 

Less: Amount written off (travel allowance paid to municipal officials 2010) 

(44 264) 

. 

Less: Amount written off (re-imbursement of audit committee member 2012) 

(520) 

. 

Less; Amount written off (interest paid on Eskom account 2012) 

(17 710) 

. 

Less: Amount written off (cancelation of flight tickets 2012) 

(2 584) 

- 


2 576765 221 391 
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48. Fruitless and wasteful expenditure (continued) 

Re-imbursement to audit committee member 

During 2011/12 finandal year an audit committee member had to reschedule a flight booking due to changes in the date of 
a Audit Committee meeting. Coundl has decided that the amount of R520 must be written off as irrecoverable. Council 
resolution 107/6-12(xiv). 

Interest oaid on Eskom account 

During 2011/12 interest to the amount of R29 040 were paid on the ESKOM account. Council decided that the amount of 
R17 710 must be written off as irrecoverable. Council resolution 1 07/1 -1 2(xv). 

The amount of R1 1 330 must still be submitted to the section 32 committee for investigation. 

Cancellation of fliQht tickets 

Coundl decided that the amount of R2 584 must be writlen off as irrecoverable. Coundl resolution R107/6-12(ii). 

Salarv oavment were leave was exhausted - J Msom i 

Salary payments of R2 182 were made to J Msomi where the leave was exhausted. 

Salarv pavment were leave was exhausted - Z Fatuse 

Salary payments totaling R8 579 were made to Z Fatuse for unauthorised leave taken from 1 1 November 201 1 until 6 
January 2012. The employee was dismissed shortly thereafter. 

Cellphone. studv loan and rent oavments relating to previous emplovee 

Payments to the value of R15 187 were made in respect of a previous employee relating to cellphone costs, study loan 
and rent payments. The municipality is currently investigating possible recovery of this amount. 

Interest and penalties paid to SARS 

During 201 1/12 financial year penalties and interest amounting to R964 were paid to the SARS in respect to an 
underpayment that was made. 

Interest oaid on Telkom account 

During 2011/12 finandal year interest was paid to Telkom amountlng to R752 for a late payment. 

Duplicate oavment to supplier 

Payment was made into the incorrect bank account of a supplier for the amount of R24 906. The payment could not be re- 
called as it was paid into a bank account of a deceased estate. 

Leqal fees paid on behalf of councillors durina the 2007/03 financial vear 

The previous Council resolutions (R32/6-08 and R31/8-09) regarding expenditure amounting to R30 000 emanating from 
the legal fees paid of Coundllors in the appointment of legal representation; West Coast District Municipality and 35 others 
vs HC Kitshoff and 1 1 others be resdnded and be deemed as regular payment as the action of the then Acting Municipal 
Manager (Mr S Cordom) was in the interest of Coundl in terms of cost effectiveness. Coundl resolution R107/6-12(vi). 

Salarv to area manaaers 

Salaries were paid to area managers during the 2008/09 year under review. Coundl dedded that the amount of R101 877 
is irrecoverable and must be written off. Council resolution R 1 07/6-1 2 (iv). 

Salarv pavment to EPWP emplovee 

During the 2010/1 1 financial year under review a payment of R8 750 was made to a fictitious employee on an EPWP 
project. An amount of R7 350 was recovered from the employee during the year under review. Council resolution R107/6- 
12{ix). 

Unauthorised use of council prooertv - . 

During the 2010/1 1 financial year under review Chippa Security had unauthorised use of coun(yl-property. Due to the . ■ 

immateriality of the amount of R1 500, compared to the legal process, Council decided thatthis amount must be written . j 
off as irrecoverabie. Council resolution R107/6-12(v). * ' ■ • i 

Over-pavment to contractor ( r- ' 

During 201 1/12 an overpayment to a contractor took place to Guentanin Construction CC. Council deci<|gd'th4t-thfe ^ 
amount of R35 000 must be written off as irrecoverable as the recovery cost vrill exceed this ampunt. 

Coundi resolution R107/6-12(vii). | 



396 






Saldanha Bay Munictpality 

Annual Finandal Statements for the year ended 30 June 2012 
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48. Fruitless and wasteful expenditure (continued) 

Travel allowance pald to munidpal offidals without proper approval 

During the 2009/10 financial year the municipality paid certain individuals travel allowances without receiving proper 
approval from the Coundl. Coundl subsequently approved agreements \with officials in May 2010. Council dedded that 
the amount of R44 264 must be written off as irrecoverable. Coundl resolution R1 07/6-1 2(viii) 

Oriqinal contract orice beino exceeded 

The originai contract price for Victory Ticket 914CC and subcontractors were exceeded by R2 512 865. The process of 
quantification/investigation is still in process. ■ 

t I 

49. Irregular expenditure 


Opening balance 

Payments to companies of which the director, manager or stakeholder is a 
person in service of the state 

Payments to consultants without contracts or deviation orders approved 
Less; Amounts written off (contracts under R2 000) 

Less: Amounts written off (payments to consultants) 

Less: Amounts written off (capita! payments with less than three quotes) 
Less; Amounts written off (contracts over R200 000 - advertising) 

Less: Amounts written off (contracts over R200 000 - security) 

Less; Amounts written off (contracts over R200 000 - entertainment) 

Less: Amounts written off (contracts over R200 000 - postage and courier) 
Less; Amounts written off (contracts over R200 000 - outstanding vouchers) 
Less: Amounts written off (limited bidding) 

Less: Payments to suppliers deemed regular 

Less: Amounts written off (payments to penson in seirvice with the state) ' 


25 219 071 

57 931 180 

- 

400 156 

11 100 


- 

(27 366) 

- 

(885 911) 

(449 388) 

(201 414) 

- 

(383 287) 

- 

(245 746) 

- 

(21 000) 

- 

(1 171 525) 

- 

(31 592) 

(298 185) 

(339 000) 

(21 740 536) 

(29 805 424) 

(1 709 918) 

- 


1 032144 25 219 071 



i 

f 


; 

] 


2012 - 11- ;( 0 
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49. Irregular expenditure (contlnued) 

Severance packaae oaid to emDlovee 

During the 2007/08 finandal year due processes were not followed before the severance package of an employee was 
approved and paid. The severance package of R709 610 is considered to be irregular expenditure. 

This case has been presented to Council. Council instructed a proper investigation should be conducted by the 
Administration department. This investigation has not been finalised yet and is still unresolved. 

Pavments to consultant'without contracts or deviation orders aDoroved ' 

During the 2010/11 financial year R885 911 was written off by Council as irrecoverable as per Coundl resolution R107/6-' 
12(iii). The amount stated in note49 above for the previous year is incorrect and must be R874 811, and not R885 911. 
An additional report must stili be presented to the Section 32 committee regarding the outstanding amount of R11 100 for 
Schoeman and Hamman Attomeys. 

Council wrote off the amount of R885 91 1 in the previous financial year. 

Capital Durchases with less than three auotes 

During the previous finandal year the munidpality purchased assets without obtaining three quotes. The total amount of 
these payments were R650 802. 

The Coundl wrote off R201 414 of the payments during 2010/11. An amount of R449 388 was written off during the 
currentyear. Council resolutions R1 07/6-1 2(iii) and (xii) 

Limited biddina durino the SudpIv Chain process 

During the 2009/10 financial year the municipality made payments to suppiiers where there were limited bidding. The total 
amount of these irregular payments was R637 185. Council wrote off R339 000 in the 2010/1 1 finandal year as 
irrecoverable under Council resolution 107/6-12(iii) and the balance thereof of R298 185inthe 2011/12 finandal year 
under Coundl resolution 107/6-12(viii). 

Potential irreaular pavments to suDPliers 

During the 2009/10 finandal year possible irregular payments of R51 857 394 were identified and Deloitte was appointed 
to do a forensic investigation. After Council has reviewed the reports of the investigation the following dedsions were 
made: 


Payments deemed to be regular under Coundl resolution R1 13/2-12 (iii) - R29 805 424 (2010/11) 

Payments deemed to be regular under Council resolution R1 12/10-1 1 (ii) - R14 253 507 (201 1/12) 

Payments deemed to be regutar under Council resolution R107/6-12 (x) - R7 487 029 (2011/12) 

An amount of R311 434 has not been written off due to the fact that no settlement agreement has been reached yet. This 
amount is still under investigation by the sedion 32 committee. 

Pavments to Companies of which the director. manaaer or stakeholder is a person in service of the state 
During the 2009/10 and 2010/1 1 finandal years irregular expenditure to the value of R1 309 762 and R400 156 
respectively were identified for payments to companies of which the director, manager or stakeholders is a person in 
service of the state. As per Coundl resolution R107/6-12(xi), the total amount of R1 709 918 was writtenoff as 
irrecoverable. 

Explanation of irreaular exoenditure written off 

Coundl did not incur any financial loss due to the irregular expenditure incurred, however, the expenditure were written off 
in terms of section 32(2)(b) of the MFMA. 

50. Additional disclosure in terms of Municipal Finance Management Act 

Contributions to organised locai government 

Cument year subscription / fee 
Amount paid - current year 


No amounts were outstanding at year end. 
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50. Addltfonal disclosure in terms of Municipal Finance Management Act (continued) 

South African Music Rights and Skills Development Levies 

Current year subscription / fee 1 354 062 1 217 025 

Amount paid - current year (1 354 062) (1 21 7 025) 


No amounts were outstanding at year end. 

t 

Auditfees 

Current year subscription / fee 
Amount paid - current year 

No amounts were outstanding at year end. 

PAYE and UIF 

Current year payroll deductions 
Amount paid - current year 

No amounts were outstanding at year end. 

Penslon and Medical Aid Deductions 

Current year payroll deductions and Council contributions 
Amount paid - current year 

No amounts were outstanding at year end. 

VAT 

VAT receivable 
VAT payable 

AII VAT retums have been submitted by the due date throughout the year. 


- 

- 

3 532 600 
(3 532 600) 

3 041 885 
(3 041 885) 




19 050 781 
(19 050 781) 

15 624 865 
(15 624 865) 

45 967 005 
(45 967 005) 

32 887 520 
(32 887 520) 

5 036 686 

503 273 

5 036 686 

503 273 

i 

u l; 

i 

1 

2012 - 11 - 3 0 

3 
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50. Additional disclosure In terms of Municipal Finance Management Act (continued) 
Councillors' arrear consumer accounts 

The following Councillors had arrear accounts outstanding for more than 90 days as at 30 June 2011;* 


30 June 201 2 

Outstanding 

Outstanding 

Total 


less than 90 

more than 90 


1 

days 

days 


Councillor Jordaan PM 

1 873 

1 550 

3 423 

Councillor Benjamin TG 

612 

3 939 

4 551 


2 485 

5 489 

7 974 

30 June 2011 

Outstanding 

Outstanding 

Total 


less than 90 

more than 90 



days 

days 


Coundllor Skei J & R 


374 

374 

Councilior De Bruyn GN & LK 

1 276 

14 765 

16 041 

Coundlior Biko MS 

710 

224 

934 

Councilior Jordaan PM 

1 422 

11 186 

12 608 


3 408 

26 549 

29 957 

During the year the following Coundllors' had arrear accounts outstanding for more than 90 days. 


30 June2012 


Highest 

Ageing 



outstanding 

(in days) 



amount 


Councilior De Bruyn GN 


4 425 

120 

Councillor Benjamin TG 


3 939 

120 

Councillor Jordaan PM 


1 550 

120 

Councillor Skei J 


508 

120 

Coundllor Abdol RK 


190 

120 



10 612 

600 

30 June 2011 


Highest 

Ageing 



outstanding 

(in days) 



amount 


Councillors De Beer J J&O 


1 100 

120 

Coundllor Skei J 


84 

120 

Coundllor De Bruyn GN 


15 234 

120 

Councillor Jordaan PM 


10 559 

120 



26 977 

480 

51. Utilisation of other financlal ilabilities reconciliatton 




Long-term liabilities raised 


77 300 653 

88 161 686 

Used to finance property, plant and equipment 


(77 300 653) 

(88 161 686) 


Long-term liabilities have been utiiized in accordance with the Munidpal Finance Management Act Suffident cash has 
been set aside to ensure that long-term liabilities can be repaid on redemption date. I 


52. Actual operatlng expenditure versus budgeted operating expenditure i 

Refer to Appendix E(1) and J for the comparison of actual operating expenditure versus adjustecj budgetg£^pc[^^ndjti^e. 
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53. Actual capital expenditure versus budgeted capital expenditure 

Refer to Appendix E(2) for the comparison of actual capital expenditure versus adjusted budgeted expenditure. 

54. Deviation from supply chain management regulations 

Paragraph 12(1)(d){i) of Govemment gazette No. 27636 issued on 30 May 2005 states that a supply chain management 
policy must provide for the procurement of goods and services by \way of a competitive bidding process. 

Paragraph 36 of the same gazette states that the accounting officer may dispense with the official procurement process in 
certain circumstances, provided that he records the reasons for any deviations and>reports them to the next meeting of the 
accounting officer and includes a note to the annual financial statements. The total deviations for the year under review 
amounted to R13 387 586. 


1 nv. j 0 i 
I ^ 

I i 
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55. Related parties 
Relationships 

Municipal Manager (Refer note 32) 

Municipai Manager (Refer note 32) 

Chief Financial Officer (Refer note 32) 

Chief Financial Officer (Refer note 32) 
Director Technical Setvices (Refer note 32) 
Director Technical Services (Refer note 32) 
Director Techpical Services (Refer note 32) 
Director Corporate Services (Refer note 32) 
Director Community Services (Refer note 32) 
Director Community Services (Refer note 32) 

Executive Mayor (Refer note 33) 


Executive Deputy Mayor (Refer note 33) 


Speaker (Refer note 33) 


Mayoral Committee Members (Refer note 33) 


L Scheepers 
J Fortuin 
S Vorster 
J van Coller 
R Groenewald 
J Marais 

G Smith ' , 

N van Stade 
T Bagus 
J Marais 

R Jager 

- Cell; 0733656673 

- Fax; 022 7133805 

- E-mail; rosil.jager@sbm.gov.za 

F Schippers 

- Cell; 0734883543 

- Fax; 022 7133805 

- E-mail; francois.schippers@sbm.gov.za 

O Daniets 
-Cell; 0781121465 

- Fax; 022 7133805 

- E-mail; olwene.daniels@sbm.gov.za 

R Don 

- Cell; 0826342452 

- Fax; 022 7133805 

- E-mail; ryan.don@sbm.gov.za 

S Louw 

- Cell; 0833771891 

- Fax; 022 7133805 

- E-mail; stephan.louw@sbm.gov.za 

F Pronk 

- Cell; 0733883491 

- Fax; 022 7133805 

- E-mail; frank.pronk@sbm.gov.za 

E Steyn 

- Ceil; 0832844850 

- Fax; 022 7133805 

- E-mail; elize.steyn@sbm.gov.za 

S van Tura 

- Celi; 0735840156 - - . V ' 

- Fax; 022 7133805 

- E-mait; sucilla.v^ntura@sbm.gov.za 


im i Q 



79 


402 




Saldanha Bay Municipality 

Annual Financial Statements for the year ended 30 June 2012 

Notes to the Annual Financial Statements 


Figures in Rand 


2012 


T Benjamin 

- Cell; 0725814060 

- Fax: 022 7133805 

- E-mail; None 

J Cillie 

- Cell: 0825539789 

- Fax: 022 7133805 

- E-mail: fotojan@tiscali.co.za 

F Mbanze 
-Cell; .0823078915 

- Fax; 022 7133805 

- E-mail: None 

S Vries 

- Cell: 0796338622 

- Fax; 022 7133805 

- E-mail; None 

A Kruger 

- Cell: 0736640506 

- Fax: 022 7133805 

- E-mail: info@wowlangebaan.co.za 

S Masina 

-Cell: 0715080327 

- Fax: 022 7133805 

- E-maif: None 

B Jordaan 

- Cell; 0721410066 

- Fax: 022 7133805 

- E-mail; None 

G de Bruyn 

- Cell: 0718301573 

- Fax: 022 7133805 

- E-mail: None 

P Jordaan 
-Cell: 0721410066 

- Fax; 022 7133805 

- E-mail: None 

I de Bruin 

- Cell: 0768578281 

- Fax: 022 7133805 

- E-mail; None 

H Padayachee 

- Cell: 0844538626 

- Fax; 022 7133805 

- E-mail: None 

S Sgoba 

- Cell: 0836935791 

- Fax; 022 7133805 

- E-mail; None 

W Arendse 
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55. Related partles (continued) 

Councillors (Refer note 33) 


2011 
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55. Related parties (continued) 

- Cell: 0728931687 

- Fax; 022 7133805 

- E-mail; None 

A de Bruyn 

- Cell: 0823078972 

- Fax: 022 7133805 

- E-mail: None 

I 

N Mqogi 

- Ceil: 0825539795 

- Fax; 022 7133805 

- E-mail; None 

M Biko 

-Cell; 0823078911 

- Fax; 022 7133805 

- E-mail: None 

J Skei 

- Ceil; 0823078894 

- Fax: 022 7133805 
r E-mail; None 



2012 -11- 5 G 
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Saldanha Bay Municipality 
Unaudited Appendix A 
30 June 2012 


EXTERNAL LOANS 

Loan 

Redeemable 

Balance at 

Received 

Redeemed 

Balance at 


Number 


30 June 2011 

during the 

written off 

30 June 2012 





period 

during the 







perlod 





R 

R 

R 

R 

Other Financial Liabilities 






Dept. of Wateraffairs 

AA 3701-12-20 


122 205 

- 

20 678 

101 526 

Development Bank SA @ 12.534% 

Project 13435/1 

2014/12/31 

745 280 


212 937 

532 343 

Development Bank SA @ 12.534% 

Project 13437/1 

2014/12/31 

1 276 439 


364 697 

911 742 

Deveiopment Bank SA @ 12.534% 

Project 1 3439/1 

2014/12/31 

321 585 


91 881 

229 703 

Deveiopment Bank SA @ 12.534% 

Project 13440/1 

2014/12/31 

1 089 742 


311 355 

778 387 

Deveiopment Bank SA @ 12.534% 

Project 13441/1 

2014/12/31 , 

1 852 293 


529 227 

1 323 066 

Deveiopment Bank SA @ 12.95% 

Project 100394/1 

2013/06/30 

1 705 019 


798 802 

906 217 

Deveiopment Bank SA @ 10.80% 

Project 101315/1 

2014/06/30 

2 495 012 

- 

745 354 

1 749 658 

Deveiopment Bank SA @ 9.63% 

Project 101783/1 

2015/06/30 

1 921 668 


414 477 

1 507 190 

Deveiopment Bank SA @ 9.36% 

Project 102908/1 

2018/12/31 

5 529 440 


589 207 

4 940 234 

Deveiopment Bank SA @ 1 1 .86% 

Project 103640/1 

2020/06/30 

18 168 349 


1 213 585 

16 954 763- 

Development Bank SA @ 6.75% 

Project 103640/1 

2020/06/30 

5 562 660 


466 159 

5 096 502 

Deveiopment Bank SA @ 10,95% 

Project 103956/1 

2026/06/30 

20 000 000 


564 698 

19 435 302 

Nedbank @ 9.22% 

5723 

2017/06/30 

16 675 911 


2 196 193 

14 479 718 

Nedbank @ 8.94% 

5725 

2011/06/30 





Nedbank @ 9.20% 

5727 

2015/06/30 

10 696 035 

- 

2 341 783 

8 354 302 

Total annuity loans 



88 161 687 

- 

10 861 033 

77 300 653 

Leased Liabillties 







Multid Fon(vind (Winelands Finance) 



246 


245 


Teikom 



1 582 656 

39 537 

280 525 

1 341 668 

Total Lease Liability 



1 582 902 

39 537 

280 770 

1 341 668 

Total External Loans 









89 744 589 

39 537 

11 141 803 

78 642 321 
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Saldanha Bay Munlclpallty 

Unaudlted Appendix C - 
30June20t2 







OpefHng 

8M8fMto 

Pilor Vtar 

Errof 

Oponlrrg 

BiritnM 

(Rntitttn 

Addmons 

2011712 

2011/12 

Cletlng 

BiUnec 

2011/12 

Opcnlng 

Baim* 

Pitef Yeai 

Enor 

Openlng 

BdBfico 

IRestitedl 

Adcfltlons 

2011/12 

fmpalrmenl 

Lotses 

2611/12 

Dlsposds 

2011/12 

Ctoslng 

Bolanc* 

2011/12 

Emcu(Iv« I Coundl 

»S14 71B 


«914 718 

444 609 

•37036 

8 922 487 

-3 675 200 


•3 675 200 

•1 421 079 

'118750 

10 735 

'91W090 

Carp«rat» SofrtM* 

9» 150 3«4 

^ 565 000 

$39 564 3S4 

6200 008 

-82816 

641 881 78$ 

42 681 750 


42 661 750 

4 062 347 

•300 688 

2514 

48 048 271 

PtvwiingA DwolopfTMRt 

«180 034 


8180 634 

• 763 001 

6 482 

8 992 317 

-4 335863 


•4 335 863 

•1 013 708 

-24 561 

6 901 

4 367 220 

CofrrnuniV & 8 ocM SetMices 

13400 097 


13466097 

3629 909 

>117 398 

10 97464« 

•2 8M102 


^896102 

•639108 

-21 999 

102 564 

4654 205 

HoMing 

33020 631 

•23 629 071 

0 990760 

29646 861 

•29 647 449 

9 890 172 

-5 050 327 


•5 050 327 

•375 755 

•2 840 

22BB7 

4 406 236 

Pufalo&afeiy 

44 604 637 


44 604 «37 

924 961 

•36032 

49 491 586 

•10 440317 


-10440 317 

•1 887 018 

46798 

68 739 

•12 329 400 

^ort ft RoerailaA 

130726 9» 


130 726 »9 

3624 090 

•7 008 

134 344 081 

-31 567975 

-3 921 636 

•35 480 012 

-5 506 007 

'13 366 

1586 

41 009 390 

EnvlronniefiM Mmogoment 

210S16 


210 519 


. 

210 sie 

43024 


43 024 

•46 517 



'109 542 

Waoto W «t*r nuntgomonl 

492791 413 


492791 413 

28219 414 

2209 035 

924 215 862 

610016 


•231 610010 

• 13 871 141 

•3 071 940 

■712 177 

•249263 274 

RoodTranport 

1 087 409 S99 


1 087 489 $95 

17112 435 

-3738 576 

1 100 843411 

40B 762135 


-508 782135 

-30 732176 

-757 348 

2 267 034 

447 004 629 

Woter 

372832107 


372632107 

5 495 190 

-676061 

377 651 126 

•196 370 142 


-190 370142 

4761 263 

-170 327 

636 205 

•166 665 526 

□ocWel^ 

479 680 773 


470686 773 

11668 027 

.1 064 622 

489 270177 

•191 353717 


-191 353 717 

•11 965 363 

•356 55» 

1 050 899 

-202 644 940 

Olhor 

11 593 


11 593 

' 

■ 

11 593 

-1 730 


-1 739 

•561 

- 


-2 320 


3202279 267 

-7& 224 871 

3 1U OU 3M 

104 920 831 

•29 411285 

3 269 4S9 782 

-1 210 628 306 

•3 921 836 


40 604 040 

• 4 910 738 

3 4M871 

-1 30« «99 047 
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Saldanha Bay Municipality 
Unaudited Appendix D 
30 June 2012 


Segmental Statement of Financial Performance 


2011 

2011 

2011 

Actual 

Actual 

Surplus/ 

Income 

Expenditure 

(Deficit) 

R 

R 

R 

122 677 527 

182 732 856 

(60 055 329) 

4 664 160 

43 013 368 

(38 349 208) 

1 989 475 

9 881 696 

(7 892 221} 

1 903 914 

12 940 921 

(11 037 007) 

41 813 255 

28 584 229 

13 229 026 

3 960 060 

12 806 769 

(8 846 709) 

70 562 136 

57163 545 

13 398 591 

22 574 871 

(29 981 796) 

52 556 667 

86 752 249 

73 065 755 

13 686 494 

174 916 676 

134 876 641 

40 040 035 

8 210 604 

12 610 316 

(4 399 711) 

540 024 927 

537 694 299 

2 330 628 

- 

(19 946 073) 

19 946 073 

540 024 927 

517 748 226 

22 276 701 

— 


22 276 701 



2012 

2012 

2012 


Actual 

Actual 

Surplus/ 

Sub Function 

Income 

Expenditure 

(Deficit) 


R 

R 

R 

Executive & Council 

156 044 426 

30 775 683 

125 268 745 

Finance & Admin 

979 211 

35 413 991 

(34 434 780) 

Planning & Development 

1 215 942 

14 915 669 

(13 699 727) 

Community & Social Services 

2 748 041 

16 920195 

(14 172 154) 

Housing 

62 813 780 

57 451 256 

5 362 524 

Public Safety 

(327 568) 

12 021 977 

(12 349 545) 

Waste Management 

81 670 080 

76 082 553 

5 587 527 

Road Transport 

4 859 209 

72 347 736 

(67 488 527) 

Water 

92 272 01 1 

79 573 932 

12 698 079 

Electricity 

222 206 957 

188 087 853 

34 119 104 

Other 

3 966 148 

. 32 138 541 

(28 172 393) 

Sub Total 

628 448 237 

615 729 386 

12 718 853 

Less: Inter-Dept Charges 

- 

(20 538 334) 

20 538 334 

Total 

628 448 237 

595 191 052 

33 257187 




33 257 187 
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Saldanha Bay Municipality 
Unaudited Appendix E(1) 
30 June2012 


Actual ygrsus Budgetforthe year ftnded 30 June 2t)12 







Explanatlon of Slanlflcant Vartances 

bevenue 

Actual fRi 

Budoet fR) 

Varlance fR) 

Variance 1% 

flrea^rthan 10% versus Budqet 

Property rates 

139 237 023 

138 903 168 

333 855 

0.24% 


Less: Revenue Foregone 

-17 676 149 

-14 570 326 

-3105 823 

21.32% 


Net Property Rales 

121 560 874 

124 332 842 

-2 771 968 

-2.23% 


Prepeity rates - penalties imposed and oollection chargt 

5 S05 928 

4000 000 

1 505 928 

37.65% 

Property rates were not pald In tlme as antlcipated 

Servics charges 

374 526 706 

374 525 753 

953 

0.00% 


Rentat of ^dtitfes and equlpment 

9 084 779 

10 297 609 

-1 212 830 

-11.78% 

Matnty tower tncome generafed from ihe resorts tftan antictpaied 

tnterest eamed • extemai investments 

26 896 409 

22 311 000 

4 585 409 

20.55% 

tncome htgher than antielpated as the cash posftion improved 

tnterest eamed - outstanding debtors 

2316 700 

2 535 226 

-218 526 

-8.62% 


Fines 

2 544 116 

3 033 440 

-489 324 

-16.13% 

tncome tower than anttcipated 

Licenses and pennits 

1 366 417 

571 394 

795 023 

139.14% 

Income hlgher than anticlpated 

income tor agency serviees 

2 584 859 

2826 950 

-242 091 

-8.56% 


Govemment grants and subsidies 

74 305 084 

83 047 771 

-8 742 687 

-10.53% 

Mostly unspent grants at year-encf whlch was rolled over to 2012/13 

Olher Income 

7756 367 

11 932 635 

-4176 268 

-35.00% 

Income lower than anticlpated 

Totat Revenue 

628448 239 

639 414 620 

-10 966 881 

-1.72% 


EXPENDIJURE 






Empioyee related costs 

175 340189 

182097 000 

-6756811 

-3.71% 


Rermmeration of Coundlors 

7580 515 

7 527 OOO 

53 515 

0.71% 


Bad debt impalrment 

9 100 590 

16 054 098 

<6 953 508 

-43.31% 

Oebt co/teciion were better than anticJpated for the year 

Collection costs 

144 449 

601 417 

-456 968 

-75.98% 

Expense lowerthan antlclpated 

Depredatron and Impairment 

95 415 676 

96 317 899 

-902 223 

-0.94% 


Flnance Cost 

9 302 609 

10222150 

-919 541 

-9.00% 

■ 

Bulk purchases 

183 052 748 

176853 000 

6 199 748 

3.51% 


Grants and subsldles pald 

19 025 296 

28 327 000 

-9 301 704 

-32.84% 

Expense iower than anticlpated 

General expenses 

96 226 980 

126 086 583 

-29 857 603 

-23.68% 

Expense iower than anticipated 

Totat Exptndfture 

695 191 052 

644 066147 

<48 895 095 

-7.69% 








NETSURPLUS/(DEHiaT) F(iRmE YEAR 

33 257 187 

-4 671 527 

37 928 714 
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Saldanha Bay Municipality 
Unaudlted Appendlx E(2) 
30 June2012 


Actual Versus Budgrt for<he yeargndgtf 30 June 2012 




M12 

2012 

2012 

2012 

2012 

2012 




Actual 

Undar 

Constructiork 

ToUI 

AddHions 

Amendmant 

Budflet 

Varlance 

Vailance 

Explanatlon of Slgnificam VarUncea grealertHan 5% veraua Budget 



R 

R 

R 

R 

R 

% 


Execullvs & Couneil 

1 

444 60$ 

• 

444 805 

733 549 

>288 744 

-39.4% 

Del«y» in SCM proc«is*» - ProjBcte rolled overto 201 2120« 

Cciporale Servlces 

2 

SS82 820 

617188 

6 200 008 

6 881 032 

<681 024 

<9.9% 


Planning & Oevelopftienl 

3 

763001 

- 

763 001 

1 118241 

<355 240 

<31.6% 

Cost for upgradlng of town entrancea less than antlclpated 

Communtty A SoclaF Services 

6 

1405 550 

2 220 360 

9 625 909 

5 977 654 

•2 351 746 

-39.3% 

Lesa was spent on the naw Jibrary. Rolted over to 2016/201 3 

Houslng 

6 

25 846 661 

- 

25 646 861 

29 46S 280 

<3 642 419 

-1Z4% 

Housing projeots dotayed arKl rolled over to 2012/2013 

Pubflc Safety 

7 

91 988 

832 993 

924 981 

2 139 071 

<1 214 090 

<66.8% 

Lesa wa« spent on street llghting and the braka tast machine was rolled over 

Spoit & RecrealJon 

fl 

3 245 557 

378 533 

3 624 090 

6 937 083 

<2313 003 

•39.0% 

Expenditure lesa than anticipated end norNtompleted projects rolled over to 201 2/1 3 

Envirenrnental Menagerrwnt 

9 

■ 


- 

. 

0 

0.0% 

Wa$ta Management 

10 

13 495 739 

15 719 675 

29 215414 

37 036 492 

<7 821 078 

-21.1% 

pBtemostef Sewer Plant was delayed due to the land purchase process. 

Road Transport 

11 

15 970 644 

1 141 791 

17 112 435 

19 655 090 

-2 542655 

<12.9% 

Stormwater pi^jects were delayed due to SCM processea. Rolied overto 2012/2013. 


12 

1 675 166 

3 819 934 

S 495 100 

8 074 109 

•2 679 009 

<31.9% 

Two projects (Saidanha & St Helena bay) wera delayed and rolied over to 201 2/201 3 

Electrlcily 

13 

6 068 316 

5 579 711 

1 1 666 027 

15 981 015 

-4 312 988 

•27.0% 

Projecte In the amount of R2,4 mlllion rolled over lo 201 2/20«. 

Othar 

Total 

14 

74 610 446 

30 310185 

104 920 631 

133 022 626 

-26 101 996 

-21.1% 






Housing 
Sodal Dev 
MSIG 
FMSG 

Prodaltned Roads 
PAWK: Ubraties 
FMG 

PAWK: Sport & Recreation 
Councilors Remuneration 
Equitable Share 
PAWK:Sidowalks 
LED: S/Bay Culturai Villiage 


Capltal Contributlon 


Saldanha Sfeel Funds; Diazville 
Saldanha Steel Funds: Patemoster 
Sodal Community Investing 
Standard Bank Sodal Responsibiiity 
Total Contilbution 

Total of credit balances (as per note 20 of the AFS) 




Housing 

MIG 

Dept Mln & En 
Beach restoration 

Total of deblt balances (as per note 8 of the AFS) 
Net llabllHy (unspent at year-end) 


Saidanha Bay Municipality 
Unaudited Appendix F 
30 June2012 



Namegforqan of state 


Dept. of Housing 

Dept. of Sodal Development 

DORA 

Provindal 

Dept. of Publlc Transport 
Dept. of Cuhure 
OORA 

Dept. of Sports and Recreation 

DORA 

DORA 

Dept. of Transport 
Distrid Munidpallty 


Dept. of Housing 
DORA 

Dept. of Mineials and Energy 
PAWK 



JuJv2011 I Reallocatlon 


•11 627 921 
-42 414 


ecelpts for th 


ear' ended 30 


June 2012 


nterest Recelved 


for the vear ended 


30 June2012 





-20 172 840 

-2 808 811 

1 188 370 

5 000 000 

1 203 135 

2 808 811 

7 391 505 

2 808 811 


17 160 830 
70 985 
352 604 
19 526 
133 232 
2 435 004 
1 250 000 


Juns20l2 


-41 892 527 
-49 429 
-437 396 
-180 474 

-7 007 838 

-1 209 787 













































Saldanha Bay Munlcipality 
Unaudited Appendix G 
30 June 2012 


STATISTtCAL INFORMATION FOR THE YEAR ENDED 30 JUNE 2012 



2011/12 

2010/11 

2009/10 

General Statistics 




Population 

93 266 

91 500 

83 644 

Number of registered voters 

46 060 

46 060 

46 060 

Area (km’) 

1 767 

1 767 

1 767 

Total Valuations 




- Taxable (R million) 

24 643 

23 275 

22 736 

- Non Taxable (R million) 




- Residential (R million) • 

17 644 

16 898 

16 117 

- Generat Residential (R million) 



542 

- Business (R million) 

2 916 

1 830 

1 072 

- Industrial (R million) 

126 

1 034 

1 056 

- Transnet/Spoomet/Portnet (R million) 

24 

66 

67 

- Pubiic Works (R miliion) 

1 056 

776 

565 

- Telkom (R million) 

6 

0 

0 

- Provincial Administration (R million) 

0 

0 

0 

- Smallholdings (R million) 

603 

600 

599 

- Agriculture (R million) 

1 478 

1 420 

1 696 

- Other (R million) 

790 

651 

1 022 

Valuation Date 

2008/01/07 

2008/01/07 

2008/01/07 

Last general valuation came into effect on 1 July 2007 




Number of sites 




Number of sites valued 

36 319 

36 383 

35 070 

- Residential 

30 714 

31 863 

32 006 

- Industrial 

90 

441 

554 

- Business 

1 296 

493 

481 

- PublicWorks 

329 

92 

111 

- Telkom 

5 

0 

0 

- Provindal Administration 

0 

0 

0 

- Smallholdings 

564 

566 

560 

- Agricuiture 

277 

785 

745 

- Other 

3 044 

2 143 

613 

Assessment Rates 




General ; Land 

0.9422C/R 

0.9422C/R 

1.1890 c/R 

: Buildings 

0.9422C/R 

0.9422C/R 

1.1890 c/R 

II Qther ; Tariffs lower than oeneral writh thefollovrino % : 



: Single residentiat 

■ 50% 

50% 

50% 

; Smallholdings 

60% 

50% 

50% 

: Agriculture 

95% 

95% 

95% 

: Nature Reserves 

75% 

75% 

75% 

i Pensioners :Tariff towerthan sfnale resldentiaP with thA follnwlnn % 



not exceeding income of R42 000 p.a. 

40% 

40% 

40% 

not exceeding income of R46 200 p.a. 

30% 

30% 

30% -'• 

not exceeding income of R50 820 p.a. 

20% 

20% ^ 

•■20% 

Number of employees in service 

976 

1 041 

! • 877 

Cleanslng Statistics 



■ f-o ; 

j f - ' ; 

' i 

Km completed 

528 000 

528 000 

402 180 T 1 

Reftjse removed (m’) 

55 079 

42 657 

78 886 1 

Cost per m’ removed 

675 

334 

334 “ 

Income per m* removed 

680 

314 

170 

Number of removals per month <# B|NS) 

27 436 

27 391 

27 391 

o; 


92 


415 






Saldanha Bay Municipality 

Unaudited Appendix H 

30 June 2012 


Financial Institution 

Call Deposit 

Number 

Balance 

30 June 2012 

ABSA 

2072074910 

5 OOO 000 

ABSA 

2072075102 

5 000 000 

ABSA 

• 2072075047 

5 000 000 

ABSA 

2072075021 

5 000 000 

ABSA 

2072281600 

5 000 000 

ABSA 

2072281668 

5 000 000 

ABSA 

2072281684 

5 000 000 

ABSA 

2072281707 

5 000 000 

ABSA 

2072281723 

5 000 000 

ABSA 

2072396118 

5 000 000 

ABSA 

2072396184 

5 000 000 

ABSA 

2072396142 

5 000 000 

ABSA 

2072396223 

5 000 000 

ABSA 

2072396168 

5 000 000 

ABSA 

2072396126 

5 000 000 

ABSA 

2072443125 

5 000 000 

ABSA 

2072443086 

5 000 000 

ABSA 

2072442852 

5 000 000 

ABSA 

2072443052 

5 000 000 

Sub-Total 




94 


417 









Financial Institution 

Call Deposit 

Number 

Balance 

30 June 2012 

First National Bank 

71345250642 

5 000 000 

First Nationa! Bank 

71345249653 

5 000 000 

Ftrst National Bank 

74355034690 

5 000 000 

First National Bank 

74360524349 

5 000 000 

Sub-Total 


20 000 000 

Standard Bank 

f 

083290*044 

5 000 000 

Standard Bank 

083290044 

5 000 000 

Standard Bank 

083290044 

5 000 000 

Standard Bank 

083290044 

5 000 000 

Standard Bank 

083290044 

5 000 000 

Standard Bank 

083290044 

5 000 000 

Standard Bank 

288503236 

5 000 000 

Standard Bank 

288503236 

5 000 000 

Standard Bank 

288503236 

5 000 000 

Standard Bank 

288503236 

5 000 000 

Standard Bank 

288503236 

5 000 000 

Standard Bank 

288503236064 

5 000 000 

Standard Bank 

288503236064 

5 000 000 

Standard Bank 

288503236064 

5 000 000 

Standard Bank 

288503236064 

5 000 000 

Sub-Total 




i 

j P ^ ’ii- zin? 


f 


95 

r 418 













Financial Institution 

Call Deposit 

Number 

Balance 

30 June2012 

Nedbank 

397D75665951 

5 000 000 

Nedbank 

398D75665951 

5 000 000 

Nedbank 

400D75665951 

5 000 000 

Nedbank 

401D75665951 

5 000 000 

Nedbank 

402D75665951 

5 000 000 

1 

Nedbank 

403D75665951 

1 

' 5 000 000 

Nedbank 

27824DZ0793952 

5 000 000 

Nedbank 

27824DZ0793952 

5 000 000 

Nedbank 

8888DY9725954 

5 000 000 

Nedbank 

8889DY9725954 

5 000 000 

Nedbank 

8890DY9725954 

5 OOO 000 

Nedbank 

8891DY9725954 

5 000 000 

Nedbank 

8892DY9725954 

5 000 000 

Nedbank 

8893DY9725954 

5 000 000 

Nedbank 

8894DY9725954 

5 000 000 

Nedbank 

8895DY9725954 

5 000 000 

Nedbank 

21555D20705953 

5 000 000 

Nedbank 

21556DZ0705953 

5 000 000 

Nedbank 

03/7881539380/000237 

5 000 000 

Nedbank 

03/7881539380/000238 

5 000 000 

Nedbank * 

03/7881539380/000239 

5 000 000 

Nedbank 

03/7881539380/000240 

5 000 000 

Nedbank 

03/7881539380/000241 

5 000 000 

i '«> / w ^ i ' 

Nedbank 

03/7881539380/000243 

i — ' V d 000 000 

i 4(r. ; 

Nedbank 

03/788 1 539380/000244 

1 ^ 

5000 000 


96 

419 






Financial Institution 

Call Deposit 

Number 

Balance 

30 June 2012 

Nedbank 

03/7881539380/000245 

5 000 000 

Nedbank 

03/7881539380/000246 

5 000 000 

Nedbank 

03/7881539380/0002 

5 000 000 

Sub-Total 


140 000 000 

Investec 

1100458949455 

5 000 000 

Investec 

1100458949458 

5 000 000 
f 

Investec 

1100458949459 

5 000 000 

Investec 

1100458949460 

5 000 000 

Investec 

1100458949461 

5 000 000 

Investec 

1100458949462 

5 000 000 

Investec 

1100458949464 

5 000 000 

Investec 

1100458949465 

5 000 000 

Investec 

1100458949466 

5 000 000 

Investec 

1100458949467 

5 000 000 

Investec 

1100458949468 

5 000 000 

Investec 

1100458949469 

5 000 000 

Investec 

1100458949463 

5 000 000 

Investec 

1100458949470 

5 000 000 

investec 

1100458949471 

5 000 000 

Investec 

1100458949472 

5 000 000 

Investec 

1100458949473 

5 000 000 

Investec 

1100458949474 

5 000 000 

Investec 

1100458949456 

5 000 000 

Investec 

1100458949457 

^ ■ 5 000 000 

Sub-Total 



Totai 


^ 430 000 0001 



c--t ; 

! s 1 

: - t 

1 : 1 . 
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Saldanha Bay Municipality 
Unaudited Appendix I 
30 June 2012 


Reclassiflcation of cofnparative figures 


Statement of Flnancial Posttlon 

30 June 2011 (old) 

Prlor Perlod Error 

Reclasslfied 

30 June 2011 (New) 

ASSETS 





Current assets 

553 634 043 

7 547 391 

. 

661 181 434 

Inventory 

3 794 135 

2 661 053 

. 

6 455188 


327 340 



327 340 


28 002 668 

4 886 338 

-7 391 505 

25 497 501 


, 


7391 505 

7 391 505 

VAT Recei^^ble 

503 273 

. 

. 

503 273 

Trade and other recelvable from exchange transactions 

6B 573 313 


. 

63 573 313 

Cash and cash equrvalents 

452 433 314 

. 

. 

452 433 314 

Non'Current assets 

2 051 439 820 

-B2146 509 


1 969 293 311 

Investment property 

3 335 000 

. 

. 

3 335000 

Property, plant and equipmeni ^ * 

2 046 629 024 

-82 146 509 

_ 

1 964 462 515 

Intangible Assets 

1 475 796 

. 

. 

1 475 796 

Non«curr6nt assets held forsale 

7140 



7140 

Non-current assets heki for sale 

7140 









Totai Assets 



2 630 48 1 886 

LtABIUTIES 





Current liablllties 

107 231 233 

3 734 216 

1 960 000 

112 925 449 

Otherfinancfa] liabilities 

10 489 260 

, 

. 

10 489 200 

Flnance lease obllgatlon 

273 933 

_ 


273 933 

Operating iease liabili^ 

65 033 

. 

_ 

65 033 

Trade and other payables from exchange transactlons 

64 875 462 

3 734 216 


66 609 678 

VAT 

_ 




Consumer deposits 

1 1 024 705 


_ 

11 024 705 


330 OOO 

- 

1 960 000 

2 290 000 

unspent condltionat grants and receipts 

20172 840 


. 

20 172 840 

Non-current liabllitles 

184 063 602 

. 

-1 960 000 

182 103 602 


77 672 426 

. 

. 

77 672 426 


1 308 968 

. 

_ 

1 308 968 

Retirement benelit obligation 

50 389 000 

. 

-1 960 000 

54 429 000 1 

Provlsions 

48 693 208 

. 

. 

48 693 208 1 



Totai Llabilitles 





NETTASSETS 





N«t Assets 


-78 333 334 

_ 

2 235 452 834 

Accumulatad Surplus/(Defidt) | 



- 1 

2 235 452 834 


1 locai Net Assets \ 


-78 333 334 | 

• 1 

2 235 452 834 | 


j A I.i U : i 0 A G i; A l i 
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Statement of Finandaf Performance 

30 June 2011 (old) 

PriorPeriod Erroi 

Reclassiflec 

30 June 2011 (New) 

REVENUE 


Pfoperty rates 

106 499 256 

. 

-4 333 256 

102 1 61 000 

Property rates - penaStjes fmposed and collecilon charges 

4 556 368 

. 


4 556 366 

Servlce ctiarges 

327 932 701 

_ 

-11 758 121 

316 174 580 

Rental of faciilties and equlpment 

9 547 611 

. 


9 547 611 

Interest eamed - extemal investments 

27 546 018 

. 



Interesl eamed - outstanding debtors 

1 919 647 



1 919 647 

Rnes 

2 511 497 

206 620 


2 718 317 

Ucenses and permlts 

1 399 070 

. 


1 399 070 

Income for agency servlces 

2 573 611 

_ 


2 573 61 1 

Qovemment grants and subsidles 

62 085 906 

-113 660 


61 972 246 

Other Income 

9 456 459 

- 


9 45B 459 







556 028144 1 93160 

-16 098 377 

540 024 927 

EXPENDITURE 





Employee relaled costs 

1 142 860 212 

2 393 616 

1 702 691 

146 956 521 

Remuneration of Councilors 

6 088 067 

1 


6 088 067 

Collectlon costs 

168 050 

_ 


168 050 

Oepreclatlon 

73 708 917 

1 701 231 


75 410 148 

Oebtors Impalnment 

1 1 036 085 

. 

_ 

11 036 085 

Impalrment 

2 318 724 

. 

. 

2 318 724 

Repairs and malntenance 

29 507 991 

2 744 

_ 

29 510 735 

Interest pald 

8 280 582 

_ 


8 280 582 

Bulk purchases 

147 624 386 

. 



Grants and subsidles paid 

19 560 755 

_ 

-1 651 510 

17 909 245 

General expenses 

69 259 003 

19 237 266 

-16 147 558 

72 348 711 

Inventory wntlen off 

96 972 



96 972 

... : 1 

loiai txpenonure | 

510 509 744 | 

23 334 859 | 

-16 096 377 1 

617 748 226 | 


rurt IMt TtAK | 

45 518 400 1 

-23 241 699 | 

■ 1 

22 276 701 1 


f 

i 
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Saldanha Bay Municipality 
Unaudited Appendix J 
30 June 2012 


Description 

R thousands 


2011/2012 

2010/2011 

Original 

Budget 

Final 

Budget 

Actual 

Outcome 

Variance 

Actual 
Outcome as 
% of Final 
Budget 

Actual 
Outcome as 
% of 
Original 
Budget 

Restated 

Audited 

Outcome 

Financlal Performance 

120 664 
379 078 
24 846 
19 638 
28 628 

128 333 
374 526 
24 846 
32 792 
28 662 

127 067 
374 527 
26 896 
40 745 
25 653 

1 266 
(1) 
(2 050) 
(7 953) 
3 009 

99% 

100% 

108% 

124% 

90% 

105% 

99% 

108% 

207% 

90% 

111 056 
327 933 
27 546 

31 726 
26 974 

Property rates 

Service charges 

Investment revenue 

Transfers recognised - operational 

Other own revenue 

Total Revenue (excluding capital transfers and contributions) 

Employee costs 

Remuneration of counciliors 

Debt impairment 

Depreciation & asset impairment 

Finance charges 

Materials and bulk purchases 

Transfers and grants 

Other expenditure 

Total Expenditure 

Surplus/(Defic>t) 

Transfe^recQgnised - caprtal 

Contributions recognised - capitai S contributed assets 

Surplus/(peficit) after cap^^ital-iransfeb & contributions 

572 854 

589 159 

594 889 

(5 729) 

101% 

104% 

525 234 

173 131 

7 811 

63 767 
10 452 
176 853 
78 448 
133 088 

181 166 

7 507 

96 318 
10 358 
176 853 
28 287 
143 598 

175 340 

7 581 

9 101 

95 416 

9 303 

183 053 
19 025 

96 373 

5 826 
(74) 
(9 101) 
902 

1 055 
(6 200) 
9 262 
47 224 

97% 

101% 

0% 

99% 

90% 

104% 

67% 

67% 

101% 

97% 

0% 

150% 

89% 

104% 

24% 

72% 

146 957 

6 088 

11 036 
73 709 

8 281 

147 624 

17 909 

105 478 

643 549 

644 086 

595191 

48 895 

92% 

92% 

517 081 

65 030 

50 256 

33 560 

16 696 

67% 

52% 

30 246 

65 030 

50 256 

33 560 

16 696 

67% 

52% 

30 246 

Surplus/(Defic{t)forthe:year ^ , i 

- 

- 

- 





! (. n 

(5 666) 

(4 672) 

33 267 




38 399 

1 ^ xj ’j i f 

! 1 

inn ‘ 





^ 1 


